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PART I
Iltem 1. Financial Statements
Condensed Consolidated Balance Sheets

June 30 June 30 September 30
2010 2009 2009

(Unaudited) (Unaudited)

(In thousands)

Assets:
Current assets:
Cashand cash equivalents $ 14912 $ 46,546 $ 44,764
Pawn loans 112,807 94,648 101,684
Signature loanset 8,915 7,649 8,357
Auto title loans, net 2,802 1,126 1,663
Pawn service charges receivable, net 19,899 16,693 18,187
Signature loan fees receivable, net 5,493 5,105 5,599
Auto title loan fees receivable, net 1,314 352 529
Inventory, net 61,027 57,141 64,001
Deferred tax asset 15,857 15809 15,670
Federal income tax receivable 10,6% - -
Prepaid expenses and other assets 15179 14,866 16,927
Total current assets 2683860 259,935 277,381
Investmerd in unconsolidated affiliate 99,773 34,784 38851
Property and equipmé, net 59,045 49,752 51,154
Deferred tax asset, nanurrent 5472 9,090 6,311
Goodwill 115570 100,742 100,719
Other assets, net 22663 17892 18,101
Total assets $ 571,383 $ 472,195 $ 492,517
Liabilities and stockhol der sd
Current liabilities:
Current maturities of lon¢erm debt $ 10,000 $ 10,000 $ 10,000
Accounts payable and other accrued expenses 44,194 33,958 33,838
Customer layawageposits 5,404 3,603 4,175
Federal income taxes payable - 1,988 572
Total current liabilities 59,598 49,549 48,585
Long-term debt, less current maturities 17,500 27,500 25,000
Deferred gains and other lotgrm liabilities 2,630 3352 3,247
Total liabilities 79,728 80,401 76,832

Commitments and contingencies
Stockholdersdé equity:
Class A Norvoting Common ®ck, par value $.01 per share
Authorized 54million shares46247951issued and
outstanding afune 302010 45,692,294issuedand
45682294 outstanding aflune 302009 45,732,998
issued and outstanding at September2809 462 457 457
Class B Voting Common Stock, convertible, par value $.01
share; 3 million sharesuthorized; 2,970,171 issuedd

outstanding 30 30 30
Additional paidin capital 224243 215,961 217,176
Retained earnings 272,084 181,703 202,642
Treasury stock, at cost; 10,000 shareduate 302009 - (12 -
Accumulated other comprehensioss (5,164 (6,345 (4,620)

Tot al stockholdersdéd equit 491,655 391,794 415,685

Tot al l'iabilities and stockh $ 571,383 $ 472,195 $ 492,517

Seeaccompanying otes tointerimcondenseaonsolidatedinancialstatements (unaudited).



Condensed Consolidated Statements of Operations (Unaudited)

Three Months Ended
June 30

Nine Months Ended

June 30

2010

2009

2010

2009

Revenues:
Sales $
Pawn service charges
Signature loan fees
Auto title loan fees
Other
Total revenues

Cost of goods sold

Signature loan bad debt

Auto title loan bad debt
Net revenues

Operating expenses:
Operations
Administrative
Depreciation and amortization
(Gain) loss on sale / disposal of assets
Total ogerating expenses

Operating income

Interest income

Interest expense

Equity in net income of unconsolidated bffies
Other

Income before income taxes

Income tax expense

Net income $

Net income per common share:
Basic

Diluted

@ &

Weighted average shareststanding:
Basic
Diluted

(In thousands, except per share amounts)

93664 $ 81,309 $ 292,893 $ 234,902
39,424 32,880 118,527 92,777
32,296 30,815 102,616 98,409
4,658 1,030 11,716 1,666
3,500 1,740 9,125 4,901
173,542 147,774 534,877 432,655
58,085 50,965 183,717 147,816
8,917 8,618 22,104 23,174
836 104 1,616 153
104,804 88,087 327,440 261,512
57,952 53,833 174,338 151,955
13,576 9,687 39,356 29,892
3,759 3,254 10688 9,471
734 (146) 1,301 (967)
76,021 66,628 225,683 190,351
28,783 21,459 101,757 71,161
(139 (59 (151 (257
311 428 1,071 1,064
(2,930 (851) (7,519 (3,163
(100) 11 (103) 38
31,637 21,930 108,459 73,479
11,675 7,545 39,017 25,946
19962 $ 14,385 $ 69442 $ 47,533
041 $ 030 $ 142 $ 1.01
040 $ 029 $ 140 $ 1.00
49,201 48,628 48,969 46,932
49,640 49,279 49541 47,724

See accompanying notes to interim condensed consolidated financial statements (unaudited).



Condensed Consolidated Statements of Cash Rldnasudited)

Nine Months Ended
June 30

2010 2009

(In thousands)
Operating Activities:

Net income $ 69,442 $ 47,533
Adjustments to reconcile net income to net cash provided by operating activit
Depreciation and amortization 10,688 9,471
Signaturdoan and auto title loan loss provisions 7,785 6,295
Deferred taxes 653 626
Net (gain) loss on sale or disposal of assets 1,301 (967
Sharebased compensation 3,457 2,753
Income from investmestn unconsolidated affiliate (7,519 (3,163
Changes in operating assets and liabilities, net of business acquisitions:
Service charges and fees receivable, net (2,019) 768
Inventory, net 1194 905
Prepaid expensgsther current assets, and other assets, net (4,043) (2,57)
Accounts payable and accrued expenses 10,232 (4,663
Customer layaway deposits 1,120 286
Deferred gains and other lotgrm liabilities (630 (265
Excess tax benefit frosharebased compensation (1,850 (1,724
Federal income taxes (9,287 3,566
Net cash provided by operating activities 80,524 58,850
Investing Activities:
Loans made (389,548 (317,064
Loans repaid 247,724 204,806
Recovery of pawn loan principal through sale of forfeited collateral 127,180 113,040
Additions to property and equipment (18,719 (14,350
Proceeds on disposal of assets 1,347 1,062
Acquisitions, net of cash acquired (19,009 (41,002
(Investmend in)/dividends fromunconsolidated affiliates (55,241 1,634
Net cash used in investing activities (106,269 (51,879
Financing Activities:
Proceeds from exercise of stock options and warrants 1536 4,907
Stack issuance costs related to acquisitions - (442
Excess tax benefit frosharebased compensation 1,850 1,724
Debt issuance costs 3 (2,178
Proceeds from bank borrowings - 40,000
Payments on bank borrowings (7,500 (32,889
Net cash provided bfused inYinancing activities (4,111 12,126
Change in cash arghshequivalents (29,852) 19,102
Cash and¢tashequivalents at beginning of period 44,764 27,444
Cash andtashequivalents at endf period $ 14912 $ 46,546
Non-cash Investing and Financing Activities:
Pawn loans forfeited and transferred to inventory $ 123,896 $ 109,258
Foreign currency translation adjustment $ 544 $ 8,926
Acquisitionrelated stock issuae $ 3 $ 71,197
Issuance oEommonstock to 401k) plan $ 260 $ -

See accompanying notes to interim condensed consolidated financial statements (unaudited).



EZCORP, Inc. and Subsidiaries
Notes to Interim Condensed Consolidated Financial Statemés (Unaudited)
June 3Q 2010

Note A: Basis of Presentation

The accompanying unauditéterim condensed consolidated financial statements have been prepared in accordance
with generally accepted accounting principles for interim financial informatidnéth the instructions to Form 10

Q and Article 10 of Regulation-%. Accordingly, they do not include all of the information and footnotes required
by generally accepted accounting principles for complete financial staten@ntsranagement has inclad all
adjustments it considers necessary for a fair presentation. These adjustments are of a normal, recurring nature
except for those related to acquired busies@described in Note C). The accompanying financial statements
should be read with the s to Consolidated Financial Statements included in our Annual Report on Fétm 10
for the year ended September 3009 The balance sheet at September2B09has been derived from the audited
financial statements at that date but does not inclua ik information and footnotes required by generally
accepted accounting principles for complete financial statements. Certain prior period balances have been
reclassified to conform to the current presentation.

Our business is subject to seasonalatams, and operating results for the thaelnine-month period endedJune
30,2010( t he fAcuraedt A quordéad e o ypaearndt nededsarily indicative of the results of
operations for the full fiscal year.

Note B: Significant Accounting Policies

CONSOLIDATION: The consolidated financial statements include the accounts of EZCORP, Inc. and its wholly
owned subsidiaries. All significant inteompany accounts and transactions have been eliminated in consolidation.
We account foour interestin Albemarle & Bond Holdingd?LC and Cash Converters International Limibsihg the
equity method.

PAWN LOAN AND SALES REVENUE RECOGNITION: We recopmhwn service charges using the interest

method for all pawn loans we believe to beeaxible. We base our estimate of collectible loans on several factors,

including recent redemption rates, historical trends in redemption rates and the amount of loans due in the following

two to three months. Unexpected variations in any of thesedaiald change our estimate of collectible loans,

affecting our earnings and financial condition. If a pawn loan is not repaid, we value the forfeited collateral (inventory)

at the lower of cost (pawn loan principal) or market (net realizable value pfaperty. We record sales revenue and

the related cost when this inventory is sdBhles tax collected upon the sale of inventory is excluded from the amount
recognized as salesandinstsade cor ded as a | i abi |l it yrudadexpefsdsc comu mtus pay al
balance sheets until remitted to the appropriate governmental authorities.

SIGNATURE LOAN CREDIT SERVICEFEEREVENUE RECOGNITION: We earn credit service fees when we

assist customers in obtainisgnaturdoans from unaffiliated leders. We initially defer recognition of the fees we

expect to collect, net of direct expenses, and recognize that deferred net amount over the life of the related loans.

We reserve the percentage of credit service fees we expect not to collect. Aeesuedated to defaulted loans

reduce credit service fee revenue upon loan default, and increase credit service fee revenue upon collection.

Signature loanredit servicdeer e venue i s included in ASignature | oan fe

SIGNATURE LOAN CREDIT SERVICE BAD DEBT: We issue letters of credit to enhance the creditworthiness
of our customers seekirgignaturdoans from unaffiliated lenders. The letters of credit assure the lenders that if
borrowers default on the loans, wél pay the lenders, upon demand, the principal and accrued intevedtto the
lendersby the borrowers plus any insufficient fundsdedlthough amounts paid under letters of credit may be
collected later, we charge those amounts to signature labdeid upon default. We record recoveries under the
letters of credit as a reduction of bad debt at the time of collection. After attempting collection of bad debts
internally, we occasionally sell them to an unaffiliated company as another methodwefryeand record the
proceeds from such sales as a reduction of bad debt at the time of the sale

The majority of our credit service customers obtain stesrhsignaturdoans with a single maturity date. These
shortterm loans, with maturity dateseragingabout16 days, are considered defaulted if they have not been repaid
or renewed by the maturity date. Other credit service customers obtain installment loans with a series of payments



due over as much as a fimaonth period. If one payment of arstallment loan is delinquent, that one payment is
considered defaulted. If more than one installment payment is delinquent at any time, the entire loan is considered
defaulted.

ALLOWANCE FOR LOSSES ON SIGNATURE LOAKREDIT SERVICES: We provide an abiwance for

losses we expect to incur under letters of credibfokered signaturlans that have not yet matured. The

allowance is based on recent loan default experience adjusted for seasonal variations. It includes all amounts we
expect to pay to thunaffiliated lenders upon loan default, including principal, accrued interest, and insufficient
funds fees, net of the amounts we expect to collect from borroo@sctively,i Ex pect ed LOC Losseso0)
Changes in the allowance are charged to signataredad debt. We include the balance of Expected LOC Losses
in AAccounts pagyabéeée axpeons &ded AtQdume ID204Q the allowancefor s he e t
Expected LOC Lossem signature loanwas #.4 million andour maximum exposure foo$ses on letters of credit,

if all brokeredsignaturdoans defaulted and none was collected, vg&@million. Thisamount includes principal,
interest, and insufficient funds fees. Based on the expected loss and collection percentages, we alaa provide
allowance for thesignature loarcredit service fees we expect not to collect, and charge changes in this allowance to
signature loan fee revenue.

SIGNATURELOAN REVENUE RECOGNITION: We accrue fees in accordance with statd provincialaws on
thepercentage adignaturdoans(payday loans and installment loamg) have made thate believe to be

collectible. Accrued fees related to defaulted loans reduce fee revenue upon loan default, and increase fee revenue
upon collection.

SIGNATURELOAN BAD DEBT: We consider paydayloan defaulted if it has not been repaid or renewed by the
maturity date.If one payment of an installment loan is delinquent, that one payment is considered defaulted. If
more than one installment payment is delinquéahg time, the entire installment loan is considered defaulted.
Although defaulted loans may be collected later, we charge the loan principal to signature loan bad debt upon
default, leaving only active loans in the reported balance. We record caiteofiprincipal as a reduction of
signature loan bad debt when collected. After attempting collection of bad debts internally, we occasionally sell
them to an unaffiliated company as another method of recaveryecord the proceeds from such sales as a
reduction of bad debt at the time of the sale.

SIGNATURE LOANALLOWANCE FOR LOSSES: Werovide an allowance for losses signaturdoans that

have not yet matured and related fees receivable, based on recent loan default experience adjusted for seasonal
variations. We charge any changes in the principal valuation allowance to signature loan bad debt. We record
changes in the fee receivable valuation allowance to signature loan fee revenue.

AUTO TITLE LOAN CREDIT SERVICE FEE REVENUE RECOGNITION: Wereauto titlecredit service fees

when we assist customers in obtaining auto title loans from unaffiliated lenders. We recognize the fee revenue

ratably over the life of the loamnd reserve the percentage of fees we expect not to colletd title lcan credit

service fee reveriutel @ sl darc | fuedeesddo i onn AcAwrt ost at ement s of o

BAD DEBT AND ALLOWANCE FOR LOSSES ON AUTO TITLE LOAN CREDIT SERVICESNe issue letters

of credit to enhance the creditworthiness of our customers semkingitle loans from unaffiliated lenders. The

letters of credit assure the lenders that if borrowers default on the loans, we will pay the lenders, upon demand, all
amountsowed to thdenders by the borrowers plus any latesfe€hrough a charge taito title loan bad debt, ev

provide an allowance for losses we expect to incur under letters of credit for brokered auto titleridaesord

actual chargeffs against this allowancerlhe allowancéncludes all amounts we expect to pay to the unafét

lenders upon loan default, including principal, accrued interest and late fees, net of the amounts we expect to collect
from borrowersor through the sale aépossessedthicles We include thallowance forexpected lossda

AAccount s optahyearb laec carnude d e x p e n' s eJare 302010, the allowbnad wa®dc e s heet s
million and our maximum exposure for losses on letters of credit, if all brokered auto title loans defaulted and none
was collected, wasgil million.

AUTO TITLE LOAN REVENUE RECOGNITION: We accrue fees in accordance with state laws on the
percentage of auto title loans we have made that we believe to be collectible. We recognize the fee revenue ratably
over the life of the loan.



AUTO TITLE LOAN BAD DEBT AND ALLOW ANCE FOR LOSSESBased on historical collection experience,
the age of pasdue loans and amounts we expect to receive through the salgosbessedkthicles, weprovide an
allowance for losses on auto title loans and related fees receivable. Weahargeeasesn the principal

valuation allowance to auto title loan bad debt charg@ncollectabldoans against this allowanc&Ve record
changes in the fee receivable valuation allowance to auto title loan fee revenue.

