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PART I
Iltem 1. Financial Statements
Condensed Consolidated Balance Sheets

March31, March31, September 30
2010 2009 2009

(Unaudited) (Unaudited)

(In thousands)

Assets:
Current assets:
Cash and &sh equivalents $ 51,192 $ 55,244 $ 44,764
Pawn loans 89,040 79,359 101,684
Signature loanset 7,287 6,420 8,357
Auto title loans, net 1,939 874 1,663
Pawn service charges receivable, net 16,353 14,551 18,187
Signature loan fees receivable, net 4,607 4,417 5,599
Auto title loan fees receivable, net 850 72 529
Inventory, net 56,403 56,025 64,001
Deferred tax asset 15,673 15,826 15,670
Federal income tax receivable 13,414 495 -
Prepaid expenses and other assets 15,625 13,574 16,927
Total current assets 272,383 246,857 277,381
Investmerd in unconsolidated affiliate 90,854 34,725 38851
Property and equipment, net 54,044 48,206 51,154
Deferred tax asset, nanurrent 5,318 8,452 6,311
Goodwill 101,456 99,008 100,719
Other assets, net 22,223 17,533 18,101
Total assets $ 546,278 $ 454781 $ 492,517

Liabilit i es and stockhol dersé equit
Current liabilities:

Current maturities of lon¢erm debt $ 10,000 $ 10,000 $ 10,000
Accounts payable and other accrued expenses 38,592 30457 33,838
Customer layaway deposits 4,487 4,345 4,175
Federal income taxes payable - - 572
Total current liabilities 53,079 44,802 48,585
Long-term debt, less current maturities 20,000 30000 25,000
Deferred gains and other lotgrm liabilities 2,735 3,462 3,247
Total liabilities 75,814 78,264 76,832

Commitments and contingencies
Stockholdersdé equity:
Class A Norvoting Common Stock,ar value $.01 per share;
Authorized 54 million share6,192,698ssued and
outstanding avlarch31,201Q 45,636645issued and
45,626,64%utstanding aMarch 31 2009 45,732,998
issued and outstanding at September2809 462 456 457
Class B Voting Common Stock, convertible, par value $.01
share; 3 million shares authorized; 2,970,171 issued an

outstanding 30 30 30
Additional paidin capital 222,423 216,404 217,176
Retained earnings 252,122 167,318 202,642
Treasury stock, at cost; 10,000 shardglatch 31 2009 - (12 -
Accumulated other comprehensioss (4573 (7,679 (4,620)

Tot al stockholdersdéd equit 470,464 376,517 415,685

Tot al liabilities and stockhc¢$ 546,278 $ 454,781 $ 492,517

Seeaccompanying otes tointerimcondenseaonsolidatedinancialstatements (unaudited).



Condensed Consolidated Statements of Operations (Unaudited)

Three Months Ended Six Months Ended
March 31, March 31,
2010 2009 2010 2009
(In thousands, except per share amounts)
Revenues:
Sales $ 99311 $ 89,013 $ 199,229 $ 153,593
Pawn service charges 38,306 33,516 79,103 59,897
Signaure loan fees 31,642 31,594 70,320 67,594
Auto title loan fees 3,956 415 7,058 636
Other 3,369 1,728 5,625 3,161
Total revenues 176,584 156,266 361,335 284,881
Cost of goods sold 62,162 56,426 124,732 96,851
Signature loan bad debt 4,397 5,072 13,187 14,556
Auto title loan bad debt 320 42 780 49
Net revenues 109,705 94,726 222,636 173,425
Operating expenses:
Operations 58,205 54,628 116,386 98,122
Administrative 13,483 9,794 25,780 20,205
Depreciation and amortization 3573 3,151 6,929 6,217
(Gain) loss on sale / disposal of assets 356 (537 567 (821
Total operating gxenses 75,617 67,036 149,662 123,723
Operating income 34,088 27,690 72,974 49,702
Interest income (8) (72 (16) (198)
Interest expense 395 471 760 636
Equity in net income of unconsolidated affiliate (3,309 (1,37) (4,589 (2,312
Other 12 2 3) 27
Income before income taxes 36,995 28,660 76,822 51,549
Income tax expense 13,222 10,340 27,342 18,401
Net income $ 23773 $ 18,320 $ 49480 $ 33,148

Net income per common share:

Basic $ 049 $ 038 $ 1.00 $ 0.72

Diluted $ 048 $ 037 $ 1.0 $ 071
Weighted average shares outstanding:

Basic 48987 48,560 48,853 46,084

Diluted 49558 49,272 49,486 46,939

See accompanying notes to interim condensed consolidated financial statements (unaudited



Condensed Consolidated Statements of Cash Flows (Unaudited)

Six Months Ended
March31,

2010 2009

(In thousands)
Operating Activities:

Net income $ 49,480 $ 33,148
Adjustments to reconcile net income to net cash provided by operating activit
Depreciaibn and amortization 6,929 6,217
Signaturdoan and auto title loan loss provisions 4,530 3,980
Deferred taxes 992 946
Net (gain) loss on sale or disposal of assets 567 (821
Sharebased compensation 2,344 1,782
Income from investrentsin unconsolidated affiliate (4,589 (2,312
Changes in operating assets and liabilities, net of business acquisitions:
Service charges and fees receivable, net 2,559 3,851
Inventory, net 2,153 733
Prepaid expenses, other currassets, and other assets, net (4,269 (1,319
Accounts payable and accrued expenses 4,469 (6,319
Customer layaway deposits 302 1,035
Deferred gains and other lotgrm liabilities (525 (131
Excess tax benefit frosharebased compeasion (1,645 (2,709
Federal income taxes (12223 995
Net cash provided by operating activities 51079 40,076
Investing Activities:
Loans made (243,563 (194,458
Loans repaid 169,503 138,730
Recovey of pawn loan principal through sale of forfeited collateral 89,013 76,316
Additions to property and equipment (9,619 (9,229
Proceeds on disposal of assets 1,347 -
Acquisitions, net of cash acquired (3D (39,21%
(Investmend in)/dividends fromunconsolidated affiliates (49,243 1,052
Net cash used in investing activities (42,593 (26,803
Financing Activities:
Proceeds from exercise of stock options and warrants 1,294 4,749
Stock issuance costs relatedatmjuisitions - (443
Excess tax benefit frosharebased compensation 1,645 1,709
Debt issuance costs 3 (2,203
Proceeds from bank borrowings - 40,000
Payments on bank borrowings (5,000 (30385
Net cash provided bfused ir) financing activities (2,058 14527
Change in cash and equivalents 6,428 27,800
Cash and equivalents at beginning of period 44,764 27,444
Cash and equivalents at end of period $ 51,192 $ 55,244

Non-cash Investing and Financing Activities:
Pawn loans forfeited and transferred to inventory
Foreign currency translation adjustment
Acquisitionrelated stock issuance

83,339 $ 71,484
@n s 10,260
(Bl) $ 72,783

@D PP

See accompanying notsinterim condensed consolidated financial statements (unaudited).