INVENTORY: If a pawn loaris not redeemed, we record the forfeited collateral at(twstprincipal amount of the
pawn loa). We do not record loan loss allowances or chaffgeon the principal portion of pawn loans, as they
are fully collateralized. In order to state invegtat the lower of cost (specific identification) or market (net
realizable value), we record an allowance for excess, obsolete emsluing inventory based on the type and age
of merchandise. Alune 302010 the inventory valuation allowaneeas %.5 million or 8.3% of grossnventory.
We record changes in the inventory valuation allowance as cost of goods sold.

INTANGIBLE ASSETS: Goodwill and other intangible assets having indefinite lives are not subject to
amortization. They are tested for impaent each July®] or more frequently if events or changes in circumstances
indicate that they might be impairdohsed on cash flows and other market valuation meth@ds recognized no
impairment of our intangible assets in the current or prior gedods. We amortize intangible assets with definite
lives over their estimated useful lives, using the strdigbtmethod.

PROPERTY AND EQUIPMENT:We record property and equipment at cost. We depreciate these assets on a
straightline basis usinggtimated useful lives of 2 fbyears for furniture, equipment, and software development costs.
We depreciate leasehold improvements over the shorter of their estimated uggypidiédy 10 yearksor the

reasonably assured lease term at the incepfitire lease Property and equipment is shown net of accumulated
depreciation of $10.9million at June 30201Q

VALUATION OF TANGIBLE LONG-LIVED ASSETS: We assess the impairment of tangibleJoreyl assets

whenever events or changes in circumstanedicate that the net recorded amount may not be recoverable. The

following factors could trigger an impairment review: significant underperformance relative to historical or

projected future cash flowsignificantchanges in the manner of use of #ssets or the strategy for the overall

businessor significant negative industry trends. When we determine that the net recorded amount of tangible long
lived assets may not be recoverable, we merdedamowt i mpai r
over the estimated fair valuén the period ended June 30, 2010 we recorded a loss on disposal of assets of $0.5

million related to eleven stores we had decided to @osensolidatén Colorado and Wisconsin the fourth

quarter

FOREIGN CURRENCY TRANSLATION: Our equity investmerin Albemarle & Bondand Cash Converters are
translated from thiefunctional currencies of thBritish poundand the Australian dollanto U.S. dollars at the

exchange ratms oft h e i nbalansetskdealatedOurrelated interestih h e i nneténsome is teadslated at
the average exchange sfer each sixmonth period reported hifze investeesThe functional currency of our wholly
ownedEmpefio Facipawn segmeris the Mexican pesoEmpefioF 8 ci | 6 s bal ance sheet accoun

U.S. dollars at the exchange rate at the end of each quarter, and its earnings are translated into U.S. dollars at the
average exchange rate each quant®e present resulting translation adjustmémsh our foreign operations and
foreign equity investments a separate component of stockholders' equity. Foreign currency transaction gains and
|l osses have not been significant, and are reported as A

INCOME TAXES: We account for income taxes using the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial statement
carrying value of assets and liahéi and their takasisand for operating loss and tax credit carryforwards.

Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the
years in which the related temporary differences are exptrtezirecovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognilaed the rate change is enacted

SHARE-BASED COMPENSATION: We account for shadsased compensation in accordance with the fair value
recognition provisions oFASB ASC 7181025 (formerly SFAS No. 123(R), "Shateased P.aWment o
estimate the grardate fair value of options using the BlaSkholesMerton optionpricing model and amortize that

fair value to compensation expense ortraightl i ne basi s over t heThefartvalkeroc 6 vest
restricted shares is measured as the closing market price of our stock on the date of grant, which is amortized over

the vesting period for each grant.



FAIR VALUE: We adopted FASBB8C8201 0 (formerly SFAS No. 157, #AFair Val
82510 (formerly SFASNo1 59, AThe Fair Value Option for Financial A
1, 2008, resulting in no impact on our financial position, results aftipas or cash flows. Among other

requirements, FASB ASC 821D defines fair value, establishes a framework for measuring fair value and expands
disclosure about the use of fair value to measure assets and liabilities. FASB ASC @mits entitiesotchoose,

at specified election dates, to measure eligible items
report in earnings at each subsequent reporting date those unrealized gains and losses on items for which the fair

value opton has been elected. Upfront costs and fees related to items for which the fair value option is elected shall

be recognized in earnings as incurred and not deferred. Upon adoption of FASB AS(Q, 8#5elected not to

measure any eligible items at faalue.

We determine the fair value of financial instruments by reference to various market data and other valuation
techniques, as appropriate. Unless otherwise disclosed, the fair values of financial instruments approximate their
recorded values, due prarily to their shorterm nature. We consider investments with maturities of 90 days or

less when purchased to be cash equivalents. The recorded value of our outstanding debt is assumed to estimate its
fair value, as it has no prepayment penalty arldatihg interest rate based on market rates.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTSNe adopted~ASB ASC 80510-65 (formerly
SFASNol141( R), ABusi neResv iComtictberd 2008, arsl have applied it prospectively to

all business acggitions completed since that datEASB ASC 805L0-65 establisha principles and requirements

for how an acquirer in a business combination: (1) recognizes and measures in its financial statements the
identifiable assets acquired, the liabilities assumed any noitontrolling interest in an acquiree, (2) recognizes

and measures the goodwill acquired in the business combination or a gain from a bargain purchase price, and (3)
determines what information to disclose to enable users of the consolidatecidl statements to evaluate the

nature and financial effects of the business combination. Among other changes, FASB ABE6808quires us

to immediately expense transaction costs that have historically been included in the purchase price alideation
previousaccounting standards

We adopted~ASB ASC 35030-65 (formerly FSP NOFAS 1423, fiDet er mi nati on of the Use
A s s edn ©digber 1, 2009, resulting in no effect on our financial position, results of operations, flowash

FASB ASC 35030-65 amends the list of factors an entity should consider in developing renewal or extension

assumptions used in determining the useful life of recognized intangible assets under FASB AB0S50

(formerly SFAS Nol 4 2, i Godo doaihlelr amt angi bl e Asset simtangible The new ¢
assets that are acquired individually or with a group of other assets anthfgjjble assets acquired in both

business combinations and asset acquisitions. Under FASB ASB03%) entities estimating the useful life of a

recognized intangible asset must consider their historical experience in renewing or extending similar arrangements

or, in the absence of historical experience, must consider assumptions that market partiojgdnisevabout

renewal or extension.

In June 2009, FASB amended ASC 81l®65( f or mer Iy SFAS No. 167, AAmendments
46 (R)O). A méQ6Brelates i r€cordsdlidation of variable interest entities. It eliminates the

guantitative approach previously required for determining the primary beneficiary of a variable interest entity and

requires ongoing qualitative reassessments of whether an enterprise is the primary beneficiary of a variable interest
entity. Thisguidancelas o requi res additional di sclosures about an
entities. We must adopt this amended standard in our fiscal year beginning October 1, 2010. We expect adoption of
amended ASC 8100 will have no effect on our fancial position, results of operations or cash flows.

I n August 2009, the FASB issued A&¢couiktaimg Val aed Meds uU,
Di sclosures, Measuring Liabilitied40Oat idFai asurdmmidtsue, Mewh i
and DisclosuresOver all , 0 for the fair value measurement of |i a
circumstances in which a quoted price in an active market for the identical liability is not available, an entity is

requiredto measure fair value using a valuation technique that uses a quoted price of the identical liability when

traded as an asset, a quoted price for similar liabilities or similar liabilities when traded as an asset, or another

valuation technique that is ceistent with the principles of FASB ASC 820. We adopted this ASU on October 1,

2009, resulting in no effect on our financial position, results of operations, or cash flows.



Note C: Acquisitions

On November 13, 2008, we acquired the operating asséfispafvn stors in theLas VegasNevada arethat
operatel under the Pawn Plus, Pawn Place and ASAP Pawn brands for approximately $34.4 iiépurchase
price was paidby issuingapproximately 1.1 million shares of our Class A Naiting Common Stdcvalued at
$17.3 million paying$170 million to the selleand incurringb0.1 million in transaction costs. We estimated the
fair value of the stock issued in the asset purchase at $15.45 per share, basecaokethgrice of our stock
surrounding th closing date of the acquisition

We allocated theurchase price as followi thousands):

Current assets:

Pawn loans $ 5,442
Payday loans 55
Auto title loans 1,105
Pawn service charges receivable 1,231
Signature loan fees receivable 7
Auto title loan fees receivable 84
Inventory 2,860
Deferred tax asset 334
Prepaid expenses and other assets 79
Total current assets 11197
Property and equipment 392
Goodwill 16,297
Other assets 6,711
Total assets $ 34,97
Liabilities:
Accounts payable and other accrued expenses $ 27
Customer layaway deposits (135)
Total liabilities (162)
Net assets acquired $ 34,435

Included in the amount allocated abové@iher assets thes6.7 million value of pawn licenses acquired. As
these are considered indefinite lived intangible assets, they are not amortized but are tested at least annually for
potential impairment.

The factors contributing to the recogaitiof goodwill were based on several strategic and synergistic benefits we
expect to realize from the acquisition. These benefits include a greater presence in a prime pawn market, a
meaningful entry into the auto title loan business, increased scalbeaallility to implement certain processes and
practices at the acquired stores in our existing and planned other operations. The goodwill arising from this
acquisition was recorded in the U.S. Pawn segment and is expected to be fully deductibleuigrasesspover the
fifteen years following the acquisition.

The results of the acquired stores have been consolidated with our results since their acquisition. Pro forma results
of operations have not been presented because the acquisition was not toatariabnsolidated financial position
or results of operations.

On December 31, 2008, we acquired through a merger all of the capital stock of Value Financial Services, Inc.
(AVFS0) for a total acquisitionVvhS$docedobt $d7.F30i4 | miolnl
aggregating to approximately $108.1 million. VFS operated 67 pawn stores, located mostly in Florida.

The total purchase price was comprised of the issuance of approximately 4.1 million shares of EZCORP's Class A

Nonvoting Common Stock originally valued at $64.6 million, $13.6 million of cash paid to VFS shareholders, and
transaction costs of $0.9 million, less $1.4 million of cash acquired. We estimated the fair value of the stock issued
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in the acquisition at $15.92 pdrage, based on the average daily closing market price of our stock from two days
before to two days after the announcement of the merger agreement. Since the date of acquisition, the total purchase

price increased approximately $0.3 million due to add#idransaction related costs identified after the point of

acquisition.

Other assets recorded include the $4.9 million fair value of the acquired trademark and trade names and $0.6 million

of favorable lease assets. As we expect to use the trademdrkdamdames indefinitely, they are not amortized

but are tested at least annually for potential impairment. We are amortizing the favorable lease assets over the

related lease terms used for straitijie rent purposes.

The factors contributing to threcognition of goodwill were based on several strategic and synergistic benefits we
expect to realize from the acquisition. These benefits include a greater presence in prime pawn markets including
making us the largeglawn storeoperator in Florida, gpected administrative savings, increased scale and the ability
to implement certain processes and practices at the acquired company in our existing and future operations. The

goodwill arising from this acquisition was recorded in the U.S. Pawn segmeist moicexpected to be deductible

for tax purposes due to the acquisition being a stock acquisition rather than an asset acquisition.

We allocated the purchase price as follginghousands):

Current assets:
Pawn loans
Pawn service chargesceivable
Inventory
Deferred tax asset
Prepaid expenses and other assets
Total current assets

Property and equipment
Deferred tax asset, nanurrent
Goodwill
Other asss

Total assets

Current Liabilities:
Current maturities of longerm debt
Accounts payable and other accrued expenses
Customer layaway deposits

Total Current liabilities

Long-term debt
Total liabilities
Net assets acquired

$ 17,886
3,491

16,265

4,394

1,438

43474

5,584

690

61877

5,719

$ 117344

$ (4,000)
(8,404

(872)
(13,276)

(26.,385)

(39661)
$ __77683

The total purchase price presented above excludes contingent consideration paid undes thfeheracquisition,
which depended on the price at which VFS shareholders sold their EZCORP gftaethe closing of the
acquisition, we paid $10.7 million of contingent consideration to VFS shareholders related to the sale of
approximately 3.9 miilon EZCORP shares. In accordance with accounting rules for contingent payments based on

the acquirerés stock price,

al

cont i

ngent

capital recorded with the stock issuance and dicchange the total recorded purchase price.

conn s i

der at i

The results of the acquired stores have been consolidated with our results since their acquisition. The following
table summarizes unaudited pro forma condensed combined statements of operations assacgugitten had
occurred on the first day of fiscal 200The pro forma results equal our actual results for the three month periods
endedJune 302010 and 2009 and for tinne month period endedune 302010 as we owned and consolidated the

VFES store for those periodsAl t hough VFS&s

all VFS data included in the pro forma information are actual amounts for the periods indicated.

hrdedona diffeceat Hateftharstiateof EZQGRB,r e



We expect and have realized operating synergieadmihistrative savings. These come primarily from using the

best practices from EZCORP and VFS in each business, economies of scale, reduced administrative support staff

and the closure of VFS6s cor por at eudeédnypotergiad operatiighe pr o f
efficiencies or cost savings from expected synergies. The pro forma information is not necessarily an indication of

the results that would have been achieved had the acquisition been completed as of the date indicatexy dethat m

achieved in the future.

Three Months Ended Nine Months Ended
June 30 June 30
2010 2009 2010 2009

(Unaudited and Pro Forma)
(In thousands, except per share amounts)

Revenues:
Sales $ 93,664 $ 81,309 $ 292,893 $ 262,817
Pawn service charges 39,424 32,880 118,527 101,627
Signature loan fees 32,296 30,815 102,616 98,409
Auto title loan fees 4,658 1,030 11,716 1,666
Other 3,500 1,740 9,125 5,373
Total revenues 173,542 147,78 534,877 469,892
Cost of goods sold 58,985 50,965 183,717 164,967
Signature loan bad debt 8,917 8,618 22,104 23,174
Auto title loan bad debt 836 104 1,616 153
Net revenues 104,804 88,087 327,440 281,598
Operating expenses:
Operations 57,952 53,833 174,338 162,824
Administrative 13,576 9,687 39,356 35,249
Depreciation and amortization 3,759 3,254 10,688 9,744
(Gain) loss on sale/disposal agsets 734 (146 1,301 (938
Total operating expenses 76,021 66,628 225,683 206,879
Operating income 28,783 21,459 101,757 74,719
Interest expnse, net 176 369 920 1,296
Equity in net income of unconsolidated affiliate (2,930 (851 (7,519 (3,163
Other (100) 11 (103) 38
Income before income taxes 31,637 21,930 108,459 76,548
Incometax expense 11,675 7,545 39,017 27,129
Net income $ 19,962 $ 14385 $ 69,442 $ 49,419

Net income per common share:

Basic $ 041 $ 030 $ 142 $ 1.02
Diluted $ 040 $ 029 $ 140 $ 1.01
Weighted average shares outstanding:
Basic 49,201 48,628 48,969 48,285
Diluted 49,640 49,279 49,541 49,077

In the quarter ended June 30, 2@®acquired five pawn storéscated in the Chicago metropolitan area and eight
pawn stores located in Central and South Florida for approximately $19.0 nnildkash The stores were acquired
from three separate sellerd/e recorded approximate$i4 4 million of net tangible asts andb0.4 million of
intangible assets attributable to roompete agreement§&oodwill of $142 million, which is expected to be fully
tax deductiblewas recordeéh the U.S. Pawn Operations segmasipart otheseacquisitiors. The results of all
acquired stores have been consolidated with our results since their acquiBtitiopurchase price allocatids
preliminary as we continue to receive information regarding the acquired aggetforma results of operations
have not been presented aase the acquisitions were not mateoialeither an individual or an aggregate basis.