EZCORP, Inc. and Subsidiaries
Notes to Interim Condensed Consolidated Financial Statements (Unaudited)
March 31, 2010

Note A: Basis of Presentation

The accompanying unauditéterim condensed consolidated financial statements have been prepared in accordance
with generally accepted accounting principles for interim financial information and with the instructions to Form 10
Q and Article 10 of Regulation-%. Accordingly, they do nanclude all of the information and footnotes required

by generally accepted accounting principles for complete financial staten@ntsranagement has included all
adjustments it considers necessary for a fair presentation. These adjustments armal, agourring nature

except for those related to acquired busies@described in Note C). The accompanying financial statements

should be read with the Notes to Consolidated Financial Statements included in our Annual Report ork-orm 10
for the yeaended September 3009 The balance sheet at September2B09has been derived from the audited
financial statements at that date but does not include all of the information and footnotes required by generally
accepted accounting principles for contplénancial statements. Certain prior period balances have been
reclassified to conform to the current presentation.

Our business is subject to seasonal variations, and operating results for tlaadseenonth period endedMarch
31,2010( t h er efinctu reannalr tAecruatordeant te  ypaearndt nededsarily indicative of the results of
operationdor the full fiscal year.

Note B: Significant Accounting Policies

CONSOLIDATION: The consolidated financial statements include the accouBB@DRP, Inc. and its wholly
owned subsidiaries. All significant inteompany accounts and transactions have been eliminated in consolidation.
We account for our interessit Albemarle & Bond Holding€?LC and Cash Converters International Limitsithgthe
equity method.

PAWN LOAN AND SALES REVENUE RECOGNITION: We recopmhwn service charges using the interest

method for all pawn loans we believe to be collectible. We base our estimate of collectible loans on several factors,

including recent redemjatih rates, historical trends in redemption rates and the amount of loans due in the following

two to three months. Unexpected variations in any of these factors could change our estimate of collectible loans,

affecting our earnings and financial conditidha pawn loan is not repaid, we value the forfeited collateral (inventory)

at the lower of cost (pawn loan principal) or market (net realizable value) of the property. We record sales revenue and

the related cost when this inventory is sdBhles taxollected upon the sale of inventory is excluded from the amount
recognized as salesandinstsade cor ded as a liability in AAccounts payal
balance sheets until remitted to the appropriate governmental aushoritie

SIGNATURE LOAN CREDIT SERVICEFEEREVENUE RECOGNITION: We earn credit service fees when we

assist customers in obtainisgnaturdoans from unaffiliated lenders. We initially defer recognition of the fees we

expect to collect, net of direct expeasand recognize that deferred net amount over the life of the related loans.

We reserve the percentage of credit service fees we expect not to collect. Accrued fees related to defaulted loans
reduce credit service fee revenue upon loan default, anebisecredit service fee revenue upon collection.

Signature loanredit servicdeer e venue i s included in ASignature | oan fe

SIGNATURE LOAN CREDIT SERVICE BAD DEBT: We issue letters of credit to enhance the creatlitwess

of our customers seekirgignaturdoans from unaffiliated lenders. The letters of credit assure the lenders that if
borrowers default on the loans, we will pay the lenders, upon demand, the principal and accruedwedresthe
lendersby the borrowers plus any insufficient funds fee. Although amounts paid under letters of credit may be
collected later, we charge those amounts to signature loan bad debt upon default. We record recoveries under the
letters of credit as a reduction of badtat the time of collection. After attempting collection of bad debts

internally, we occasionally sell them to an unaffiliated company as another method of reaodemcord the

proceeds from such sales as a reduction of bad debt at the time déthe sa

The majority of our credit service customeistain shortermsignaturdoans with a single maturity date. These
shortterm loans, with maturity dates averaging akdilays, are considered defaulted if they have not been repaid
or renewed by thenaturity date. Other credit service customers obtaitallment loans with a series of payments



due over as much as a fimeonth period. If one payment of an installment loan is delinquent, that one payment is
considered defaulted. If more than onstaiment payment is delinquent at any time, the entire loan is considered
defaulted.

ALLOWANCE FOR LOSSES ON SIGNATURE LOAKREDIT SERVICES: We provide an allowance for

losses we expect to incur under letters of credibfokered signaturlwans thahave not yet matured. The

allowance is based on recent loan default experience adjusted for seasonal variations. It includes all amounts we
expect to pay to the unaffiliated lenders upon loan default, including principal, accrued interest, and itsufficie

funds fees, net of the amounts we expect to collect from borrooasgtively,i Ex pect ed LOC Losseso0)
Changes in the allowance are charged to signature loan bad debt. We include the balance of Expected LOC Losses
in AAccounts pawald e xprdsetse o AtdMaranll 2018 thaatioovanceson e e t
Expected LOC Lossemn signature loansvas .8 million andour maximum exposure for losses on letters of credit,

if all brokeredsignaturdoans defaulted and none was collecteds #8.9million. This amount includes principal,

interest, and insufficient funds fees. Based on the expected loss and collection percentagegrovedssm

allowance for thesignature loarcredit service fees we expect not to collect, and chzlrgages in this allowance to
signature loan fee revenue.

SIGNATURELOAN REVENUE RECOGNITION: We accrue fees in accordance with statd provincialaws on

the percentage agignaturdoans(payday loans and installment loamg) have made thate beliewe to be

collectible. Accrued fees related to defaulted loans reduce fee revenue upon loan default, and increase fee revenue
upon collection.

SIGNATURELOAN BAD DEBT: We consider paydayloan defaulted if it has not been repaid or renewed by the
maturity date. If one payment of an installment loan is delinquent, that one payment is considered defaulted. If
more than one installment payment is delinquent at any time, the entire installment loan is considered defaulted.
Although defaulted loans mdge collected later, we charge the loan principal to signature loan bad debt upon
default, leaving only active loans in the reported balance. We record collections of principal as a reduction of
signature loan bad debt when collected. After attemptitigation of bad debts internally, we occasionally sell

them to an unaffiliated company as another method of recaveryecord the proceeds from such sales as a
reduction of bad debt at the time of the sale

SIGNATURE LOANALLOWANCE FOR LOSSES: Werovide an allowance for losses signaturdoans that

have not yet matured and related fees receivable, based on recent loan default experience adjusted for seasonal
variations. We charge any changes in the principal valuation allowance to signature Idabtbae record

changes in the fee receivable valuation allowance to signature loan fee revenue.