1C



Note D: Earningsper Share

We compute basic earnings per share on the basis of the weighted average number of shares of common stock
outstanding during the perioe compute diluted earnings per share on the basis of the weighted average number
of shares of common stock plus the effect of dilutive potential common shares outstanding during the period using
the treasury stock method. Dilutive potential common shaohsde outstanding stock options, warrants and

restricted stock awards.

Certainpotential common sharésve been excluded from the computation of diluted earnings per share because the
assumed proceeds upon exercisgest as defined by FASB ASC 748)-25 (formerly SFAS No. 123(R)), were

greater than the cost to-aequire the same number of shares at the average market price, and therefore the effect
would be antdilutive. All outstanding warrants expired July 25, 2009 and are no longer dilutive.

Components of basic and diluted earnipgs shareand excluded antiilutive potential common sharese as
follows (in thousands except p&nare amoun}s

Three Months Ended Nine Months Ended
June 30 June 30

2010 2009 2010 2009

Net income (A $ 19962 $ 14385 $ 69,442 $ 47,533

Weighted average outstanding shares of common stock (B) 49,201 48628 48969 46932

Dilutive effect of stock options, warrants, and restricted stock 439 651 572 792

Weightedaverage common stock and common stock equivalents 49,640 49279 49,541 47,724

Basic earnings per share (A/B) $ 041 $ 030 $ 142 $ 1.01

Diluted earnings per share (A/C) $ 040 $ 029 $ 140 $ 1.00
Potential common sharegcluded from the calculation of diluted

5 178 6 125

earnings per share

Note E: Strategic Investments

At June 302010 we ownedl6,619,64@ommon shares of Albemarle & Bond HoldinB4,C, representingmost
30%of its total outstanding share®ur total cost for those shareasapproximately $27.5 millionAlbemarle &
Bond is primarily engaged in pawnbroking, retail jewelry sales, check cashing and lending in the United Kingdom.

We accaint for the hvestment using the equity method. SiAtleemarle &Bond s f i scal year ends

prior to ours, we report the income from this investment on a-thaggh lag. Albemarle & Bondfiles semiannual
financial reports for its fiscal perils ending December 31 and June BAe income reported faur quarterended

June 302010represents our percentage interest inestanatedesults ofAlbemarle &Bond s oper at i ons
January 1, 201t March 31, 2010.
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In its functional currencyfo Br i t i s h

pounds,

Al

to December 312009 and itset incomamproved75% for thesix monthsendedDecember 312009. Below is

summarized financial information fé&dbemarle & Bond s

m oestlly repored resulifter translation to U.S.

dollars (usingthe exchange rate asDécember 3bf each year for balance sheet items anerage exchange rates
for theincome statement items for theriods indicated

Current assets
Non-current assets
Total assets

Current liabilities

Non-currert liabilities

Equity sharehol dersbé
Tot al l'iabilities

Tumover (gross revenues)
Gross profit
Profit after tax (net income)

and

func
€q

As of December 31

20 2008
(In thousands)

$ 104,537 $ 92,849
53,128 46,08

$_157,665 $_138,92

$ 21,128 $ 10,809
48,025 63,461
88,512 64,672

$_157,665 $_138,942

Six Months Endedecember 31
2009 2008
(in thousands)

$ 64,572 $ 45,977
43,054 34,859
12,752 7,718

On Novembe#, 2009 we acquiredL08,218,000 newly issued sharesapproximately 30% of the capital stock of
Cash Convertersiternational Limited, a publig tradedcompany headquartered in Perth, Australia. We paid AUS
$0.50 per share, for a total cash investment of AUS $54.1 million (approximate6riditan U.S.including direct
transaction cosfs We acquired 16,200,0C@ditional sharesn May 20, 201@t a cost oAUS $9.7 million
(approximately$8.2 millionU.S.), which increased our ownership level to&®2. Cash Converters franchises and
operates a worldwide network ofer500specialtyfinancial services and retatoresthatprovide pawn loans,
shortterm unsecured loans and other consumer finance products, and buy and sell usetliserctash
Converterdas significant store concentrations in Australia and the United Kingdom.

We account for ouinves t me n t i n

Cash

Converters usi t he

ng

ends three months prior to ours, we report the income from this investment onmémtbdag. Cash Converters
files semiannualfinancial reports for its fiscal perils ending December 31 and June BQe to the thregnonth
lag, our results for theine-month period endedlune 30

earnings from November 6, @9to March 31 2010 This amount was estimated thrbudgily proration of Cash
r e psi@ mantbscendetecembert 34, 200 m d t v er

Convertersbo
results from January 1, 2010 to March 31, 2010.
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I n its functional

currency

o fassétslircteasa@iPoifranrDecdmnoberi3fa r s Cash

2008 toDecember 312009 and itsiet incomamproved27% for thesix months ende®ecember 312009. Below

is summarized financi al i

nfor mat. i

on for CasolUSConverter :

dollars (using the exchange rate adidcember 3bf each year for balance sheet items and average exchange rates

for the income statement items for the periods indigated

Current assets
Non-current assets
Total assets

Current liabilities

Non-current liabilities

Equityshae ho | der
Tot al i abi

s6 funds
|l ities and

eq

Gross revenues
Gross profit
Profit for the year (net income)

As of December 31,

2009 2008
(In thousands)
$ 96,680 $ 27,929
64,212 44,979
$_160,892 $__ 72,908
$ 19,251 $ 11,330
11010 7,835
130,631 53,743
$_160,892 $_ 72,908

Six Months Endedecember 31,

2009 2008
(in thousands)
$ 51,609 $ 34,816
38,315 25,895
8,759 6,209

The table below summarizes ttecordedvalue andair value of each of these strategic investments at the dates

indicated. Fair values were calculatedadhe quoted stock r i ¢ e

on each companyds princi

by (b) the number of shares we owned multipliedbythe applicable foreign currency exchange rate at the dates
indicated. We included no control premium for owning a large percentage of outstamadiress

June 302010

June 302009 September 30, 200!

(In thousands of U.S. dollars)

Albemarle & Bond:

Recorded value $ 41613

Fair value 57,108
Cash Converters:

Recorded value 58,160

Fair value 58,624

Note F: Contingencies

$

34,784 $
60,179

38,851
61,504

Currently and from time to time, we are defendantgimouslegal and regulatory actions. While we cannot
determine the ultimate outcome of these axtjave believe their resolution will not have a material adverse effect
on our financial condition, results of operations or liquidity. However, we cannot give any assurance as to their

ultimate outcome.

Note G: Comprehensive Income

Comprehensive ingoe includes net income and other revenues, expenses, gains and losses that are excluded from
net income but are included a component of total stockholders' equity. Comprehensive incomhe fiscal

quarterand yeaito-date periocendedJune 302010was$19.4million and $8.9million. For the comparable 2009
periods, comprehensive income wd$ ¥ million and $88.6million. The differencébetween comprehensive

income and net income results primarily from the effect of foreign currency transldfigtraents. Aflune 30

201Q the accumulated balance of foreign currency activity excluded from net incon$5:2 smillion, net of

applicable tax of $.1 million. The net$(5.2) million is presented as "Accumulated other comprehensive loss" in the

bdance sheet alune 302010
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Note H: Long-term Debt

Our syndicated credit agreement provides for, among other things) §30million revolving credit facility,
maturingDecember 31, 2011, that we may, under the terms of the agreement, regadnattedsed to a total of
$110million and (ii) a $40million term loan, maturing December 31, 201Qurterm loan require$2.5 million
quarterlyprincipal payments At June 30201Q $27.5million was outstanding under the term lcard a $3.0

million bank letter of credit was outstandjigaving $77million available on ourevolving credit facility. The

outstanding bank letter of credit secures our obligations under letters of credit we issue to unaffiliated lenders as part
of our credit service opations.

Pursuant to the credit agreement, we may choose either a Eurodollar rate or the blge nadg.choose to pay

interest to the lenders for outstanding borrowings at the Eurodollar raté4aue 25Masis pointsorthb a n k 6 s
base rate pluto 50 basis points, dependiong ourleverage ratio computed at the end of each calendar quarter.

Our rates are currently at thanimumof the range.On the unused amount of the revolving credit facility, we pay a
commitment fee of 25 to 30 basis paintepending oourleverage ratio calculated at the end of each quarter.

Terms of the credit agreement require, among other things, that we meet certain financial covenants. We were in
compliance with all covenants &tine 302010andexpect taremainin compliancébased on our current and

anticipated performance. The payment of dividends and additionahagbstricted. The recorded value of our

debt approximates its fair value as it is all variable rate debt and carries-paypnent penalty.

Note I: Goodwill and Other Intangible Assets

The following table presents the balance of each major class of indéifreiieintangible asset at the specified
dates:

June 302010 June 302009 September 3®@009

(In thousands)

Pawn licenses $ 8,229 $ 8,229 $ 8,229
Trade Name 4,870 4,870 4,870
Goodwill 115570 100,742 100,719
Total $ 128669 $ 113,841 $ 113,818

The following table presents the changes in goodwill over the periods presented anduheat goodwill
allocated to each segment:

U.S. Pawn EZMONEY
Operations Empefio Facil  Operations Consolidated
(in thousands)

Balance at September 30, 2009 $ 94,192 $ 6,527 $ $ 100,719
Acquisitions 14414 - 14414
Effect of foreign currency translation changes - 437 437

Balance aflune 302010 $ 108606 $ 6,964 $ $ 115570

U.S. Pawn EZMONEY
Operations Empefio Facil  Operations Consolidated
(in thousands)

Balance at September 30, 2008 $ 16,211 $ 8,165 $ $ 24,376
Acquisitions 77,857 - 77,857
Effect of foreign currency translation changes - (1,491 (1,491

Balance atlune 302009 $_ 94,068 $_ 6674 $ $_100,742
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The following table presents the gross carrying amount and accumulated amortization for each major class of
definitelived intangible asset at the specified dates:

Jure 3Q 2010 June 302009 September 30, 2009
Carrying Accumulated Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization Amount Amortization
(In thousands)

License application fees $ 345 $ @45 $ 345 $ 339 $ 345 % (339)
Real estate fi 824 (392 556 (357 609 (367)
Norn-compete agreements 3,019 (1,639 2534 (1,099 2,497 (1,192)
Favorable lease 644 (189 644 (63 644 (95)
Other 53 (4 - - 11 -
Total $ _ 4885 $ _(2569 $ _ 4,079 $ (1,849 $_4,106 $ _(1,993)

Total amortization expense from definlieed intangible assets for the quardeid yeaito-date periocendedJune

30, 2010was$151,000 andb433000 For the comparable 2009 periods, amortization expense was approximately
$121,000 and $59000. The favorabldease assetnd other intangibkare amortized to rent expense asmck

included in Operationexpense on oustatements of operation¥ he following table presents our estimate of
amortization expense for definiiwed intangible assets for each of the five succeeding fiscal yearsOasadfer 1,
2009(in thousands):

Fiscal Year Amortization Expense
2010 $ 637
2011 $ 710
2012 $ 535
2013 $ 99
2014 $ 46

These amounts exclude amortizatiorotifer intangible assets atite favorable lease assethichareamortized to
rent expense over the related lease terAssacquisitions and dispositions occur in the future, amortization expense
may vary from these estimates.

Note J: Sharebased Compensation

Our income includes the followingpmpensatio costs related to ogharebased compensati@rrangements:

Three Months Endediune 30 Nine Months Endedune 30
2010 2009 2010 2009
(in thousands)
Gross compensation cost $1,113 $ 971 $ 3,457 $ 2,753
Income tax benefits (385 (320 (1,216 (946)
Sharebased compensation cost, net of tax benefit $ 728 $ 651 $ 2,241 $ 1807

Stock option exercises resulted in the issuan@R @02sharef our Class A Norvoting Common Stock in the
current quarter for totgdroceeds 0$0.2 million. For thecurrent yeatto-date period488,602shareof Class A
Nonrvoting Common Stock were issufst total proceeds db15 million. All options and restricted stock relate to
our Class A Nofvoting Common Stock.

Note K: Income Taxes

The current quarterds effective tax rate is 36or9% of
the current yeaito-date period, the efttive tax rate is 36.0% compared to 35.3% in the priortgedate period.
Theincrease in the effective tax rate is due to an increase in the valuation allowance established for the expected
operating losses in our Canada operations during theingigreriod in the current yeahe impact of a claim in the

prior year period for tax credits relating to earlier years, and various other items.

15

p



Note L: Operating Segment Information

We manage our business and internal reporting as three reporginkense with operating results reported

separately for each segment.

e TheU.S.PawnOperationsegment offers pawrelated activitiesn our383U.S. pawnstores offers
signature loans iB3 pawn stores ansix EZMONEY stores andffers auto title loans i68 pawn stores.
e TheEmpefio Facisegment offers pawrelated activitiesn 99 Mexico pawn stores.
e The EZMONEY Operations segment offers signature loads&U.S. EZMONEY stores an8b
Canadian CASHMAX stores. The segment offers auto title loaB@8iof its U.S. EZMONEY stores.

There are no intesegment revenues, and the amounts below were determined in accordance with the same
accounting principles used in our consolidated financial statements. The fgll@bies present operating segment

information:

Three Months EndedJune 3Q 2010:
Revenues:

Sales

Pawn service charges

Signature loan fees

Auto title loan fees

Other

Total revenues

Cost of goods sold

Signature loan bad debt

Auto title loan bad debt
Net revenues

Operations expense
Store operating income

Three Months EndedJune 3Q 2009
Revenues:

Sales

Pawn service chiges

Signature loan fees

Auto title loan fees

Other

Total revenues

Cost of goods sold

Signature loan bad debt

Auto title loan bad debt
Net revenues

Operations expense
Store operating income
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U.S.Pawn Empefio EZMONEY

Operations Facil Operations  Consolidated
(in thousands)

$ 87916 $ 5579 % 169 $ 93,664
37,014 2410 - 39,424
455 - 31,841 32,296
359 - 4,299 4,658
3361 131 8 3,500
129,105 8,120 36,317 173,542
55,077 3,823 85 58,985
159 - 8,758 8,917
44 - 792 836
73,825 4,297 26,682 104,804
39148 2,999 15805 57,952
$ 34677 $ 1,298 $ 10,877 $__ 46,852
$ 78,519 $ 279 $ - $ 81,309
31,409 1,471 - 32,880
523 - 30,292 30,815
430 - 600 1,030
1,706 34 - 1,740
112,587 4,295 30,892 147,774
49157 1,808 - 50,965
237 - 8,381 8,618
30 - 74 104
63,163 2,487 22,437 88,087
37,719 1441 14,673 53,833
$ 25,444 $ 1,046 $ 7,764 $__ 34,254




U.S. Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated
(in thousands)

Nine Months EndedJune 3Q 2010:

Revenues:
Sales $ 278314 $ 14,346 $ 233 $ 292,893
Pawn service charges 112,211 6,316 - 118,527
Signature loan fees 1,442 - 101,174 102,616
Auto title loan fees 1,261 - 10,455 11,716
Other 8,771 346 8 9,125
Total revenues 401,999 21,008 111,870 534,877
Cost of goods sold 173,348 10,253 116 183,717
Signature loan bad debt 446 - 21,658 22,104
Auto title loan bad debt 166 - 1,450 1,616
Net revenues 228,039 10,755 88,646 327,440
Operations expense 119,259 7,736 47,343 174,338
Store operating income $_ 108,780 $ 3,019 $ 41303 $_ 153,102
Nine Months EndedJune 3Q 200:
Revenues:
Sales $ 227,494 $ 7,408 3% - $ 234,902
Pawn service charges 88,558 4,219 - 92,777
Signature loan fees 1,766 - 96,643 98,409
Auto title loan fees 991 - 675 1,666
Other 4,866 35 - 4,901
Total revenues 323,675 11,662 97,318 432,655
Cost of goods sold 143,167 4,649 - 147,816
Signature loan bad debt 581 - 22,593 23174
Auto title loan bad debt 72 - 81 153
Net revenues 179,855 7,013 74,644 261,512
Operations expense 102,764 4,024 45,167 151,955
Store operating income $_ 77,091 % 2989 $ 29477 $__ 109,557