AUTO TITLE LOAN CREDIT SERVICE FEE REVENUE RECOGNITION: We eamto titlecredit service fees

when we assist customers in obtaining auto title loans tneetffiliated lenders. We recognize the fee revenue

ratably over the life of the loamand reserve the percentage of fees we expect not to collett title loan credit

service fee reveriutel @ sl darc | fuedeesdd i ationdicAwrt ost at ement s of o

BAD DEBT AND ALLOWANCE FOR LOSSES ON AUTO TITLE LOAN CREDIT SERVICESNe issue letters

of credit to enhance the creditworthiness of our customers seeking auto title loans from unaffiliated lenders. The
letters of credit assure the lenders thdmifrowers default on the loans, we will pay the lenders, upon demiand,
amountsowed to thdenders by the borrowers plusydate fee. Through a charge to auto title loan bad delat, w

provide an allowance for losses we expect to incur under lettersdif for brokered auto title loanand record

actual chargeffs against this allowancerlhe allowancéncludes all amounts we expect to pay to the unaffiliated
lenders upon loan default, including principal, accrued interest and late fees, nedrobthes we expect to collect

from borrowersor through the sale aépossessedthicles We include thallowance forexpected lossda
AAccounts payable and other accrued expensesoO0bn our b
million and our maximum exposure for losses on letters of credit, if all brokered auto title loans defaulted and none
was collected, was $4.1 million.

AUTO TITLE LOAN REVENUE RECOGNITION: We accrue fees in accordance with state laws on the
percentage of autitle loans we have made that we believe to be collectible. We recognize the fee revenue ratably
over the life of the loan.



AUTO TITLE LOAN BAD DEBT AND ALLOWANCE FOR LOSSES:Based on historical collection experience,
the age of pasdue loans and amats we expect to receive through the saleepbssessedkehicles, weprovide an
allowance for losses aauto titleloans and related fees receivable. We chargemangasesn the principal

valuation allowance tauto titleloan bad deband chargeinmllectableloans against this allowanc&Ve record
changes in the fee receivable valuation allowan@rito titleloan fee revenue.

INVENTORY: If a pawn loan is not redeemed, we record the forfeited collateral gtlw@gtrincipal amount of the
pawnloan). Wedo not record loan loss allowances or chasffe on the principal portion of pawn loans, as they
are fully collateralized. In order to state inventory at the lower of cost (specific identification) or market (net
realizable value), we recora allowance for shrinkage and excess, obsolete, orslowing inventory. The
allowance is based on the type and age of merchandise and recent sales trends and mitginh31812201Q the
inventory valuation allowance was.$ million or 8.8% of gros inventory. We record changes in the inventory
valuation allowance as cost of goods sold.

INTANGIBLE ASSETS: Goodwill and other intangible assets having indefinite lives are not subject to
amortization. They are tested for impairment each Jylprimore frequently if events or changes in circumstances
indicate that they might be impairdohsed on cash flows and other market valuation meth@ds recognized no
impairment of our intangible assets in the current or prior year periods. We amugimgibile assets with definite
lives over their estimated useful lives, using the strdigbtmethod.

PROPERTY AND EQUIPMENT:We record property and equipment at cost. We depreciate these assets on a
straightline basis using estimated useful livé®do 7 years for furniture, equipment, and software development costs.
We depreciate leasehold improvements over the shorter of their estimated usgypidiédly 10 yearksor the

reasonably assured lease term at the inception of the Reggery and equipment is shown net of accumulated
depreciation of $07.6 million at March31, 201Q

VALUATION OF TANGIBLE LONG-LIVED ASSETS: We assess the impairment of tangibledoreyl assets

whenever events or changes in circumstances indicate that tlieeoreled amount may not be recoverable. The

following factors could trigger an impairment review: significant underperformance relative to historical or

projected future cash flowsignificantchanges in the manner of use of the assets or the stfatebg overall

businessor significant negative industry trends. When we determine that the net recorded amount of tangible long
lived assets may not be recoverable, we measure i mpair.
over theestimated fair value. No impairment of tangible ldivgd assets was recognized in the current or prior

year periods.

FOREIGN CURRENCY TRANSLATION:Our equity investmesin Albemarle & Bondand Cash Converters are
translated from thiefunctional curencies of thé@ritish poundand the Australian dollanto U.S. dollars at the

exchange ratms oft h e i nbalansetskeet slad@urrelated interestih h e i nneténsome is teadslated at
the average exchange sfer each sixmonth periodeported bythe investeesThe functional currency of our wholly
ownedEmpefio Facipawn segmeris the MexicanpesctE mpe fo F8ci |l 6s bal ance sheet ac

U.S. dollars at the exchange rate at the end of each quarter, and its eaingsslated into U.S. dollars at the
average exchange rate each quant®e present resulting translation adjustmémsh our foreign operations and
foreign equity investmentss a separate component of stockholders' equity. Foreign currencytivangaios and

|l osses have not been significant, and are reported as A

INCOME TAXES: We account for income taxes using the asset and liability method. Deferred tax assets and
liabilities are recognized fdahe future tax consequences attributable to differences between the financial statement
carrying value of assets and liabilities and theirltagisand for operating loss and tax credit carryforwards.

Deferred tax assets and liabilities are measurad) @nacted tax rates expected to apply to taxable income in the

years in which the related temporary differences are expected to be recovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognilzed the rge change is enacted

SHARE-BASED COMPENSATION: We account for shadsased compensation in accordance with the fair value
recognition provisions oFASB ASC 71810-25 (formerly SFAS No. 123(R), "Shateased P.aWment o
estimate the grardate fair \alue of options using the BlackcholesMerton optionpricing model and amortize that

fair value to compensation expense on a strdighthne basi s over t heThefartvalkeroc 6 vest
restricted shares is measured as the closing market giricur stock on the date of grant, which is amortized over

the vesting period for each grant.



FAIR VALUE: We adopted FASBASC8200 (for merly SFAS No. 157, #AFair Val
82510 (formerly SFASNo1 59, A The FairnWakcueal OAssehsfandFFinanci al
1, 2008, resulting in no impact on our financial position, results of operations or cash flows. Among other

requirements, FASB ASC 821D defines fair value, establishes a framework for measuringdtie and expands

disclosure about the use of fair value to measure assets and liabilities. FASB ASC @&mits entities to choose,

at specified election dates, to measure eligimle items
report in earnings at each subsequent reporting date those unrealized gains and losses on items for which the fair

value option has been elected. Upfront costs and fees related to items for which the fair value option is elected shall

be recognized inanings as incurred and not deferred. Upon adoption of FASB ASQ®28e elected not to

measure any eligible items at fair value.

We determine the fair value of financial instruments by reference to various market data and other valuation
techniques, @appropriate. Unless otherwise disclosed, the fair values of financial instruments approximate their
recorded values, due primarily to their shi@tm nature. We consider investments with maturities of 90 days or
less when purchased to be cash equitaleThe recorded value of our outstanding debt is assumed to estimate its
fair value, as it has no prepayment penalty and a floating interest rate based on market rates.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS: In Decemi2&07, FASB issued ASC 8am-65
(formerly SFASNol1 41 ( R), fABusi neReviCoenbdd )n.at ile@BRBablisHeprir®iplds

and requirements for how an acquirer in a business combination: (1) recognizes and measures in its financial
statements the identifiable assatguired, the liabilities assumed, and any-gontrolling interest in an acquiree,

(2) recognizes and measures the goodwill acquired in the business combination or a gain from a bargain purchase
price, and (3) determines what information to disclose tblenssers of the consolidated financial statements to
evaluate the nature and financial effects of the business combination. Among other changes, FASB 585805

will require us to immediately expense transaction costs that have historically be€eedniclthe purchase price
allocation under existing guidance. FASB ASC -8Me65 will apply prospectively to any acquisitions we complete

on or after October 1, 2009.

In April 2008, FASB issued ASC 388D-65 (formerly FSP NOFAS 1423 , i De t eof tieiUseéul Lifea

I ntangi ble Assetso), which amends the |list of factors
assumptions used in determining the useful life of recognized intangible assets under FASB ASQ350
(formerly SFASNo.1 4 2, iGoodwi | | and Other I ntangi bntargiblAsset so) .

assets that are acquired individually or with a group of other assets anthafgjjble assets acquired in both

business combinations and asset acquisitiondetJRASB ASC 3580-65, entities estimating the useful life of a
recognized intangible asset must consider their historical experience in renewing or extending similar arrangements
or, in the absence of historical experience, must consider assumptiomatket participants would use about

renewal or extension. Wadopted this standard @rctober 1, 2009, resulting in mdfect on our financial position,

results of operations, or cash flows.

In June 2009, FASB amended ASC 81M65 (formerly SFAS No. 16/ A Amendments to FASB 1 nt ¢
46 (R)O). A méQ6Brelates i r€cordsdlidation of variable interest entities. It eliminates the

guantitative approach previously required for determining the primary beneficiary of a variable entétgsind

requires ongoing qualitative reassessments of whether an enterprise is the primary beneficiary of a variable interest
entity. This guidance also requires additional di scl o
entities. We must adopt this amended standard in our fiscal year beginning October 1, 2010. We expect adoption of
amended ASC 8100 will have no effect on our financial position, results of operations or cash flows.

In August 2009, the FASB issued Accounting Stanr d s Updat e0 § ,A AlBRJai)r 2W®&I%9ue Measur
Di sclosures, Measuring Liabilitied4OatinFair Value, Mewbu
and DisclosuresOver all , 0 for the fair val ue videsalaificatienthatint of | i a
circumstances in which a quoted price in an active market for the identical liability is not available, an entity is

required to measure fair value using a valuation technique that uses a quoted price of the identicattiahility

traded as an asset, a quoted price for similar liabilities or similar liabilities when traded as an asset, or another

valuation technique that is consistent with the principles of FASB ASC 820. We adopted this ASU on October 1,

2009, resulting in neffect on our financial position, results of operations, or cash flows.



Note C:

On November 13, 2008, we acquired the operating assetspaiwlristors in theLas VegasNevada arethat
operate under the Pawn Plus, Pawn Place and ASARNR@rands for approximately $34.4 milliohe purchase

Acquisitions

price was paidy issuingapproximately 1.1 million shares of our Class A Naiting Common Stockalued at

$17.3 million paying$170 million to the selleand incurrings0.1 million in transactiorcosts. We estimated the
fair value of the stock issued in the asset purchase at $15.45 per share, basecaokethgrice of our stock

surrounding the closing date of the acquisition

We allocated theurchase price as followi thousands):

Current assets:

Pawn loans

Payday loans

Auto title loans

Pawn service charges receivable
Signature loan fees receivable
Auto title loan fees receivable

Inventory

Deferred tax asset

Prepaid expenseand other assets
Total current assets

Property and equipment

Goodwill

Other assets

Total assets

Liabilities:

Accounts payable and other accrued expenses

Custoner layaway deposits
Total liabilities

I ncl

Net assets acquired

uded i

potential impairment.

n

t he

$

$

5,442

55
1,105
1,231

84
2,860
334
79

11197

392
16297
6,711
34,97

(27)

(135)
(162)

$

34,435

a nQherrasseta thésks.¢ mition daluadi mawrelicenses aéquired. As
these are considered indefmitved intangible assets, they are not amortized but are tested at least annually for

The factors contributing to the recognition of goodwill were based on several strategic and synergistic benefits we

expect to realize from thequisition. These benefits include a greater presence in a prime pawn market, a
meaningful entry into the auto title loan business, increased scale and the ability to implement certain processes and
practices at the acquired stores in our existing anthpthother operations. The goodwill arising from this

acquisition was recorded in the U.S. Pawn segment and is expected to be fully deductible for tax purposes over the

fifteen years following the acquisition.

The results of the acquired stores have lmassolidated with our results since their acquisition. Pro forma results
of operations have not been presented because the acquisition was not material to our consolidated financial position

or results of operations.

On December 31, 2008, we acquitbcbugh a merger all of the capital stock of Value Financial Services, Inc.
(AVFSO0)

fo

r

a

tot al

acquisition

price

of $77.

aggregating to approximately $108.1 million. VFS operated 67 pawn dmcated mostly in Florida.

The total purchase price was comprised of the issuance of approximately 4.1 million shares of EZCORP's Class A
Non-voting Common Stock originally valued at $64.6 million, $13.6 million of cash paid to VFS shareholders, and
transaction costs of $0.9 million, less $1.4 million of cash acquired. We estimated the fair value of the stock issued

7

mi

in the acquisition at $15.92 per share, based on the average daily closing market price of our stock from two days
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before to two days at the announcement of the merger agreement. Since the date of acquisition, the total purchase

price increased approximately $0.3 million due to additional transaction related costs identified after the point of

acquisition.

Other assets recorded incluthe $4.9 million fair value of the acquired trademark and trade names and $0.6 million

of favorable lease assets. As we expect to use the trademark and trade names indefinitely, they are not amortized

but are tested at least annually for potential impait. We are amortizing the favorable lease assets over the

related lease terms used for straitijie rent purposes.

The factors contributing to the recognition of goodwill were based on several strategic and synergistic benefits we

expect to realizérom the acquisition. These benefits include a greater presence in prime pawn markets including

making us the largegtawn storeoperator in Florida, expected administrative savings, increased scale and the ability

to implement certain processes and pecastat the acquired company in our existing and future operations. The

goodwill arising from this acquisition was recorded in the U.S. Pawn segment and is not expected to be deductible

for tax purposes due to the acquisition being a stock acquisitiver taan an asset acquisition.