The following table reconciles store operating income, as shown above, to our consolidated income before income
taxes:

Three Months Ended Nine Months Ended
June 30 June 30
2010 2009 2010 2009
(in thousands)
Consolidated store operating income $ 46,852 $ 34,254 $ 153,102 $ 109,557
Administrative expenses 13,576 9,687 39,356 29,892
Depreciation and amortization 3,759 3,254 10,688 9,471
(Gain) loss on sale / disposal ofats 734 (146 1,301 (967)
Interest income (13H (59 (15)) (257)
Interest expense 311 428 1,071 1,064
Equity in net income of unconsolidated affiliate (2,930 (851 (7,519 (3,163
Other (100) 11 (103) 38
Consolidated income before income taxes $ 31637 $ 21930 $ 108,459 $ 73,479

17



The following table presents separately identified segment assets:

U.S. Pawn Empefio EZMONEY
Operations Facil Operdions Consolidated

(in thousands)
Assets atJune 3Q 2010

Pawn loans $ 10741 $ 5388 $ - $ 112,807
Signaturdoans, net 425 - 8,490 8,915
Auto title loans, net 638 - 2,164 2,802
Service charges drfees receivable, net 19,322 813 6,571 26,706
Inventory, net 57176 3,819 32 61027
Goodwill 108,606 6,964 - 115,570
Total separately identified recorded segmassgets $ 293586 $ 16,98 $ 17,25 $ 327,827
Brokeredsignaturdoans outstanding from unaffiliated lende $ 228 % - % 21,442  $ 21,670
Brokered ato title loans outstandingdm unaffiliated lenders $ 210 $ - % 5557 $ 5,767
Assets atJune 3Q 2009:
Pawn loans $ 91451 $ 3,197 % - $ 94,648
Signature loans, net 463 - 7,186 7,649
Auto title loans, net 695 - 431 1,126
Savice charges and fees receivable, net 16,499 465 5,186 22,150
Inventory, net 54,115 3,026 - 57,141
Goodwill 94,068 6,674 - 100,742
Total separately identified remed segment assets $ 257,291 $ 13,362 $ 12,803 $ 283,456
Brokered signature loans outstanding from unaffiliated lenc  $ 260 $ - % 20,673  $ 20,933
Brokered auto title loaoutstanding from unaffiliated lender $ 133  $ - 0% 1,040 $ 1,173
Assets at September 32009
Pawn loans $ 98,099 $ 358 $ - $ 101,684
Signature loans, net 453 - 7,904 8,357
Auto title loans, net 685 - 978 1,663
Service charges and fees receivable, net 17,910 513 5,892 24,315
Inventory, net 61,196 2,804 1 64,001
Goodwill 94,192 6,527 - 100,719
Total sepaately identified recorded segment assets $ 272535 $ 13,429 $ 14775 $ 300,739
Brokered signature loans outstanding from unaffiliated lenc  $ 278 % - 0% 22,706 $ 22,984
Brokered auto title loans outstanding from unaffiliated lend  $ 276 % - 0% 1910 $ 2,186

Brokered loans are not recorded as an asset on our balance aheet do not own a participation in the loans
made by independent lenders. We monitor the prinbglaince of these loans, as our credit servicedrddad
debt are directly related to their volume due to the letters of credit we issue on thesé leahalances shown
above are the gross principal balances of the loans outstanding at the sdatéfsed

Note M: Subsequent Events

We noted no events occurring subsequent to the end of the current quarter that should be disclosed in order to
prevent these financial statements and related notes from being misleading.
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Item 2. Management's Discussioand Analysis of Financial Condition and Results of Operations

The discussion in this section contains forwtoking statements thare based on our current expectations.

Actual results could differ materially from thosgpressed or implied by tlierwardlooking statementdue to a

number of risks, uncertainties and other fagtorsluding thosedentified infiPart Il, Item 1A-Ri sk Factorso of
report

Three Months Endedlune 302010 vs. Three Months Endddne 302009

The following talte presents selected, unaudited, consolidated financial data for ountbntle periods endetline
30, 2010and2009(the current and prior year quader

Three Months Endedune 30 Percentage
2010 2009 Change

(in thousands)
Net revenes:

Sales $ 93,664 $ 81,309 15.2%
Pawn service charges 39,424 32,880 19.9%
Signature loan fees 32,296 30,815 4.8%
Auto title loan fees 4,658 1,030 352.2%6
Other 3500 1,740 101.2%%
Total revenues 173,542 147,774 17.%%

Cost of goods sold 58,985 50,965 15.®6
Signature loan bad debt 8,917 8,618 3.5%
Auto title loan bad debt 836 104 703.8%
Net revenues $104,804 $ 88,087 19.0%

Net income $ 19,962 $ 14,385 38.8%

Nine Months Endedune 302010 vsNine Months Endedune 302009

The following table presents selected, unaudited, consolidated financial datariarenonth periods endetline
30, 2010 and 200 (the current and prior yedo-dateperiods):

Nine Montis Endedlune 30 Percentage
2010 200 Change

(in thousands)
Net revenues:

Sales $ 292,893 $ 234,902 24.P%
Pawn service charges 118,527 92,777 27.8%
Signature loan fees 102,616 98,409 4.3%
Auto title loan fees 11,716 1,666 603.2%
Other 9,125 4,901 86.2%
Total revenues 534,877 432,655 23.6%

Cost of goods sold 183,717 147,816 24.3%
Signature loan bad debt 22,104 23,174 (4.9%
Auto title loan bad debt 1,616 153 956.26
Net revenues $327,440 $261,512 25.2%

Net income $ 69,442 $ 47,533 46.1%
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Consolidated signature loan data (combined payday installment loarandrelatedcredit service activities) are as
follows:

Three Months Ended Nine Months Ended
June 30 June 30
2010 2009 2010 2009

(Dollars in thousands)

Fee revenue $ 32296 $ 30815 $ 102,616 $ 98,409

Bad debt:
Net defaults, including interest on brokered loans 7,877 8,020 21,437 23,169
Insufficient funds fees, net of collections 217 248 622 723
Change in valuation allowance 785 313 14y (880
Other related costs 38 37 186 162
Net bad debt 8,917 8,618 22,104 23,174
Fee revenue less bad debt $ 23379 $_.22,197 $_ 80,512 $_75,235
Average signature loan balance outstanding during period (a) $ 27,702 $ 6,396 $ 29519 $ 28,350
Signature loan balance at end of period (a) $ 3058 $ B582 $ 30,58 $ 28,582
Participating stores at end of period 550 557 550 557
Signature loan bad debt, as a percent of fee revenue 27.8%6 28.0% 21.5% 23.%%
5.1% 5.2% 4.4% 4.8%

Net default rate (a) (b)

(@) Signature loan balancescinde payday loanand installment loan@et of valuation allowance) recorded on our balance shadt
the principal portion osimilar active brokered loans outstanding from unaffiliated lenders, the balance of which is not included on our

balance shest
(b) Principal defaults net of collections, as a percentage of signature loans made and renewed.
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Overview

We are a leading pawn store operator and provider of specialty consumer financial services. We provide
collateralized nofrecourse loans, commgnknown as pawn loans, and a variety of sherin consumer loans,
including payday loans, installment loans and auto title loans, drafeed credit services to customers seeking

loans from unaffiliated lenders. In our pawn stores, we also sell meisaapdmarily collateral forfeited from our

pawn lending operations.

At June 30201Q we operated a total 8f79locations, consisting &83U.S. pawn store (operating as EZPAWN
or Value Pawn)99 pawn store in Mexico (operating as Empefio FaciEampefie su Oroj462U.S. shorterm
consumeltoan stores (operatimrimarily as EZMONEY) an®5 shorttermconsumetoan stores in Canada
(operating as CASHMAX). We also ovatmost30% of Albemarle & Bond HoldingsP L C,
largest pawnbrdkg businesses withver 120stores andalmost33% of Cash ConverteldsternationalLimited,
which franchises and operatsvorldwide network of oves00financial services and secohdnd retail stores

We manage our business as three segments. Bhdbwn Operations segmemterates only in the United States.

one of

The Empefio Facil segmenperateonly in Mexica The EZMONEY Operations segmerfierategl56 storesin
the United Stateand35 stores in Canadarhe following tables present store datadproducts offeredh each

segment

Stores in operation:
Beginning of period
New openings
Acquired
Sold, combined, or closed
End of period

Average number of stores during the period

Stores in operation:
Beginning of period
New openings
Acquired
Sold, combined, or closed
End of period

Average number of stores during the period

Composition of ending stores:
Pawn
Shortterm consumeloan stores
Total stores in operation

Stores offeringpaydayloans(a)
Stores offering installment loaits)
Stores offering auto title loaris)

Stores in operation:
Beginning of period
New openings
Acquired
Sold, combined, or closed
End of period

Average number of stores during the period

Three Months Endedune 302010

U.S. Pawn Empefio EZMONEY
Operations Fécil Operations  Consolidated
377 79 476 932
- 20 15 35
13 - - 13
(1) - - (1)
389 99 491 979
380 88 483 951
Nine Months Endedune 302010
U.S. Pawn Empefio EZMONEY
Operations Fécil Operations  Consolidated
375 62 473 910
2 37 33 72
13 - - 13
(1) - (15 (16)
389 99 491 979
377 76 477 931
383 99 - 482
6 - 491 497
389 99 491 979
59 - 491 550
- - 197 197
58 - 398 456
Three Months Endedune 302009
U.S. Pawn Empefio EZMONEY
Operations Facil Operations Consolidated
377 45 476 898
- 2 2 4
(1) - (4) (5)
376 47 474 897
377 46 475 897
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Nine Months Endedune 302009

U.S. Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated
Stores in operation:
Beginning of period 300 38 471 809
New openings - 8 16 24
Acquired 77 1 - 78
Sold, combined, or closed (1) - (13 (14)
End of period 376 47 474 897
Average number of stores during the period 355 42 473 870
Composition of ending stores:
Pawn 370 47 - 417
Shortterm consumer loan stores 6 - 474 480
Total stores in operation 376 47 474 897
Stores offering payday loars 83 - 474 557
Stores offering installment loais - - 89 89
Stores offering auto title loaris) 35 - 246 281

(@) Including credit services

We earn pawn service chargevenue®n our pawn lending. While allowable service charges vary by state and
loan size, a majority of our U.S. pawn loans earn 20% per month. Our average U.S. pawn loan amount typically
ranges between $80 an@iZp but varies depending on the valuation of eiéeim pawned. The total U.S. loan term
ranges between 60 and 120 daymnsisting of the primary term and grace peribdMexico, current quartepawn
service charges range frath% to 21% per monthincludingapplicable taxes, with th@ajority ofloansearning

21%. Thetotal Mexico pawn loan terris 40 daysconsisting of the primary term and grace period

In our pawn stors, we acquire inventory for retail sales through pawn loan forfeitures and, to a lesser extent,
through pur chas ehandissndperchasesafeweor refdrbistreghrerchandisérom third pary
vendors The gross profit on sales of inventory depends primarily on our assessmenbahtbe purchasealue at
the time the property is either accepted as loan collaterairoh@sed. Impropemlueassessment in the lending or
purchasing process can result in lower margins or reduced marketability of the merchandise.

One indicator of lower marketability is how long we have held the invenimg.table below summarizes thge of
our inventory and the related valuation allowance on a consolidated basis:

June 302010 June 302009 September 30, 2009

Amount Percent  Amount Percent  Amount Percent
(Dollars in thousands)
Jewelry:
Gross inventory held one geor less $ 31046 80.8% $ 27,424 79.1% $ 28,338 78.1%
Gross inventory held more than one year 7,362 19.2% 7,235 20.2% 7,953 21.9%
Total jewelry inventory, gross 38,408 100.0% 34,659 100.0% 36,291 100.0%
Geneal merchandise:
Gross inventory held one year or less 26558 94.4% 26,414 92.%9% 31,246 93.5%
Gross inventory held more than one year 1582 5.6% 2,022 7.1% 2,183 6.5%
Total general merchandise, gross 28,140 100.0% 28,436 100.0% 33,429 100.0%
Total inventory:
Gross inventory held one year or less 57,604 86.6% 53,838 85.3% 59,584 85.5%
Gross inventory held more than one year 8,944 13.4% 9,257 14.7% 10,136 14.5%
Total inventory, gross 66,548 100.0% 63,095 100.0% 69,720 100.0%
Valuation allowance (5521 (8.3%) (5954 (9.4%) (5,719) (8.2%)
Total inventory, net $ 61027 $ 57,141 $ 64,001
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We record a valuation allowae for obsolete or slewioving inventory based on the type and age of merchandise.
generally establish a higher allowance percentage on general merchandise, as it is more sigsobptildecence,

and establish a lower allowance percentage on jgvad it retains much greater commodity value. The total
allowance wa8.3% of grossnventory atlune 302010compared t®.4% atJune 302009and 8.2% at September 30,
2002 Changes in the valuation allowance are charged to merchandise cost afajgods

At June 30201Q 2900f ourU.S. shortterm consumer loan storaad34 of our U.S. pawn stores offered credit

services to customers seekitgprtterm consumesignaturdoans from unaffiliated lenders. We do not participate

in any of the loag made by the lenders, but earn a fee for helping customers obtain credit and for enhancing
customersdé creditworthiness by providing letters of cr ¢

In connection with our credit services, the unaffiliated lenders offer customers two tygigsadfirdoans. In all

stores offeringsignature loarcredit services, customers can obfa@ydayloans, with principal amounts up to

$1,500 butaveragingabout$540. Termsof these loans are generally less than 30 days, averalgingl6 days,
withduedates or r espondi ng wi th t Wetypicalysearoaiee nf@o ofthedoan amauptd a y .
for our credit services offered in connection with payday lodm®87 of theU.S. shortterm consumer loastores

offering credit services, customers caaib longertermunsecurednstallment loans from the unaffiliated lenders.

The installment loans typically carry terms of about five months with ten equal installment payments due on
customersdéd paydays. I nstal | mehto$3/0@0abot ayeragbout$0d5 | amount ¢
With eachsemimonthly or biweeklyinstallment payment, we earn a fee of 10% of the initial loan amouniunft

30, 201Q paydayloans comprise@7% of the balance afignaturdoans brokered through our creditrgices, and
installment loans comprised the remainddg.

We earrsignaturdoan feerevenueon our paydayoans. In19U.S.pawn storesl72U.S. shorterm consumer

loan stores an@5 Canadian shoitierm consumer loan storege make payday loans sebj to state or provincial

law. The average payday loan amount is approxima#Bp®nd the term is generally less than 30 days, averaging
aboutl6days We typically charge a fee of 15% to 22% of the loan amount for a 7dayBeriod.

In 1000f ourU.S. shortterm consumer loan stores, we make installment loans subject to state law. Terms of these
loans are similar to those offerbg unaffiliated lenders through our credit services, but loan amounts average
approximately $B300. With each semimonthly or biweekly installment payment, vigpically earn a fee of 10%

of the initial loan amount

At June ®, 201Q 3980f our U.S. shorterm consumer loan stores asglof our U.S. pawn stores offered auto title

loans or credit services to assist casos in obtaining auto title loans from unaffiliated lenders. Auto title loans are

30-day loans secured by the titlesctat st omer s® aut omobil es. Loan principal
but averagapproximately$755 We earn dee of 12.5% t®5% of auto title loan amounts

On November 13, 2008, we acquiredddwn store located in the Las Vegas, Nevada area for total consideration of
approximately $34.4 million plus direct transaction costs. Approximately half the purchase consideration was
funded with the issuance of EZCORP Class A Noting Common Stock and the remaining half was funded in
cash. Results of the acquired stores are included in our results from the date of acquisition.