We allocated the purchase price as follginghousands):

Current assets:
Pawn loans
Pawn service charges receivable
Inventory
Deferred tax asset
Prepaid expenses and other assets
Total current assets

Property and equipment
Deferred tax asset, nanurrent
Goodwill
Other assets

Total assets

Current Liabilities:
Current maturities of longerm debt

Accounts payable and other accrued expenses

Customer layaway deposits
Total Current liabilities

Long-term debt
Totalliabilities
Net assets acquired

The total purchase price presented above excludes contingent consideration paid under the terms of the acquisition,
which depended on the price at which VFS shareholders sold their EZCORP gftaethe closing of the

acquisition, we paid $10.7 million of contingent consideration to VFS shareholders related to the sale of
approximately 3.9 million EZCORP shares. In accordance with accounting rules for contingent payments based on

$ 17,886
3,491

16,265

4394

1438

43474

5,584

690

61,877

5,719

$ 117344

$  (4,000)
(8,404)

(872)
(13,276)

(26.385)

(39661)
$ __77683

t he a sstack price,ralbcontingent consideration paid was recorded as a reduction of the additieinal paid
capital recorded with the stock issuance and did not change the total recorded purchase price.

The results of the acquired stores have been congaliddth our results since their acquisition. The following
table summarizes unaudited pro forma condensed combined statements of operations assuming the acquisition had

occurred on the first day of fiscal 2080The pro forma results equal our actual Hessfor the three month periods

ended March 31, 2010 and 2009 and for the six month period ended March 31, 2010 as we owned and consolidated
the VFS stores for those periods.]l t hough VFS6s
EZCORP, all VFS data included in the pro forma information are actual amounts for the periods indicated.

hrndedona diffeceiat Hate ftharstlatzof

year
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We expect and have realized operating synergies and administrative savings. These come primarily from using the

best practices from EZCORP and VFS igtelausiness, economies of scale, reduced administrative support staff

and the closure of VFS6s corporate offices. The pro f
efficiencies or cost savings from expected synergies. The pro formmatfon is not necessarily an indication of

the results that would have been achieved had the acquisition been completed as of the date indicated or that may be
achieved in the future.

Three Months Ended Six Months Ended
March31, March31,
2010 2009 2010 2009

(Unaudited and Pro Forma)
(In thousands, except per share amounts)

Revenues:
Sales $ 99311 $ 89,013 $ 199,229 $ 181,508
Pawn service charges 38,306 33,516 79,103 68,747
Signature loan fees 31,642 31,594 70,320 67,594
Auto title loan fees 3.956 415 7,058 636
Other 3,369 1,728 5,625 3,633
Total revenues 176,584 156,266 361,335 322,118
Cost of goods sold 62,162 56,426 124,732 114,002
Signature loan bad debt 4,397 5,072 13,187 14,556
Auto title loan bad debt 320 42 780 49
Net revenues 109,705 94,726 222,636 193,511
Operating expenses:
Operations 58,205 54,628 116,386 108,991
Administrative 13,483 9,794 25,780 25,562
Depreciation and amortization 3,573 3,151 6,929 6,490
(Gain) loss on sale/disposal of assets 356 (537 567 (792
Total operahg expenses 75,617 67,036 149,662 140,251
Operating income 34,088 27,690 72,974 53,260
Interest expense, net 387 399 744 927
Equity in net income of unconsolidated affiliate (3,309 (1,37) (4,589 (2,312
Other 12 2 (3) 27
Income before income taxes 36,995 28,660 76,822 54,618
Income tax expense 13,222 10,340 27,342 19,584
Net income $ 23,773 $ 18,320 $ 49480 $ 35,034

Net income per common share:

Basic $ 049 $ 038 $ 100 $ 0.73
Diluted $ 048 $ 037 $ 1.0 $ 0.72
Weighted average shares outstanding:
Basic 48,987 48,560 48,853 48,113
Diluted 49,558 49,272 49,486 48968

Note D: Earningsper Share

We compute basic earnings per share on the basis of the weighted average number of shares of common stock
outstanding during the period. Wengpute diluted earnings per share on the basis of the weighted average number
of shares of common stock plus the effect of dilutive potential common shares outstanding during the period using
the treasury stock method. Dilutive potential common sharaesdedutstanding stock options, warrants and

restricted stock awards.

Certainpotential common sharémve been excluded from the computation of diluted earnings per share because the
assumed proceeds upon exercisgest as defined by FASB ASC 748)-25 (formerly SFAS No. 123(R)), were

greater than the cost to-aequire the same number of shares at the average market price, and therefore the effect
would be antdilutive. All outstanding warrants expired July 25, 2009 and are no longer dilutive.
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Conponents of basic and diluted earnipgs sharend excluded antilutive potential common sharese as

follows (in thousands except pgnare amoun}s

Net income (A)

Weighted average outstanding shares of common stock (B)
Dilutive effect of stock options, warrants, and restricted stock
Weighted aveage common stock and common stock equivalents

Basic earnings per share (A/B)
Diluted earnings per share (A/C)

Three Months Ended Six Months Ended

Potential common sharexcluded from the calculation of diluted

earnings per share

Note E: Strategic Investments

March 31, March 31,
2010 2009 2010 2009
$ 23773 $ 18320 $ 49,480 $ 33,148
48987 48,560 48,853 46,084
571 712 633 855
49558 49,272 49,486 46,939
$ 049 $ 0.38 $ 1.01 $ 0.72
$ 048 $ 037 $ 1.00 $ 0.71
2 145 1 145

At March31, 2010 we ownedl6,619,640ommon shares of Albemarle & Bond Holding4,C, represeting

almost 30%of its total outstanding share$Ve acquirecah combined6,298,875 of the shares in 1998 and 2007 at a

cost of $26.2 milliormandwe acquired 320,76&dditionalshares in the quarter ended December 31, 2009 at a cost of
approximately $1.3 rilion. Albemarle & Bond is primarily engaged in pawnbroking, retail jewelry sales, check
cashing and lending in the United Kingdoie account for thenvestment using the equity method. Since

Albemarle &Bond s f i sc al

year

e n dsswe report the incomee ffiramhttes ingesstmenton & o

threemonth lag. Albemarle & Bondfiles semiannualfinancial reports for its fiscal periods ending December 31
and June 30The income reported faur yearto-date periocendedMarch31, 2010represerd our percentage

interest in theesults ofAlbemarle & Bond s

In its functional

currency

oper at i 02009to December 312009y 1,

of

to December 312009 and & net incomemproved75% for thesix monthsendedDecember 312009. Below is

summarized financial information fédbemarle & Bond s

mo st r ec e n aftentranslaipndorUtSe d

dollars (usingthe exchange rate asDécember 3bf each yeafor balance sheet items aaderage exchange rates
for theincome statement items for tperiods indicated

Current assets
Non-current asets
Total assets

Current liabilities

Non-current liabilities

Equity
Total liabilities and equjt

Turnover (gross revenues)
Gross profit
Profit after tax (net income)

sharehol der s o6
sharehol der s

As of December 31

200 2008
(In thousands)

$ 104,537 $ 92,849

53,128 46,08

$_157,665 $ 138,92

$ 21,128 $ 10,809

48,025 63,461

func 88,512 64,672
$_157,665  $ 138,942

Six Months Ended December,31
2009 2008
(in thousands)

$ 64,572 $ 45,977
43,054 34,859
12,752 7,718
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On Novembe®, 2009 we acquiredL08,218,000 newly issued sharesapproximately 30% of the capital stock of
Cash Converters International Limited, a pullitadedcompany headquartered in Perth, Australia. We paid AUS
$0.50 per sharepf a total cash investment of AUS $54.1 million (approximately@#dfilion U.S.including direct
transaction cos}s Cash Converters franchises and operates a worldwide netwavkr&00 specialtyfinancial
services and retail stores, which providevpdoans, shofterm unsecured loans and other consumer finance

products, and

buy

and sell used merchandi se.

Cash Con»

operated 8locations in Australia and6 locations in the United Kingdom, andshmore than 450 franchised stores
in 21 countries, includin@21 in Australia,121in the United Kingdom and significant presences in Spain, South

Africa and France.

We account for ouinvestment in Cash Converters using the equity method. Since @aslvCe r t er s & f i

scal

ends three months prior to ours, we report the income from this investment on-mdmtbdag. Cash Converters
files semtannualfinancial reports for its fiscal periods ending December 31 and JunBB9to the threenonth
lag, our results for the current quarter and-signth period ended March 31, 2010 include our share of Cash

Convertersodo 56
through daily

In its functi

days

onal

Convertersb©o

currency of

o f 09t deceaniber §1s 2009r This anbont/veasrestienated6 |
pr or atriedrasults for the aixsniontiE ended ©ecentoer 819 2009e Phis is
the first quarter in which our earnings include any contribution f&bas h

A ingeased 1PbiframDecdroberi3f r s

20

results of

Cash

2008 toDecember 312009 and itsiet incomemproved27% for thesix monthsendedDecember 312009. Below

is summari zed fi

nanci

al i nformation for Cash

Converter

dollars (using the exchange rate asidcember 3bf each year for balance sheet items and average exchange rates
for the income statement items for the periods indigated

Current assets
Non-current assets
Total assets

Current liabilities

Non-current liabilities

Equity shareholder 6 f u
I

n d
Tot al i abi it

Gross revenues
Gross pofit
Profit for the year (net income)

s
i

e s

As of December 31,

2009 2008
(In thousandy

$ 96,680 $ 27,929
64,212 44,979
$_160,892  $_ 72,908
$ 19,251 $ 11,330
11010 7,835
130,631 53,743
and eq $ 160,892 $_ 72,908

Six Months Ended December 31,
2009 2008
(in thousands)

$ 51,609 $ 34,816
38,315 25,895
8,759 6,209

The table below summarizes ttexordedvalue andair value of each of these strategic investments at the dates

indicated. Fair values were calculatedadhe quoted stock pricg n

each companyés

principal

by (b) the number of shares we owned multipliedtythe applicable foreign currency exchange rate at the dates
indicated. We included no control premium for owning a large percentage of outstanding shares.

Albemarle & Bond:
Recorded value
Fair value

Cash Converters:
Recorded value
Fair value

March 31,2010

March 31, 2009 September 30, 200!

$

(In thousands of U.S. dollars)

41,606 $ 34,725 $ 38851
61,235 46,100 61,504
49248 - -
57,714 - -
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Note F: Contingencies

Currently and from time to time, we are defendantgairiouslegal and regulatory actions. While we cannot
determine the ultimate outcome of these actiomsbelieve their resolution will not have a material adverse effect
on our financial condition, results of operations or liquidity. However, we cannot give any assurance as to their
ultimate outcome.

Note G: Comprehensive Income

Comprehensive incomedludes net income and other revenues, expenses, gains and losses that are excluded from
net income but are included as a component of total stockholders' equity. Comprehensive intufiedal

quarterand yeaito-date periocendedMarch31,2010 was$23.7million and $19.5million. For the comparable

2009 periods, comprehensive income wa3.$nillion and £2.9million. The difference betweestomprehensive

income and net income results primarily from the effect of foreign currency translatiotnaeljis. AtMarch31,

2010 the accumulated balance of foreign currency activity excluded from net income5~gsi#iion, net of

applicable tax of $.1 million. The net $(%4) million is presented as "Accumulated other comprehensive loss" in the
balarce sheet atlarch 31, 2010

Note H: Long-term Debt

Oursyndicated credit agreement provides for, among other things §30million revolving credit facility,
expiringDecember 31, 2011, that we may, under the terms of the agreement, requéstiteased to a total of

$110million and (ii) a $40million term loan, maturing December 31, 20Xurterm loan require$2.5 million
quarterlyprincipal paymentsAt March31, 2010 $30.0 million was outstanding under the term laard a $3.0

million bank letter of credit was outstandidgaving $77million available on ourevolving credit facility. The

outstanding bank letter of credit secures our obligations under letters of credit we issue to unaffiliated lenders as part
of our credit service opations.

Pursuant to the credit agreement, we may choose either a Eurodollar rate or the b#¢e nadg.choose to pay

interest to the lenders for outstanding borrowings at the Eurodollar raté4aue 25Masis points orthb a n k 6 s
base rate pluBto 50 basis points, dependiong ourleverage ratio computed at the end of each calendar quarter.

Our rates are currently at th@nimum of the range.On the unused amount of the revolving credit facility, we pay a
commitment fee of 25 to 30 basis poidepending omurleverage ratio calculated at the end of each quarter.

Terms of the credit agreement require, among other things, that we meet certain financial covenants. We were in
compliance with all covenants Bltarch 31, 2010andexpect taremainin complianceébased on our current and
anticipated performance. The payment of dividends and additionahibgbstricted. The recorded value of our

debt approximates its fair value as it is all variable rate debt and carries-paypnent penalty.

Note I: Goodwill and Other Intangible Assets

The following table presents the balance of each major class of inddifreifleintangible asset at the specified
dates:

March31,2010 March31,2009 September 3009

(In thousands)
Pawn licenss $ 8,229 $ 7,749 $ 8,229
Trade Name 4,870 4,870 4,870
Goodwill 101,456 99,008 100,719
Total $ 114555 $ 111,627 $ 113,818
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The following table presents the changes in goodwill over the periods presentbd antbtint of goodwill
allocated to each segment:

U.S. Pawn EZMONEY
Operations Empefio Facil  Operations Consolidated
(in thousands)

Balance at September 30, 2009 $ 94,192 $ 6,527 $ - 100,719
Acquisitionsi adjustnents to initial estimate 193 - - 193
Effect of foreign currency translation changes - 544 - 544

Balance aMarch 31,2010 $ 94385 $ 7,071 $ - $ 101,456

U.S. Pawn EZMONEY
Operations Empefio F4cil  Operations Consolidated
(in thousands)