On December 31, 2008, veequiredvValue Financial Seivc e s, | n Wea  fiwiFrSedd .VFS6és 67 paw
mostly in Florida, for a total acquisition priceof $7#/i | | i on, plus the assumption of
for an aggregate cost of approximately $10million. This exclude$10.7 million of contingent paymentsiade

since the acquisitionThe contingent payments were recorded as a reductiaiddfonal paid-in capitalin

accordance with accounting rules for contingencies based on our stockRemdts of the acquired stores are

included in our results of operations beginning January 1, 2009.

On June 8, 201Qye acquirectight pawn stores located in Central and South Flpaiddon June 23, 201@ye

acquired five pawn stores located in the Chicago metropolitan &tesse acquitonsfurther strengthen our
leadership position in Floridand represent our initial entrance to the Chicago. aféa total acquisition cost for

these 13 stores wapproximately $19.0 millionand theresults of all acquired stores have been consotidatith

our results since the@icquisition. As the stores were acquired late in the current quarter, their earnings impact was
minimal.
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In May 2010, Colorado enacted a new law that essentially eliminates the ability to offelestmopiyday loans

The new lawwhich will become effective August 11, 2018quires payday loans to have a minimum term of six
months and specifies a maximum interest rate of g6#@annumbut it also permits certain adoh fees such as
finance charges and maintenancestel he state regulator ruled that the new law permits-ansixth installment
loan,and we are in the process of developing a product that will fit within the new regulatory requirements and
satisfy the needs of Colorado customers.

A new law, which gog into effect on January 1, 2011, was enacted in Wisconsin. Thadifaimates auto title
loans,set a limit on the amount of payday loans a customer can have outstanding at any oestéiblislesa
statewide database system idogce that limit, ad redefins payday loans to include some installment products
within the definition. We will discontinue offering auto title loans by January 1, 2011@ad tomodify our
payday and installment loanffered in Wisconsin tdit within the newregulatiors.

Following the passage of the laws discussieove, we decided to close or consolidated three of our EZMONEY
signature loan stores in Colorado and eight in Wiscomasid will continue to operate the remaining stores in these
states Included in the auwent quarter is a $0.7 million charge for the estimated costs to close or consdhiéated

stores. Of the total, $0.5 million is recorded as a loss on disposal of assets and $0.2 million is recorded as operating
expense for thexpectedemaining renbbligation and severance costs at these stores.

In thecurrent quarterconsolidatedotal revenues increaséd, or $5.8 million to $173.5million, compared to
the prior year quarter. Same store total revenues incré&%gdwith the remainder of thacreasecoming from
newand acquiredtores The overall increase in totabnsolidatedevenues was comprisg@dmarily of a $12.4
million increase in merchandise and jewelry scrapping safk&5 million increase in pawn service chargesla
$3.6 million increase irauto title loan fees

In the current quarter, the U.S. Pawn Operations segroetiibuted $.2 million greater store operating income
compared to the prior year quarter, primasif/the result od $5.6 million increase in pawn séce chargesa$3.5
million increase in gross profit on sakesd a $17 million increase in other revenuygsartially offset by higher
operating costand lower signature and auto title loan fe&he Empefio Facil segmenontributed $B million
greaterstore operating incomeompared to the prior year quarteith a73% growth in net revenues mostly offset
by higheroperating expenses at new stor€air EZMONEY Operations segmectintributed$3.1 million greater
store operating incomerimarily from new products andremprovemenin bad debgs a percent of feedifter a
$3.9 million increase in administrative expensad0.9 million increase in loss odisposal ofassetand a $&
million increase in depreciation and amortizatioperating incomimproved$7.3 million to $28.8million. After a
$2.1million increasean our equity in the net income of unconsolidated affiliade®0.3 millionimprovemenin
other smaller items and$#.1million increase in incomeaxes our consolidated net incammproved3%% to $20.0
million from $14.4million in the prior year quarter.
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Results of Operations

Three Month€EndedJune 302010vs. Three Month€EndedJune 302009

The following discussion compares our results of operations for the quarterJemde802010to the quarter ended

June 302009 It should be read with the accompanying financial statements

U.S.Pawn Operations Segment

and related notes.

The following table presents selected financial data for theRA®nOperations segment:

Three Months Endediune 30
2010 2009

(Dollars in thousands)

Sales $ 87,916 $ 78,519
Pawn service charges 37,014 31,409
Signature loan fees 455 523
Auto title loan fees 359 430
Other 3,361 1,706

Total revenues 129,105 112,587
Cost of goods sold 55,077 49,157
Signature loan bad debt 159 237
Auto title loan bad debt 44 30

Net revenues 73,825 63,163
Operations expense 39,148 37,719

Store operating income $ 34,677 $ 25,444

Other data:

Gross margin on sales 37% 37%
Annualized inventory turnover 4.1x 3.7x
Average pawn loan balance per pawn stoguatter end $ 280 $ 247
Average inventory per pawn store at quarter end $ 149  $ 146
Average yield on pawn loan portfolio (a) 155% 150%
Pawn loan redemption rate 81% 7%
Average signature loan balanper store offering signature loans at quarter end $ 11 $ 9
Average auto title loan balance per store offering auto title loans at quarter er $ 15 $ 24

Average yield on pawtoan portfolio is calculated as annualized pawn service charge revenues for the period div
by the average pawn loan balance during the period.

Signature loan balances include payday loans (net of valuation allowance) recorded on our balareelsheet
principal portion ofsimilar active brokered loans outstanding from unaffiliated lenders, the balance of which is no
included on our balance sheet

Auto title loan balances include title loans (net of valuation allowance) recorded balance shestind the principal
portion of active brokered loans outstanding from unaffiliated lenders, the balance of which is not included on o
balance shest

@
(b)

(©

The U.S. Pawi©Operationssegment total revenues increa$dé.5million, or 15% from the prior year quarteéo
$129.1million. Same store total revenues increa®l L million, or 14%, andnewand acquiredtoresnet of
closed storesontributed$0.4 million. The overall increase in total revenues was comprised @#anfilion
increasen merchandise and jewelry scrapping sales.8 ®illion increase in pawn service chargewla $1.7
million increase in other revenygzartially offset by a $0.1 million decrease in signatamd auto title loan
revenues.

Our current quarter U.S. pavservice chargeevenuesncreaseds5.6 million, or 18% from the prior year quarter to
$37.0million. Same store pawn servicharges increased$ million, or 18%, while new and acquired storeet

of closed storesontributed$0.1 million The sametsre improvement was due &higher average same store
pawn loan balanceoupled with a higher yieldThe yield improved primarily due to a higher loan redemption rate
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as we focused on loan values and bejtedifying customers to determine those thedfpr to sell their merchandise
rather than use it as collateral for a lodmventory purchases from customers increased 44% compared to the prior
year quarter.

The table beloveummarizesur sales volume, gross profit and gross marigitise U.S. Pawsegment
Three Months Endedune 30

2010 2009
(Dollars in millions)

Merchandise sales $ 46.5 $ 48.2
Jewelry scrapping sales 41.4 30.3
Total sales $ 87.9 $ 785
Gross profit on merchandise sales $ 18.7 $ 185
Gross profit on jewelry scrapping sales $ 141 $ 10.8
Gross margin on merchandise sales 40.3% 38.9%
Gross margin on jewelry scrapping sales 34.0% 35.6%
Overall gross margin 37.4% 37.%%

The current g usaegresspdfiincreased®R railliod, ord% from the prior year quarter td.8.7
million due to a 1.8 percentage point improvement in gross margins to.4B&écting their discretionary natuaed
increased retail pricing associated with geoldakerretail jewelry sales resulted in a 4% decline in same store
merchandise sales, partially offset b$0al million increase irsalesat new and acquired stonest of closed stores

The current quarterds gr oss p33mifiontor3mfrom thevprol yeay quarterr ap pi ng
to $14.1million. Jewelryscrapping revenues increasdd # million, or 36% on 6% more volume, whilproceeds

realized per gram of jewelry scrapped increased 288elry scrapping sales include the sale of apmately $1.1

million in the current quarter and $0.5 million in the psiearquarter of loose diamonds removed from scrapped

jewelry. As a result of the greater volume and a higher average cost per gram of jewelry scrapped, scrap cost of goods
increased7.8 million, or 40%.Gross margins on gold scrappitgcreased 1 8ercentage points tat3% due to our

more aggressive buying and lending programs designed to be competitive and maximize overall income including

pawn service charges

Other revenuesiclude merchandise sale related programs and layawayOQ#es. revenues increased to $3.4 million
in the current quarter, from $1.7 million in the prior year quamenarily from the introduction and growth of new
programs and an increase in layawaysactions.

Operations expensecreasedo $39.1 million (53% of net revenugsn the current quarter frod87.7 million (60%
of net revenugsn the prior year quarterThedollarincrease irexpensavas primarily due to highgrerformance
based inceive compensatigrrelated taxesand the growth in store count

In the current quarter, thel®.7million greater netevenuedrom U.S. pawn activities, partially offset lay$0.1

million decrease isignature anduto titleloan contribution anthe $..4 million higher operations expense resulted
in a $.2million overall increase in store operating income from the BaBvn Operations segmerithe U.S. Pawn
Operations segment made T4 of consolidated store operating incoimdéoth the current angrior year quartex
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Empefio FacilSegment

The following table presents selected financial data for the Empefio Facil segment after translation to U.S. dollars
and in its functional currency of the Mexican peso:

Three months endetline 3Q

2010 2009 2010 2009
(Dollars in thousands) (Pesos in thousands)

Sales $ 5,579 $ 2790 $ 69,990 $ 37,267
Pawn service charges 2,410 1471 30,257 19,654
Other 131 34 1638 466

Total revenues 8,120 4,295 101,885 57,387
Cost of goods sold 3,823 1,808 47,930 24,140

Net revenues 4,297 2,487 53,955 33,247
Operations expense 2,999 1441 37,707 19,210

Store operating income $ 1,298 $ 1,046 $ 16,248 $ 14,037

Other data:

Gross margin on sales 31% 35% 31% 35%
Annualized inventory turnover 4.4x 2.5x 4.4x 2.5x
Average pawn loan balance per pawn store at quarter end $ 54 % 68 $ 689 $ 899
Average inventory per pawn store at quarter end $ 39 % 64 $ 488 $ 850
Average yield on pawn loan portfolio (a) 190% 180% 190% 180%
Pawn loan redemption rate 73% 82% 73% 82%

(@) Average yield on pawn loan portfolis calculated agnnualizecbawn service charge revenue for fegioddivided by the
average pawn loan balance during pleeiod

The average exchange r at e u sgeademdsualts ftom Mexisdn pesostoB®Bpe o F§c i
dollars was$% strongerthan in the prior yeaguarter affecting all revenue and expense iterSore operating
incomeimproved24% in the current quarter in doleand16%in peso terms The73% increase in net revenues

was mostly offset by higher costem newstores that we expect witke a drag on earnings until thegcome

profitable in their second year of operatiofypproximately37% of the stores open dtine 302010had been open

less than nine monthdVe opened20 newstores in the current quartetevenof which areEmpefie su Oro jeweky

only pawn storesThese jewelryonly stores are much smaller and require less staff than our typical pawn stores, but

also carry smaller average loan balances per atmtémmediately sell for scrap any forfeitedn collateral.

Empefio Facd total revenues increas&8.8 million, or 8% in thecurrentquarter to 8.1 million. Same store total
revenues increasekl.7 million or 40%, and ew storesontributed 8.1 million. The overall increase in total
revenees was comprised of 28 million increase in merchandise and jewelry scrapping sa&&9 million
improvemenin pawn service chargesd a $0.1 million increase in other revenues

Empefio Facd pawn service chargevenuesncreased0.9 million, or 64% in thecurrentquarter to 8.4 million.
Same store pawn service chargesreasedpproximately$0.6 million, or 3% and newstores contributed®3
million. The same stormcreasenas due t@n increase in average loan balance during the quadapled withan
improvement irthe averaggpawn loaryield. The yield increased primarily due to an increase in pawn service
charge rates in certain geographic areas compared to the priopgdgly offset by a lower loan redemption rate
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The able below presents our sales volume, gross profit and gross mardjiaE mpefio Facisegment

Three months endetline 3Q

2010 2009 2010 2009

(Dollars in millions) (Pesos in millions)
Merchandise sales $ 34 $ 2.3 $ 427 $ 305
Jewelry scrapping sales 2.2 05 27.3 6.8
Total sales 5.6 28 70.0 37.3
Gross profit on merchandise sales $ 15 $ 09 $ 18.1 $ 113
Gross profit on jewelry scrapping sales 03 0.1 4.0 18
Gross margin on merchandise sales 42.3% 37.0% 42.3% 37.0%
Gross margin on jewelry scrapping sales 14.6% 27.1% 14.6% 27.1%
Overall gross margin 31.5% 35.2% 31.5% 35.2%

The current quarter 6s me6nllvafrod thespeor ygar quarter &8p.Snullibn. Thisi ncr eas e
was due to a $6.million, or 26% same store sales increase $08 million in sales from new storesombined witha

5.3 percentage poinihcreasan gross margins t42.30. The margin increaswas primarily a result of continued price

point adjustments.

The gross profit on jewelry scrapping saleseased02 million from the prior year quarter to $million. Proceeds
increased $Z.million, mostly offset by a decrease in jewelry scragpgnargins td.4.8% from27.1% in the prior year
guarter. The significant volume increase and the margin deemesiee primarily to the introduction of our new
Empefie su Oro jewekgnly pawn storesAs these neviewelry-only stores open, the gold uak employed are
aggressive in the marketplace in order to establish both the new store and thé\lwrangectypical jewelry
scrapping marging Mexico to be between 15% and 20% as these stores mature.

Operations expensecreased t&3.0million (70% of net revenu@sn the current quarter froi.4 million (58% of
net revenue@sn the prior year quarterThe increase was due primarily to new stores which typically produce a loss
in their first severalguartersof operation.

In the current quartethe 9.8 million greater net revenseaverepartially offset by the $.5 million higher

operations expenseesulting in a $@ million increasean store operating incomeom the Empefio Facil segment
Empefio Facil made g% of consolidated store opéirgg incomein both the current anprrior year quartex
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EZMONEY Operations Segment
The following table presents selected financial data for the EZMONEY Operations segment:
Three Months Endedune 30

2010 2009
(Dollars in thousands)

Signature loan fees $ 31,841 $ 30,292
Auto title loan fees 4,299 600
Jewelry scrapping sales 169 -
Other revenues 8 -
Total revenues 36,317 30,89
Signature loan bad debt 8,758 8,381
Auto title loan bad debt 792 74
Jewelry scrapping cost gbods sold 85 -
Net revenues 26,682 22,43
Operations expense 15,805 14,673
Store operating income $ 10877 $ 7,764
Other data:
Signature loan bad debt as a percent of signature loan fees 27.5% 27. %
Auto title loan bad dehds a percent of auto title loan fees 18.%% 12.3%
Average signature loan balance per store offering signature loans
quarter end (a) $ 61 $ 59
Average auto title loan balance per store offering title loans at quar
end (b) $ 19 % 6

(@) Signature loan balances include payday installmentoans (net of valuation allowance) recorded on oul
balance shestind the principal portion of activegnaturdoans outstanding from unaffiliated lenders, the
balance of whiclis not included on our balance steet

(b) Auto title loan balances include title loans (net of valuation allowance) recorded on our balarcargheel
the principal portion of active brokered loans outstanding from unaffiliated lenders, the balamiehasw
not included on our balance sheet

The EZMONEY Operations segment total revenueseased5.4 million, or 18% to $36.3million, compared to
the prior year quarterThis was due to $5.2million, or 17% increasen same store total reveesand $.2 million
of total revenues at new stores net of closedonsolidatedtores. The overall increase in total revenues was
comprisedprimarily of a $37 million increase in auto title loan revenumsda $1.3 million increase in installment
loanfees In the quarter, we opendd stores in Canada, bringing our total ther8%0

T he s e gignaturetlocametravenusincreasedsl.2 million, or 5% to $£3.1million, compared to the prior
yearquarter. The increase resulted frotine rapid growh in installment loananda 0.2 percentage point

improvement in bad debt v.5% of fees net of the drag fromeaw storesandclosedor consolidatedtores. The
improvement in bad debt was due to continuing improvements in the store level execaéorionfig the customer

and the loan, as well as enhanced productivity measurement tools and enhanced use of technology in our collections
department.

The s e genreverugfrom auto title loansncreasedo $3.5 million in the current quarter, withad debt at
18.%% of related feesThis loan product is relatively nesnd had very little volumin the prior yeaquarter We
expect continued growth in the contribution from auto title loans as the product mature398 BEEMONEY
storesnow offering the product Due to a new Wisconsin law that will take effect January 1, 2011, we will no
longer offer auto title loans in Wisconsin

The EZMONEY segment began buying and scrapping gold jewelry in the current year. The segment generated $0.1
million of gross profit, with a 50% gross margin in the current quarter.
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Operations expense increased 1&.8 million (59% of net revenugdrom $14.7 million (65% of net revenuesh

the prior year quarter. Thmprovement as a percent of net revenues wasadtie growth in contribution from

new products and bad debt improvements, with minimal increases in costs at existingT$teresrrent quarter
operations expense includes a $0.2 million charge for expected rent and severance costs at the elelean@olora
Wisconsin stores expected to claseconsolidateluring the fourth quarter.

In the current quarter, tt§1.2 million increase imet revenugfrom signature loas and the $.0 million increase in
net revenues from auto title loawsre partially éfset by $..1 million greater operations expensesulting ina $3.1
million, or 40% netincreasen store operating income from the EZMONEY Operations segniémEZMONEY
Operationsegmentmade uR3% of consolidated store operating incoimdoth thecurrent and prior year quarters.

Other Items
The items discussed below affect our consolidated financial results but are not abmecatggegments.

Administrative expenses in the current quarter wé&amillion (13% of net revenuesjomparedo $9.7 million

(11% of net revenuesh the prior year quarterThisincrease was primarilgueto a .3 million increase in

administrative labor and benefits $08 million increase irprofessional feemcluding acquisitiorrelated services

anda $08 million increase imther expensedncluded in the increased labor and benefits isgheraccrual for
incentive compensation refl ect i veandadfitonahrnvestmentsmadein6s st r
infrastructure to support our growth.

Depreciation and amortization expense was$ #illion in the current quarter, compared ®.3million in the prior
year quarter.Depreciation on assets placed in service, primarily related tstmees waslargely offset byassets
thatwere retired obecame fully depreciated in the period.

In the current quarter, we recognized a734illion lossrelated primarily to store closurgsompared to a $0.

million gainon disposal of asseits the prior year quarte Included in the current quarter lassa $0.5 million

charge for the planned closure of eleven stores in Colorado and Wisconsin following regulatory changes in those
states.In the prior year quartemsurance proceeds received &ssetslestroyedy Hurricane Ikeexceeded the net
book walue of those assets, most of which were replaced.

We borrowed $40 million on December 31, 2008 to complete/FSacquisition and repaid £.5 million by June
30, 2010through quarterly installments of $2.5 million eacbur $.2 million netinterestexpenseén the current
quarterrepresentprimarily interest on the borrowed fundbge amortization of deferred financing coatglthe
commitment fee on our unused available credwdittially offset by interest income related to a tax refund

Our equityin the net income of Albemarle & Boridcreaseds0.8 million, or 89% in the current quarter tal$6

milionas a result of Al bemarl e & B o2X2XodveakeBritighhpeundirear ni ngs,
relation to the U.S. dollarOn Novembe®, 2009, we acquired 108,218,000 newly issued shares, or approximately

30% of the capital stock of Cash Converters International Limited, a publicly traded company headquartered in

Perth, Australia.We acquired 16,200,000 additional shazasMay 20, 201@ta cost ofAUS $9.7 million

(approximately$8.2 million U.S.), which increased our ownership level t@%R.In the currenfjuarter our equity

in the net income of Cash Converters was $1.3 million.

The current quarter income tax expense was $11.7 m{{i6.9% of pretax income) compared to $7.5 million
(34.4% of pretax income) for the prior year quarfEheincrease in the effective tax rate is due to an increase in the
valuation allowance established for the expected operating losses in our Cagradi@mpduring their stattp

period in the current yeahe impact of a claim in the prior year quarter for tax credits relating to earlier years, and
various other items.

Consolidated operating income for the current quarter improveahdillion over the prior year quarter t@28.8
million. Contributing to this were thed® million, $0.3 million and $.1 million increases in store operating
income in oulJ.S. PawnEmpefio FacikndEZMONEY segmentspartially offset bythe $3.9million increase in
administrative expensgthe $09 million higher loss on disposal of assets &mel $05 million increase in
depreciation and amortizatior\fter a $.1 million increase in our equity in the net income of unconsolidated
affiliates anda $.1million increase in income taxes and other smaller items, net income improvaa.@ndllion
from $14.4million in the prior year quarter.
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Nine Months Endedune 302010 vsNine Months Endedune 302009

The following discussion compares our results of operafmmihie nine months endedune 302010 to thenine
months endedune 302009. It should be read with the accompanying financial statements and related notes.

U.S. Pawn Operations Segment

The following table presents selected financial data fobtlse Pawn Operations segment:

Nine Months Endedune 30
2010 2009
(Dollars in thousands)

Sales $ 278,314 3% 227,494
Pawn service charges 112,211 88,558
Signature loan fees 1,442 1,766
Auto title loan fees 1,261 991
Other 8,771 4,866

Total revenues 401,999 323,675
Cost of goods sold 173,348 143,167
Signature loan bad debt 446 581
Auto title loan bad debt 166 72

Net revenues 228,039 179,855
Operations expense 119,259 102,764

Store operating income $ 108,780 $ 77,091

Other data:

Gross margin on sales 38% 37%
Annualized inventory turnover 3.9x 3.7x
Average pawn loan balance per pawn store at quarter end $ 280 $ 247
Average inventory per pawn store at quarter end $ 149  $ 146
Average yield on pawn loan portfolio (a) 158% 151%
Pawn loan redemptionte 81% 7%
Average signature loan balance per store offering signature loans at quarter « $ 11 $ 9
Average auto title loan balance per store offering auto title loans at quarter er $ 15 $ 24

(@) Average yield on pawn loan portfolio is calculated as annualized pawn service charge revenues for the period ¢
by the average pawn loan balance during the period.

(b) Signature loan balances include payday loans (net of i@uaitowance) recorded on our balance sheets and the
principal portion of similar active brokered loans outstanding from unaffiliated lenders, the balance of which is n
included on our balance sheets.

(c) Auto title loan balances include title loafmet of valuation allowance) recorded on our balance sheets and the prir
portion of active brokered loans outstanding from unaffiliated lenders, the balance of which is not included on o
balance sheets.

The U.S. Paw®perationsegment total reenues increased’8.3million, or24% from the prior yeato-date
periodto $402.0million. Same store total revenues increasg@ 4million, or 12%, and new and acquired stores
net of closed storesontributed $3& million. The overall increase inti@ revenues was comprispdmarily of a
$50.8million increase in merchandise and jewelry scrapping sale®3.d ®illion increase in pawn service charges
anda $.9million increase in other revenues

Our currentyearto-dateU.S. pawn service chaegevenues increase@3%7million, or 27% from the prior yeato-
date periodo $112.2million. Same store pawn service charges increa%d@® #illion, or 16%, and new and
acquired storeset of closed storeontributed $.4 million of the increaseThe samestore improvement was due to
ahigher average same store pawn loan balance coupled with a higherTyielglield improved primarily due to a
higher loan redemption rate as we focused on loan values and better qualifying customers to deteentivag thos
prefer to sell their merchandise rather than use it as collateral for a loan.
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The table below summarizes our sales volume, gross profit and gross margins in the U.S. Pawn segment:

Nine Months Endedune 30
2010 2009
(Dollars in millions)

Merchandise sales $ 1656 $ 150.1
Jewelry scrapping sales 112.7 77.4
Total sales $ 2783 $ 2275
Gross profit on merchandise sales $ 640 $ 57.6
Gross profit on jewelry scrapping sales $ 410 $ 26.7
Gross margin on merchandise sales 38.% 384%
Gross margin on jewelry scrapping sales 36.%% 34.5%
Overall gross margin 37. ™0 37.1%

The currenyearto-date period s mer chandi se s al6&dmilignyronlddsfrom thepfidiyéartd- ncr ea s e (
date periodo $64.0million. This was due ta$15.9million increase irsales from new and acquired stores net of

closed storeand 0.2 percentage poirihcreasen gross margins t88.6%, partially offset by a $0.4 millioor 0.3%

decreasen same store sales

The curreniyearto-d a t e pymss profidod jgwelry scrapping sales increased3million, or 54% from the prior
yearto-date periodo $41.0million on greater volume andla9 percentage point improvement in gross margins to
36.4%. Including a $14.1 million increase frostores acquired late in the first fiscal quarter of 2@@€apping

revenues increase®%.3million, or 46% on16% more volume, while proceeds realized per gram of jewelry scrapped
increase®6%. Jewelrysaapping sales include the sale of approximatél fillion in the currentearto-date
periodand $07 million in the prior yeaito-date periotf loose diamonds removed from scrapped jewelry. As a result
of the greater volume and a higher averageparsjram of jewelry scrapped, scrap cost of goods incre24ed $

million, or41%.

Other revenues includaerchandise sale related programs and layaway fees. Other revenues increased to $8.8
million in the current yeato-date period, from $4.9 milliomithe prior yeato-date period primarily from the
introduction and growth of new programs and an increase in layaway transactions.

Operations expense increased 14 $.3million (52% of net revenues) in the currgmarto-date periodrom
$102.8million (57% of net revenues) in the prior yeardate period The dollar increase in expense was primarily
due to higher operating costs at acquired stofd® improvement as a percent of net revenues is from greater scale
at same stores and from expens@aggement improvements made at acquired and existing stores.

In the currenyearto-date periodthe $18.2million greater net revenues from U.S. pawn activjtthe$16.5million
higher operations expenaead offsetting changes in contributions from sityme loans and auto title loaresulted

in a $31.7million overall increase in store operating income from the U.S. Pawn Operations segment. For the
currentyearto-date periodthe U.S. Pawn Operations segment madéldp of consolidated store operagjimcome
compared t&@0% in the prior yeato-date period
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Empefio Facil Segment

The following table presents selected financial data for the Empefio Facil segment after translation to U.S. dollars
and in its functional currency of the Mexican peso:

Nine Months Endedune 30

2010 2009 2010 2009

(Dollars in thousands) (Pesos in thousands)

Sales $ 14346 $ 7,408 $ 183039 $ 100,349
Pawn service charges 6,316 4,219 80,769 57,111
Other 346 35 4416 474
Total revenues 21,008 11,662 268,224 157,934

Cost of goods sold 10,253 4,649 130,784 62,913
Net revenues 10,755 7,013 137,440 95,021
Operations expense 7,736 4,024 98,884 54,493
Storeoperating income $ 3019 $ 2,989 $ 38556 $ 40,528

Other data:

Gross margin on sales 29% 37% 29% 37%
Annualized inventory turnover 4.5x 2.2x 4.5x 2.2x
Average pawn loan balance per pawn store at quarter $ 54 % 68 $ 689 $ 899
Average inventory per pawn store at quarter end $ 39 % 64 $ 488 3 850
Average yield on pawn loan portfolio (a) 183% 164% 183% 164%
Pawn loan redemption rate 76% 82% 76% 82%

(a) Average yield on pawn loan portfolio is calculated as annualized pawn service charge revenue for the pel
divided by the average pawn loan balance during the period.

The average exchange r at e u syeadto-daterestlts feom Méxigan pesdcstop &0 F §c |
dollars was$s% strongerthan in the prior yeato-date periodaffecting all revenue and expense iterB¢ore

operating incomémproved 1% in dollars in the current ydardate period and decrease¥ in pesaerms The

53% increase in net revenues wasstlyoffset by higher costs fromemv stores that we expect wile a drag on

earnings until thepecome profitable in their second year of operatidpproximately37% of the stores open at

June 302010had been opemss than nine month&Ve opened7 new stores in the current yeardate period26

of which are Empefie su Oro jewelonly pawn storesThese jewelryonly stores are much smaller and require less

staff than our typical pawn stores, but also carry smalerage loan balances per store and immediately sell for

scrap any forfeited loan collateral.

Empefo F8cil 6s t o 9.anilliom e 80% inthe aurrenyearto-date peeiatto $B1.0million.

Same store total revenues increasé@ illion or 36%, and new stores contributed.$million. The overall

increase in total revenues was comprised @.8 &illion increase in merchandise and jewelry scrapping sales, a

$2.1 million improvementn pawn service charges and a3illion increase in other revenues.

Empefo F8cil 6s pawn s er WRilmilionotbé4s irgtiee currenyeartowatesperiodoc r eas e d
$6.3million. Same store pawn service charges increased approximat&iniflion, or 27% and new stores

contributed 4.0 million. The same store increase was due to an improvement in the average pawn loan yield

coupledwith anincrease in average loan balance duringprod The yield increased primarily due to an increase

in pawn service charge rates in certaingraphic areas compared to the prior ygartially offset by a lower loan

redemption rate
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The table below presents our sales volume, gross profit and gross matgm&mpefio Facil segment

Nine Months Endedune 30

2010 2009 2010 2009

(Dollars in millions) (Pesos in millions)
Merchandise sales $ 98 % 6.2 $ 1253 $ 836
Jewelry scrapping sales 4.5 1.2 57.7 16.7
Total sales 14.3 7.4 1830 100.3
Gross profit on merchandisales $ 35 % 2.4 $ 441 $ 317
Gross profit on jewelry scrapping sales 0.6 04 8.1 5.7
Gross margin on merchandise sales 35.3% 37.9% 35.3% 37.9%
Gross margin on jewelry scrapping sales 14.0% 33.8% 140% 33.8%
Overallgross margin 28.5% 37.2% 28.5% 372%

The curreniyearto-date period s mer chandi s e gl mikian frgmrthe pridrtyeatio-date pezicds e d  $
$3.5 million. This was due to a2B million, or 33% same store sales increase ahd illi on in sales from new

stores, partially offset by 26 percentage point decrease in gross margis.®6. The margin decrease was

primarily a result of promotions to liquidate aged and damaged inventtrg six months ended March 31, 2010,

partially offset by favorable price point adjustment§e expect improved margins in futyseriods

The gross profit on jewelry scrapping saleseased02 million to $0.6 million The $.3million increase in

proceeds wasostlyoffset by a decrease in jewgbkcrapping margins to410%, compared to38% in the prior year
to-date period. The significant volume increase and the margin decrease are due primarily to the introduction of our
new Empefie su Oro jewelgnly pawn storesAs these neviewelry-only stores open, the gold values employed are
aggressive in the marketplace in order to establish both the new store and thé\lwrangectypical jewelry

scrapping marging Mexico to be between 15% and 20% as these stores mature

Operations expense ir@ased to $.7 million (72% of net revenues) in the currgmarto-date periodrom $4.0
million (57% of net revenues) in the prior yeardate period The increase was due primarily to new stores which
typically produce a loss in their firseveralquartersof operation.

In the current yeato-date period, the $3.7 million greater net revenues were offset by the $3.7 million higher

operations expense, resulting in relatively level operating incdngefio Facil made up 2% and 3% of
consolidated storeperating income in the current and prior yaadate periods.
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EZMONEY Operations Segment

The following table presents selected financial data for the EZMONEY Operations segment:

Nine Months Endedune 30

2010 2009
(Dollars in thousands)
Signature loan fees $ 101,174 $ 96,643
Auto title loan fees 10,455 675
Jewelry scrapping sales 233 -
Otherrevenues 8 -
Total revenues 111,870 97,31
Signature loan bad debt 21,658 22,593
Auto title loan bad debt 1,450 81
Jewelry scrapping cost of goods sold 116 -
Net revenues 88,646 74,644
Operations expense 47,343 45,167
Store operating income $ 41,303 $ 29,477
Other data:
Signature loan bad debt as a percent of signature loan fees 21.%% 23.%%
Auto title loan bad debt as a percent of auto title loan fees 13.9% 12.0%
Average signature loan balance per store offering signature loans
quarter end (a) $ 61 $ 59
Average auto title loan balance per store offering title loans at quar
end (b) $ 19 % 6

(@) Signature loan balances include payday and installment loans (net of valuation allowance) recorded «
balance sheets and the principal portion of active signature loans outstanding from unaffiliated lendei

bdance of which is not included on our balance sheets.

(b) Auto title loan balances include title loans (net of valuation allowance) recorded on our balance sheel

the principal portion of active brokered loans outstanding from unaffiliated lendetsalimce of which is

not included on our balance sheets.

The EZMONEY Operations segment total revenues increak& fillion, or 15% to $L11.9million, compared to
the prior yeatto-date period This was due to al8.8million, or 15% increase isame store total revenues and3$0
million of total revenues at new stores net of closedonsolidatedtores. Auto title loans and installment loans

represente®6% of t he growth in

stores in Canada, bringing our total there to 35.

t I ehe cureegt yearo-dat@ peridd,oveehed 33e ve nu e s .

The segment s signat ur B5niiliorsor 7%te¥9.5midion.ecompared toithe priore ased $

yearto-date period The increase resulted from the rapid growth in installmemdsanda 20 percentage point
improvement in bad debt 21.4% of fees net of the drag fromew storesandclosedor consolidatedtores. The

improvement in bad debt was due to continuing improvements in the store level execution of servicing the custom
and the loan, as well as enhanced productivity measurement tools and enhanced use of technology in our collections

department.

The segmentds net r evenue 9D.0fmilion imthaaurreoyearto-dale periddwita n s
bad debtit13.9% of related feesThis loan product is relatively neand had very little volume in the prior yeiar
date period We expect continued growth in the contribution from auto title loattsegsroduct matures in /398
EZMONEY stores now offerinthe product.Due to a new Wisconsin law that will take effect January 1, 2011, we

will no longer offer auto title loans in Wisconsin.

The EZMONEY segment began buying and scrapping gold jewelry in the currefibygste period, generating

$0.1 millionof gross profit, with a 50% gross margin.
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Operations expense increased 43 8million (53% of net revenues) from4$.2million (61% of net revenues) in
the prior yeaito-dateperiod The improvement as a percent of net revenues was due to the graettiribution
from new products and bad debt improvements, with minimal increases in costs at existing stores.

In the currenyearto-date periodthe $%.5million increase in net revenues from signature lp#res$8.4 million
increase imet revenuesém auto title loanand the $0.1 million in scrap sales gross pwiéte partially offset by
$2.2million greater operations expense, resultingrii$hl.8million, or 40% increase in store operating income
from the EZMONEY Operiégons segment. In the mentand prioryearto-date period, EZMONEY Operations
made uR7% of consolidated ste operating income

Other Items
The items discussed below affect our consolidated financial results but are not allocated among segments.

Administrative expenses ithe currenyearto-date periodvere $89.4million (12% of net revenues) compared to
$29.9million (11% of net revenues) in the prior yeardate period This increase was primarily due to&%

million increase in administrative labor and bene&it$1.7 million increase in professional feeada $0.7 million

increase in stock compensatioimcluded in the increased labor and benefitstiggheraccrual for incentive

compensation reflective of thperiodd s st r on g e a r and addjtisnkipvestmersmmardie mc e

infrastructure to support our growtln the first fiscal quarter of therior year administrative expense includes a

$1.1 millionbonusto two executives upon their exercise of employee stock options granted inTI898s

included in the prior yeato-date period but not in the prior year quarter entlgte 302009. Terms of the grants

required us to pay a cash bonus to the two executives equal to the related tax savings realized by the company. We
do not expect this to recuas no other outstanding options contain similar terms.

Depreciation and amortization expense wa8.$million in the currentyearto-date periodcompared to %5
million in the prior yeatto-date period Depreciation on assets placed in service, giljnrelated to acquired pawn
stores and new stores, was largely offset by assets that were retired or became fully depreciated in the period.

In the currenyearto-date periodwe recognized al$3 million loss on theclosure ofseveral stores includithe
plannedclosure ofl1 EZMONEY storesn the statesf Wisconsin and Colorad@ompared to al$0 million gain

on disposal of assets in the prior yadate period In the prior yeato-date periodinsurance proceeds received

for assets destroyday Hurricane Ike exceeded the net book value of those assets, most of which were replaced.

We borrowed $40 million on December 31, 2008 to complete the VFS acquisition, and fehaiai$ion by June

30, 2010through quarterly installments of $2.5 nolti each Our $0.9 million netnterest expensa the current
yearto-date periodepresentprimarily the interest on borrowed funds, the amortization of deferred financing costs
and the commitment fee on our unused available credit, along with théioedefcearnings from funds invested in

the prior yeaito-date period Borrowings were outstandirfgr only part of theprior yearto-date period but were
outstanding for the entire current ygardate period, leading to the $0million increase in nenterest expense.

Our equity in the net income of Albemarle & Bond increas28 fiillion, or 72% in the currenyearto-date period

to$p4dmi I Il i on as a result of Al bemar | e2%weskerBrtishpoundingher e a
relation to the U.S. dollarOn Novembe, 2009, we acquired 108,218,000 newly issued shares, or approximately

30% of the capital stock of Cash Converters International Limited, a publicly traded company headquartered in

Perth, Australia.We acquired 16,20000 additional sharesn May 20, 201@t a cost oAUS $9.7 million

(approximately$8.2 million U.S.), which increased our ownership level t@%2.Because we include Cash
Convertersod earnings i n -monthlad, werirstinodedour stsate aftCasme nt s on a |
Convertersd r drsthefuarerended Margh 8T, 2010n hencarrent yeato-date period our equity

in the net income of Cash Converters was $2.1 millibhnis represents our pro rata share of their results of

opeations for thel46-day period from our November 6, 2009 investment date tMtreh31,2010end of Cash
Convertersd period.

The current yeato-date income tax expense was $39.0 million (36.0% of pretax income) compared to $25.9 million
(35.3% of pretaincome) for the prior yeao-date period.The increase in the effective tax rat@ignarily due to

an increase in the valuation allowance established for the expected operating losses in our Canada operations during
their startup period in the curre year
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Consolidated operating income for the curnggdirto-date periodmproved $80.6million over the prior yeato-
date periodo $101.8million. Contributing to this were the3%.7million and 1.8 million increases in store
operating income iour U.S. Pawn and EZMONEY segments, partially offset by ¢hBillion increase in
administrative expenses, th2.8million higher loss on disposal of assets and the fillion increase in
depreciation and amortization. Afteft4.4 million increasen our equity in the net income of unconsolidated
affiliatesand$13.1million increase in income taxesd other smaller itemset income improved to68.4million
from $47.5million in the prior yeaito-date period

Liquidity and Capital Resources

In the currenyearto-date periodour $80.5million cash flow from operations consisted of (a) net income plus
several noftash items, aggregating t8%8million, net of (b) $.3 million of normal, recurring changes in
operating assets and liabilitiem the prioryeail to-date periogdour $8.9million cash flow from operations
consisted of (a) net income plus several-nashitems, aggregating to6®.6million, net of(b) $3.7 million of

normal, recurring changes in operating assets and liabilifiee.primary differences in cash flow from operations
between the two periods wettee full -periodcontribution from acquisitions completed in November and December
2008 and organic growth throughout our other operations and revenue stretaisigheraxes paid.

The $.06.3million of netcash used in investing activities during the curyemairto-date periodvasfundedby cash

flow from operation@nd cash on handn the currenyearto-date periodwe invested $7.8 million to acquire
approximatey 32.8% of the capital stock of Cash Converters and $1.3 mitbaacquire additional shares of
Albemarle& Bond. We also received24 million in dividends from Albemarle & Bonend $1.5 million from

Cash Converterns the currenyearto-dateperiod. In June 2010 we acquired eight pawn stores located in Central
and South Florida and five pawn stores located in the Chicago metropolitan area for approximately $19.0 million.
Other significant investments the period wee the $18.7 million in additionsto property and equipmeand the
$14.6million of loans made in excess aiistomer loan repaymerdsd the recovery of principal through the sale of
forfeited pawn loan collateraM/e repaid $.5 million of our term loan in the curregearto-date pemd.

The net effect of these and other smaller cash flows wa8.8@illion decreasén cash on hand, providing 44.9
million ending cash balance.

Below is a summary of our cash needs to meet future aggregate contractual obl{gatiohisns):

Payments due by Period

Lessthan 1 More than
Contractual Obligations Total year 1-3 years 4-5 years 5 years
Long-term debt obligations $ 275 $ 100 $ 175 $ - 8 -
Interest on longerm debt obligations 13 0.7 06 - -
Operating lease olglations 140.8 36.4 57.7 28.6 181
Total $ 1696 $ 471 $ 758 $ 286 $ 181

In addition to the contractual obligations in the table above, weldigated under letters of credit issued to

unaffiliated lenders as part of our credit service operationgué 302010 our maximum exposure for losses on

letters of credit, if all brokeresignaturdoans defaulted and none was collected, vg&s@million. At that date,

our maximum exposurer losses on letters of credit, if all brokered auto title loans defaulted aedvasn

collected, was@1mi | | i on. Auto title | oans are seiocludeed by cust ¢
principal, interest, insufficient funds feaad late feg

In addition to the operating lease obligations in the table above, we are responsible for the maintenance, property
taxes and insurance at most of our locations. In the most recent fiscal year ended Septet@b8rtBse
collectively amounted t$13.6 million.

The operating lease obligations in the table above include expected rent for all our store locations for the full

expected lease teenOf the462U.S. EZMONEY shortterm consumeloan stores, 157 adjoin an EZPAWN store
The lease agements at approximate80% of the remainin@05free-standingEZMONEY stores contain
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provisions that limit our exposure to additional rent to only a few months if laws were enacted that had a significant
negative effect on our operations at these stdiés included in the table above lease payments for the full term of
the eleven Colorado and Wisconsin stores we decided to close following legislative changeay aveid

approximately $0.5nillion of those scheduled payments by exercising our conatbidghts to exit the leasedt

othersuch laws werenactedthe spaceurrently utilized bystores adjoining EZPAWN stores could fee

incorporated into the EZPAWN operations

In the fiscal year ending September 30, 2010, we plan to ap@oximatel\60 Empefio Facil pawn stores in

Mexico, 45 CASHMAX payday loan locations in Canada angpaixn stors in the United StatesThis includes

the 37 Empefio Facil pawn store33 CASHMAX payday loan stores areio U.S. pawrstores opened in the

currentyeaii to-date period In the remaininghreemonths of fiscal 2010, we expect an additior&ab$nillion of

capital expendituieplus the funding of working capital and stag losseselated to these store openingd/'e
believenewshortterm consumer loan s&s will create a drag on earnings and liquidity in their first six to nine

months of operations before turning profitable and new pawn stores will create a drag on earnings until their second
year of operations.

Our syndicatectredit agreement providesrf among other things, @n $80million revolving credit facility
expiringDecember 31, 2011 that we may, under the terms of the agreement, request to be increased to a total of
$110million and (ii) a $40million term loan maturing December 31, 201Qur term loan require$2.5 million
quarterlyprincipal payments. Alune 30201Q $27.5million was outstandingnder the term loaand a $3.0

million bankletter of crediwasoutstandingleaving$77.0million available under theevolving credit fadity. The
outstanding bank letter of credit secures our obligations under letters of credit we issue to unaffiliated lenders as part
of our credit service operation3.erms of the credit agreement require, among other things, that we meet certain
financial covenants. We were in compliance with all covenanisé 302010and expect to remain in compliance

based on ouexpected futurperformance. The payment of dividends and additional alelbestricted under our

credit agreement.

We anticipate tat cash flow from operations, cash on hand and availability under our revolving credit facility will
be adequate to fund our contractual obligations, planned store growth, capital expenditures and working capital
requirements during the coming year.

Off-Balance Sheet Arrangements

We issue letters of credit i L O @sedhance the creditworthiness of our credit service customers seeking

signature loans and auto titeans from unaffiliated lenders. Th®Csassure the lenders that if borrowers default

on the loans, we will pay the lenders, upon demand, the principal and accrued interetst thewdby the

borrowers plus any insufficient funds feelate fee We do not record on our balance sheet the loans related to our

credit services asthe loangar made by wunaffiliated | enders. We do not
with our results as we do not have any ownership interest in the lenders, do not exercise control over them and do

not otherwise meet the criteria for consolidatiopeescribed by FASBSC 81010-25 (formerlyFinancial

Interpretation No. 4pregarding variable interest entities

We include an all owance for Expeccttheedr LaOcCc rLuesds eesx p enn sfieAsco
balance sheet. Atune 30201Q the allowance for Expected LOC Losses wa8$nillion. At that date, our

maximum exposure for losses on letters of credit, if all broksigethture and auto titleans defaulted and none

was collected, was2p.1million. This amount includes principahterest insufficient funds feeand late fees

We have no other offalance sheeatrrangements.
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Seasonality

Historically, pawn service charges are highest in our fourth fiscal quarter (July through September) due to a higher
average loan balancerihg the summer lending season. Merchandise sales are highest in the first and second fiscal
guarters (October through March) due to the holiday se:
impact of tax refunds in the United States. Jewstnapping sales are heavily influenced by the timing of decisions

to scrap excess jewelry inventory. Jewelry scrapping sales generally are greatest during our fourth fiscal quarter

(July through September). This results from relatively low jewelry nagrdise sales in that quarter and the higher

loan balance, leading to a higher dollar amount of loan forfeitures in the summer lending season providing more

inventory available for sale.

Signature loan fees are generally highest in our third and fouctd Gsiarters (April through September) due to a

higher average loan balance during the summer lending season. Signature loan bad debt, both in dollar terms and as
a percentage of related fees, is highest in the third and fourth quarters and loweseaotitequarter due primarily

to the impact of tax refunds.

The net effect of these factors is that net revenues and net income typically are strongest in the fourth fiscal quarter
and weakest in the third fiscal quarter. Our cash flow typically is gieiatéhe second fiscal quarter due to a high
level of loan redemptions and sales initimme tax refund season.

Use of Estimates and Assumptions

Management 6s Discussion and Anal ysi s ambase@uponoarnci al Cond,i
condensed consolidated financial statementgch have beeprepared according to accounting principles generally

accepted in the United States for interim financial informatibine preparation of these financial statements require

us tomake estimatesnal assumptions that affect the reported amounts of assets, liabilities, revenues and expenses

and related disclosure of contingent assets and liabilities. On-goilmg basis, we evaluate our estimates and

judgments, including those related to revenwagaition, inventoryjoan lossallowancss, longlived and intangible

assets, income taxes, contingencies and litigation. We base our estimates on historical experience, observable trends
andvariousother assumptions that we believe are reasonable theleircumstances. We use this information to

make judgments about the carrying values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ materially from the estimates under different assumptions diocmnd

Item 3. Quantitative andQualitative Disclosures about Market Risk

We are exposed to market risk relatedihterest rates, gold values atlganges in foreign currency exchange rates.
We also are exposed to regulatory risk in relation to ceditservices, payday loarejto title loangnd pawn
operations. We do not use derivative financial instruments.

Our earnings are affected by changes in interest rates as our debt has a variable rate. If interest rates average 50
basis points more theour current rate in the remainitteemonths of the fiscal year ending September281,0

our interest expense during thdeeeemonths would increase by approximateB2P00. This amount is

determined by considering the impact of the hypothetitatest ratehangeon our variableate term debt atune

30, 201Q including mandatory quarterly principal repayments of $2.5 million.

Our earnings and financial position are affected by changes in gold values and the resulting impact on pawn lending
and jewelry salesind cost of goods saldThe proceeds of scrap sales and our ability to sell excess jewelry inventory

at an acceptable margin depend on gold values. The impact on our financial position and results of operations of a
hypothetical changsni gol d values cannot be reasonabl y eartli mated.
tem1A-Ri sk Factorso of ourKfeétheyea énded Egptember 20D For m 10

Our earnings and financial position are affected by foreighamxge rate fluctuations related to our equity
investments in Albemarle & Bond and Cash Converters, our Empefio Facil pawn opéndtlexsco, and our

Canadian CASHMAX stores. Al bemarl e & Bond's functional
functional currency is the Australian doll ar, Empefo F:
CASHMAX6s functional currency is the Canadian doll ar.

position of hypothetical changesfreign currencyexchange rates cannot be reasonably estimated due to the
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interrelationship of operating results and exchange r&eparate discussion regarding the Canadian dollar is not
presented asun Canadian operations are not yet material

The traslation adjustmerftom Albemarle & Bondrepresenting theveakeningn the British pound during the
quarter endetarch 31, 201@included in oudJune 302010results on a thremonth lag) was a®9 million
decrease to st odund3®200aheBrifish pundrémaiged relati@ety unchanged£dt.00 to
$1.5071U.S.compared té$1.5072atMarch 31, 2010

The translation adjustment from Cash Converters representistréimgtheningn the Australian dolladuring the
guarter ended March 32010 (included in our June 30, 2010 results on a tmeah lag) was a $0.9 million

i ncrease t o s tGnduke30201Dehe Adstrakan dollategkenedo $1.00 Australian dollato
$0.8567U.S. from $.9195atMarch 31 2010

The trankation adjustmenfrom Empefio Facilepresenting theveakeningof the Mexican peso during tlygiarter

endedJune 302010was a ®.5million decreas¢ 0 st ockhol dersd equity. We have ¢
reinvestment of earnings and capital in Mexi Accumulated translation gains or losses related to any future

repatriation of earnings or capital would impact our earnings in the period of repatriatidine 302010 the

pesoweakenedo $1.00 Mexcan @so to $.0790U.S. from $.0802at March31, 201Q

We cannopredictthe future valuation doreign currenciesr how further movements in them could affect our
future earnings or financial position.

Forward-Looking Information

This Quarterly Report on Form 4D, i ncludi ng dassioraagceAmadysis obFRnanbial €ondition and
Results of Operations, includes "forwdabking statements” within the meaning of Section 27A of the Securities
Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amenidéshdwhat all
forward-looking statements be subject to the safe harbors created by these laws. All statements other than
statements of historical information are forw#wdking and may contain information about financial results,
economic conditiondrends, planned store openings, the effect of acquisitions and known uncertainties. These

statements are often, but not al ways, made with words
Apotential , 0 fAbelieve, esfiempeet poffianeindi, pafie] aniidedlp/r
fexpect, o fAwill, 0 and 4ooking dtaments argpbasedon cuorentsexpectatiohs| forwar

regarding important risk factors. Actual results could differ materially from those exgiagbe forwardooking

statementglue to a number of risks and uncertainties, many of which are beyond our control. In addition, we cannot
predict all of the risks and uncertainties that could cause our actual results to differ from those expiessed in t
forward-looking statements. Accordinglypu should not regarany forwardlooking statemestas a representation

that the expected results will be achieved. Important risk factors that could cause results or events to differ from

current expectatiorareidentifiedin fiPart Il, tem 1A-Ri sk Fact or so of tiPaitklte®@Ular t er | y
Ri s k Fdf aut Ammual Report on Form 1K for the year ended September 2009
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Item 4. Controls and Procedures

This report includes the cditiations of our Chief Executive Officer aftincipalFinancial Officer required by
Rule1l3al14 of the Securities Exchange Act of 1934 (the @AEX:«
includes information concerning the controls and comvaluations referred to in those certifications.

Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures (as defined in Rilad5(e) and 15d.5(e) under the Securities Exchange Act

of 1934) are designed to ensure thatiinfation required to be disclosed in the reports we file or submit under the
Exchange Act is recorded, processed, summarized and reported within the time periods specified in SEC rules and
forms and that such information is accumulated and communicated toamagement, including our Chief

Executive Officer andPrincipal FinanciaDfficer, to allow timely decisions regarding required disclosures. Under

the supervision and with the participation of our Chief Executive OfficePaimtipal FinanciaDfficer, our

management evaluated the effectiveness of the design and operation of our disclosure controls and procedures as of
June 302010 Based on that evaluation, our Chief Executive OfficerRuincipal FinanciaDfficer concluded that

our disclosure cdrols and procedures were effective adufie 302010

Changes in Internal ControlOver Financial Reporting

There were no changes in our internal control over financial reporting during the quartedemel@92010that
have materially affectedr are reasonably likely to materially affect, our internal control over financial reporting.

Inherent Limitations on Internal Controls

Notwithstanding the foregoing, management does not expect that our disclosure controls and procedures or our

interral control over financial reporting will prevent or detect all errors and all fraud. A control system, no matter

how well designed and operated, can provide only reasonable, not absolute, assurance that the objectives of the
control system will be met. ilitations inherent in any control system include the following:

e Judgments in decisiemaking can be faulty, and control and process breakdowns can occur because of simple
errors or mistakes.

e Controls can be circumvented by individuals, acting alona ooilusion with others, or by management
override.

e The design of any system of controls is based in part on certain assumptions about the likelihood of future
events, and there can be no assurance that any design will succeed in achieving its statedegyoail
potential future conditions.

e Over time, controls may become inadequate because of changes in conditions or deterioration in the degree of
compliance with associated policies or procedures.

e The design of a control system must reflect the tfzat resources are constrained, and the benefits of controls
must be considered relative to their costs.

Because of the inherent limitations in all control systems, no evaluation of controls can provide absolute assurance
that all control issues and inetzes of fraud, if any, have been detected.
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PART Il
Item 1. Legal Proceedings

See Note F, fiContingencies, 0o in the Not equndudited) nt eri m C
included in this filingand incorporated herein by reference

Item 1A. Risk Factors

Important risk factors that could affect our operations and financial performance, or that could cause results or
events to differ from current expectations, are descril
Form 10K for the year ended September 30, 2009. These factors are supplemented by those discussed under
flQuantitative and Qualitative Di3wotthisoepartrardsn Partdloltart 7TAMar k et
of our Annual Report on Form 1K for the year ended September 30, 2009, as well as by the following discussion:

A number of recent and ongoing legislative efforts could have an adverse effect on certain of our financial

products, particularly payday loansand auto title loansd The DoddFrank Wall Street Reform and Consumer
Protection Act was enacted in July 2010. This new federal law will, among other things, establish a Bureau of
Consumer Financial Protection, which will regulate companies that offer or supply coriganeial produts and
servicesncluding payday loans, pawn loans and other products and services that we offer. The act contains
provisions relating to the establishment of the bureau, the transfer of authority and staff from existing federal
regulatory agencies andetiprovision of funding for the bureau. Those provisions are in the very early stages of
implementation, and until the bureau has become operative and begins to propose rules and regulations that apply to
our activities, it is not possible to accuratelggict what affect the bureau will have on our business. There can be

no assurance that the bureau will not propose and enact rules or regulations that would have a material adverse effect
on our operations and financial performance.

State legislation adbrsely affecting our business was recently enacted in Colorado and Wisconsin. The new
Colorado law, which becomes effective August 11, 2010, essentially eliminates the traditiontdreh@ayday

loan product by requiring that payday loans have a mimirtarm of six months and an annual interest rate of no

more thar5%. But the newlaw permits certain addn feessuch as finance charges and maintenance fees, and the
state regulator has ruled that the new law permits-ansixth installment loan. Theew Wisconsin law, which

becomes effective January 1, 2011, limits the dollar amount of payday loans a customer can have outstanding at any
one time, establishes statewide database reporting requirements, redefines payday loans to bring some installment
loan products within the definition and completely eliminates auto title loaMgisconsin

We have evaluated the estimated impact of these new laws on our operations and have decided to consolidate three
of our 37signature loastores in Colorado and towesolidate or close eight of our 43 stores in Wisconsin. With

respect to the remaining stores, we are in the process of designing and implementing new or modified products that
will fit within the new regulatory frameworks and are evaluating the feagibiliadditional product offerings to

enhance our business in those stores. If we are unable to continue to operate profitably under the new laws in either
or both of these states, we may decide to awsmnsolidatedditional stores, resulting in deased revenues,

earnings and assets.

42



Item 6. Exhibits

Amended and Restated EZCORP, Inc. 2010 Edagn Incentive Plan, effective My
2010 (incorporated by referenaaiont o EX
Statement on Form-8 effective May 19, 2010, Commission File No. 3336950)

Separation Agreement and Release, dated Mag010, between EZCORP, Inc. and
Charles Bradford Wolfe (incorporated
Current Report on FormR dated May 21, 2010 and filed May 26, 2010, Commissio

Certification of Joseph L. Rotunda, Chief Executive Officer, pursuant to Rui&4l(3x
under the Securities Exchange Act of 1934, as adopted puitsugection 302 of the

Certification ofDaniel M. Chism Vice PresidenandChief AccountingOfficer
(principal financial officer) pursuant to Rule 1354(a) under the Securities Exchange
Act of 1934, as adopted puesut to Section 302 of the Sarbat@sley Act of 2002

Exhibit No.  Description of Exhibit
10.1
10.2
File No. 319424)
31.1
Sarbane®xley Act of 2002
31.2
32.1

Certifications of Joseph L. Rotunda, Chief Executive Officer,aniel M. Chism
Vice President and ChiéfccountingOfficer (principal financial officer) pursuant to 18
U.S.C. Section 135@s adopted pursuant to Section 906 of the Sarbarkey Act of
2002
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto alutlyorized.

EZCORP, INC.

Date: August5, 2010 /s/ Daniel M. Chism

Daniel M. Chism

Vice President an@hief Accounting
Officer (on behalf of the registrant and
as principafinancialofficer)
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EXHIBIT INDEX

Amended and Restated EZCORP, Inc. 2010 Edagn Incentive Plan, effective My
2010 (incorporated by reference to EX
Statement on Form-8 effective May 19, 2010, Commission File No. 33395(Q

Separation Agreement and Release, dated Mag010, between EZCORP, Inc. and
Charles Bradford Wolfe (incorporated
Current Report on FormR dated May 21, 2010 and filed May 26, 2010, Commissio

Certification ofJoseph L. Rotund& hief Executive Officerpursuant tadRule 13al4(a)
under the Securities Exchange Act of 1934, as adopted pursu@ettton 302 of the

Certification of DanieM. Chism, Vice President and Chief Accounting Officer
(principal financial officer), pursuant to Rule 134(a) under the Securities Exchange
Act of 1934, as adopted pursuant to Section 302 of the Sarateg Act of 2002

Exhibit No. Descriptionof Exhibit
10.1
10.2
File No. 319424)
31.1
Sarbane®xley Act of 2002
31.2
32.1

Certifications of Josph L. Rotunda, Chief Executive Officer, and Daniel M. Chism,
Vice President and Chief Accounting Offig@rincipal financial officer), pursuant to 1€
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sathdexed\ct of
2002
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Exhibit 31.1

Certification of Joseph L. Rotunda, Chief Executive Officer,
pursuant to Rule 13al4(a) under the Securities Exchange Act of 1934,
as adopted pursuant to Section 302 of the Sarban&xley Act of 2002

I, Joseph L. Rotunda, certify that:
1. | have revewed this Quarterly Report on Form-QOof EZCORP, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstancesichdrich
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects theaficial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedes (as defined in Exchange Act Rules-15¢e) and 15d.5(e)) and internal control
over financial reporting (as defined in Exchange Act Rules1B$f and 15€15(f)) for the registrant and
have:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance régardiiadpility
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedyessanted in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of
the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant'migteontrol over financial reporting that
occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably
likely to materially affect, the registrant's internal control over financial reporting; and

5. The registant's other certifying officer and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board
of directors (or persons performing theuaglent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record,
process, summarizend report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting.

Date: August5, 2010 [s/ Joseph LRotunda
Joseph L. Rotunda
Chief Executive Officer



Exhibit 31.2

Certification of Daniel M. Chism, Vice President andChief Accounting Officer
(principal financial officer), pursuant to Rule 13al4(a) under the Securities Exchange Act
of 1934,as adoptd pursuant to Section 302 of the Sarbanedxley Act of 2002

I, Daniel M. Chism certify that:
1. I have reviewed this Quarterly Report on ForraQof EZCORP, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a metemniaiifat to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statategand other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4. The registrant's ber certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rule$5(8aand 15d.5(e)) and internal control
over financial reporting (as defined in Exchange Act Rules1B$§ and 15€15(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to

be designed under our supervision, to ensure that material information relating to the registrant

including its consolidated subsidiaries, is made known to us by others within those entities, particularly

during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such intertnal ower financial

reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability

of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted amenting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of

the period coveredytthis report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that
occurred during the registrant's most recent fiscal quarter that has materially affected, or isleasonab
likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal

control over financial reporting, to the regant's auditors and the audit committee of the registrant's board
of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial repoting which are reasonably likely to adversely affect the registrant's ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant rde in the registrant's internal control over financial reporting.

Date: August5, 2010 [s/Daniel M. Chism
Daniel M. Chism
Vice President an@hief AccountingOfficer
(principalfinancial officer)



Exhibit 32.1

Certifications of Joseph L.Rotunda, Chief Executive Officer,and
Daniel M. Chism, Vice President andChief Accounting Officer (principal financial officer),
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbabeey Act of 2002

The undersigned f f i cer s of EZCORP, | nc. Quarterlg ReportoneForméQffor t hat ( a
the quarter endedlune 302010 as filed with the Secities and Exchange Commission, fulgmplies with the
requirements of section 13(a) of the Securities EmghaAct of 1934, as amended, gbjitheinformation

contained in theeportfairly presents, in all material respects, the financial condition and results of operations of
EZCORPR

Date: August5, 2010 [s/ Joseph L. Rotunda
Joseph L. Rotural
Chief Executive Officer

Date: August 5 2010 /s/ Daniel M. Chism
Daniel M. Chism
Vice President an@hief Accounting Officer
(principal financial officer)