Balance at September 30, 2008 $ 16,211 $ 8,165 $ - $ 24,376
Acquisitions 76,649 - - 76,649
Effect of foreign currency translation changes - (2,017 - (2,017

Balance aMarch31,2009 $_ 92,860 $_ 6,148 $ - $_ 99,008

The following table presents the gross carrying amount and accumulated amortization for each major class of
definite-lived intangible aset at the specified dates:

March31,2010 March 31, 2009 September 30, 2009
Carrying Accumulated Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization Amount Amortization
(In thousands)

License application fees $ 345 $ G449 $ 345 $ 329 $ 345 % (339)
Real estate fi 699 (382 556 (353 609 (367)
Non-compete agreements 2,666 (1,514 2,405 (945 2,497 (1,192)
Favorable lease 644 (158 644 (23) 644 (95)
Other 39 3 - - 11 -
Total $ _ 4393 $ (2401 $ _ 3950 $ _(1.650 $ _ 4,106 $ _(1.993)

Total amatization expense from definilésed intangible assets for the quaréerd yeatto-date periocendedMarch
31, 2010was$156,000 andb282,000 For the comparabl2009 periods, amortization expense was approximately
$114,000 and $238,000he favorabledase assetnd other intangibeareamortized to rent expense asmek
included in Operationexpense on oustatements of operation3 he following table presents our estimate of
amortization expense for definitwed intangible assets for each of tivefsucceeding fiscal years as@dtober 1,

2009(in thousands):
Fiscal Year Amortization Expense
2010 $ 541
2011 $ 505
2012 $ 470
2013 $ 47
2014 $ 31

These amounts exclude amortizatiorotifer intangible asets andhe favorable lease asset, whareamortized to
rent expense over the related lease terAssacquisitions and dispositions occur in the future, amortization expense

may vary from these estimates.

Note J: Sharebased Compensation

Our incomeincludes the followingcompensation costs related to sharebased compensati@irangements:

Three Months Endellarch 31, Six Months Ended/arch 31,
2010 2009 2010 2009
(in thousands)
Gross compensation cost $ 1288 $ 723 $ 2,344 $ 1,782
Income tax benefits (473 (306) (831 (625)
Sharebased compensation cost, net of tax benefit $ 815 $ 417 $ 1513 $ 1,157
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Stock option execises resulted in the issuancet@#t, 700shares obur Class A Noravoting Common Stock in the
current quarter for total proceeds®if2 million. For the current yeao-date period, 446,200 shares of Class A
Nonrvoting Common Stock were issued for tqieoceeds o$1.3 million. All options and restricted stock relate to
our Class A Nofvoting Common Stock.

Note K: Income Taxes

The current quart e 7%ofpretak ihcencetcampaged to 86<1%foatheerior year Quértar.
the arrent yeaito-date period, the effective tax rate is&%.compared to 35.7% in the prior ydardate period.

The decrease in effective tax miteprimarily due toanincrease in the foreign tax credit on overseas earnings less
thevaluation allowancestablished for the expected operating losses in our Canada operations during thgir start
period in the current year.

Note L: Operating Segment Information
We manage our business and internal reporting as three reportable segments with operasingpasatt
separately for each segment.
e TheU.S.PawnOperationsegment offers pawrelated activitiesn our371U.S. pawnstores offers
signature loans iB4 pawn stores ansix EZMONEY stores andffers auto title loans i64 pawn stores.
e TheEmpefio Ecil segment offers pawrelated activitiesn 79 Mexico pawn stores.
e The EZMONEY Operations segment offers signature loads&U.S. EZMONEY stores an20
Canadian CASHMAX stores. The segment offers &tloloans in391of its U.S. EZMONEY stores.

There are no intesegment revenues, and the amounts below were determined in accordance with the same
accounting principles used in our consolidated financial statements. The following tables present operating segment
information:

U.S.Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated

(in thousands)
Three Months EndedMarch 31, 2010:

Revenues:
Sales $ 94364 $ 4,895 $ 52 $ 99311
Pawn service charges 36,256 2,050 - 38,306
Signature loan fees 434 - 31,208 31,642
Auto title loan fees 427 - 3,529 3,956
Other 3,243 126 - 3,369
Total revenues 134,724 7,071 34,789 176,584
Cost of goods sold 58,541 3,597 24 62,162
Signature loan bad debt 101 - 4,296 4,397
Auto title loan bad debt 52 - 268 320
Net revenues 76,030 3,474 30,201 109,705
Operations expense 39,912 2573 15,720 58205
Store operating income $ 36,118 $ 901 $_ 14481 $_ 51,500
Three Months EndedMarch 31, 2009
Revenues:
Sales $ 86,808 $ 2205 $ - $ 89,013
Pawn service charges 32,265 1,251 - 33516
Signature loan fees 557 - 31,037 31,594
Auto title loan fees 351 - 64 415
Other 1,727 1 - 1,728
Total revenues 121,708 3457 31,101 156,266
Cost of goods sold 55,072 1,354 - 56,426
Signature loan bad debt 108 - 4,964 5,072
Auto title loan bad debt 36 - 6 42
Net revenues 66,492 2,103 26,131 94,726
Operations expense 38,367 1,299 14,962 54,628
Store operating income $_ 28,125 $ 804 $ 11,169 $__ 40,098
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U.S. Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated
(in thousands)

Six Months Ended March 31 2010

Revenues:
Sales $ 190398 $ 8,767 % 64 $ 199,229
Pawn service charges 75,197 3,906 - 79,103
Signature loan fees 987 - 69,333 70,320
Auto title loan fees 902 - 6,156 7,058
Other 5,410 215 - 5,625
Total revenues 272,894 12,888 75,553 361,335
Cost of goods sold 118,271 6,430 31 124,732
Signature loan bad debt 287 - 12,900 13,187
Auto title loan bad debt 122 - 658 780
Net revenues 154214 6,458 61,964 222,636
Operations expense 80,111 4,737 31,538 116,386
Store operating income $_ 74103 $ 1,721 $ 30,426 $_ 106,250
Six Months Ended March 31, 20®:
Revenues:
Sales $ 148975 $ 4618 % - $ 153,593
Pawn service charges 57,149 2,748 - 59,897
Signature loan fees 1,243 - 66,351 67,594
Auto title loan fees 561 - 75 636
Other 3,160 1 - 3,161
Total revenues 211,088 7,367 66,426 284,881
Cost of goods sold 94,010 2,841 - 96,851
Signature loan bad debt 344 - 14,212 14,556
Auto title loan bad debt 42 - 7 49
Net revenues 116,692 4,526 52,207 173,425
Operations expense 65,045 2,583 30,494 98,122
Store operating income $_ 51647 % 1943 $ 21,713 $__ 75,303

The following table reconciles store operating income, as shown above, to our consolidated income before income
taxes:

Three Months Ended Six Months Ended
March 31, March 31,
2010 2009 2010 2009
(in thousands)
Consolichted store operating income $ 51500 $ 40,098 $ 106,250 $ 75,303
Administrative expenses 13,483 9,794 25,780 20,205
Depreciation and amortization 3,573 3,151 6,929 6,217
(Gain) loss on sale / disposal of assets 356 (537 567 (821
Interest income (8) (72 (16) (198
Interest expense 395 471 760 636
Equity in net income of unconsolidated affiliate (3,309 (1,37) (4,589) (2,319
Other 12 2 (3) 27
Consolidated income before income taxes $ 36995 $ 28660 $ 76,822 $ 51,549
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The following table presents separately identified segment assets:

U.S. Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated

(in thousand)
Assets atMarch 31, 201Q

Pawn loans $ 84,116 $ 4924 $ - $ 89,040
Signaturdoans, net 371 - 6,916 7,287
Auto title loans, net 577 - 1,362 1,939
Inventory, net 53,122 3,262 19 56,403
Total separately identified recorded segment assets $ 138,186 $ 8,186 $ 8,297 $ 154,669
Brokeredsignaturdoans outstanding from unaffiliated lende $ 170 % - % 17571  $ 17,741
Brokered ato title loans outstanding from unaffiliated lende $ 193 % - % 3,719 $ 3,912

Assets at March 31, 2009:

Pawn loans $ 76,092 $ 3,267 $ - $ 79,359
Signature loans, net 422 - 5,998 6,420
Auto title loans, net 759 - 115 874
Inventory, net 53,273 2,75 - 56,025
Total separately identified recorded segment assets $ 130,546 $ 6,019 $ 6,113 $ 142,678
Brokered signature loans outstanding from unaffiliated lenc  $ 233 % - % 17,818 % 18,051
Brokered auto title loans outstanding from unaffiliated lesad $ - 8% - % - $ -
Assets at September 3®009
Pawn loans $ 98,099 $ 3585 $ - $ 101,684
Signature loans, net 453 - 7,904 8,357
Auto title loans, net 685 - 978 1,663
Inventory, net 61,196 2,80 1 64,001
Total separately identified recorded segment assets $ 160433 $ 6,389 $ 8883 $ 175,705
Brokered signature loans outstanding from unaféidenders  $ 278 % - 0% 22,706 $ 22,984
Brokered auto title loans outstanding from unaffiliated lend $ 276  $ - % 1910 $ 2,186

Brokered loans are not recorded as an asset on our balance aheet do not owa participation in the loans
made by independent lenders. We monitor the principal balance of these loans, as our credit sesamiddéaks
debt are directly related to their volume due to the letters of credit we issue on thes& leahalances sk
above are the grogsincipal balances of the loans outstanding at the specified dates.

Note M: Subsequent Events

We noted no events occurring subsequent to the end of the current quarter that should be disclosed in order to
prevent these financiatatements and related notes from being misleading.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The discussion in this section contains forwtuking statements thare based on our current expectagion

Actual results could differ materially from thosepressed or implied by tlierward-looking statementdue to a

number of risks, uncertainties and other fagtorsluding thosedentified infiPart Il, Item 1A-Ri sk Factorso of
report

ThreeMonths Ended March 31, 2010 vs. Three Months Ended March 31, 2009

The following table presents selected, unaudited, consolidated financial data for cundtbeperiods ended
March 31, 2010and2009(the current and prior year quaer

Net revenues:

Three Morths EndedMarch31, Percentage
2010 2009 Change

(in thousands)

Sales $ 99311 $ 89,013 11.6%
Pawn service charges 38,306 33,516 14.3%
Signature loan fees 31,642 31,594 0.2%
Auto title loan fees 3,956 415 853.2%
Other 3,369 1728 95.0%
Total revenues 176,584 156,266 13.0%

Cost of goods sold 62,162 56,426 10.206
Signature loan bad debt 4,397 5,072 (13.3%
Auto title loan bad debt 320 42 661.2%
Net reveaues $109,705 $ 94,726 15.8%

Net income $ 23,773 $ 18,320 29.8%

Six Months Ended March 31, 2010 vs. Six Months Ended March 31, 2009

The following table presents selected, unaudited, consolidated financial data $ocmanth periods mdedMarch

31, 2a0and 200 (the current and prior yedo-dateperiods):

Six Months Endedarch31, Percentage
2010 200 Change
(in thousands)
Net revenues:
Sales $ 199,229 $ 153,593 29.7%
Pawn service charges 79,103 59,897 32.1%
Signature loan fees 70,320 67,594 4.0%
Auto title loan fees 7,058 636 1009.70
Other 5,625 3,161 78.0%
Total revenues 361,335 284,881 26.8%
Cost of goods sold 124,732 96,851 28.8%0
Signature loan bad debt 13,1& 14,556 (9.9%
Auto title loan bad debt 780 49 1491.8%
Net revenues $222,636 $173,425 28.%%
Net income $ 49,480 $ 33,148 49.3%
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Consolidated signature loan data (combined payday installment loarandrelatedcredit service activities) are as
follows:

Three Months Ended Six Months Ended/arch
March 31, 31,
2010 2009 2010 2009
(Dollars in thousands)

Fee revenue $ 31642 $ 31594 $ 70,320 $ 67,594

Bad debt:
Net cefaults, including interest on brokered loans 5,181 5,764 13,560 15,149
Insufficient funds fees, net of collections 186 182 405 475
Change in valuation allowance (1,046) (939) (926) (1,193)
Other related costs 76 65 148 125
Net bad debt 4,397 5,072 13,187 14,556
Fee revenue less bad debt $ 27245 $ 26522 $ 57,133 $ 53,038
Average signature loan balance outstanding during period (a) $ 28973 $ 28,190 $ 29,916 $ 28,902
Signature loan balance at end of period (a) $ 25028 $ 24,393 $ 25,028 $ 24,393
Participating stores at end of period 536 559 536 559
Signature loan bad debt, as a percent of fee revenue 13.9% 161% 18.8% 21.5%
Net default rate (a) (b) 3.6% 3.8% 4.1% 4.6%

(a) Signature loan balances include payday laasinstallment loan@et of valuation allowance) recorded on our balance shadt
the principal portion osimilar active brokered loans outstding from unaffiliated lenders, the balance of which is not included on our

balance shest
(b) Principal defaults net of collections, as a percentage of signature loans made and renewed.
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Overview

We are a leading pawn store operator and provider afialy consumer financial services. We provide

collateralized, nomecourse loans, commonly known as pawn loans, and a variety otastrortonsumer loans,

including payday loans, installment loans and auto title loans, drafeed credit services tostamers seeking

loans from unaffiliated lenders. In our pawn stores, we also sell merchandise, primarily collateral forfeited from our
pawn lending operations.

At March31,201Q weoperated a total ¢32locations, consisting &71U.S.pawn store (operating as EZPAWN

or Value Pawn)79 pawn store in Mexico (operating as Empefio Facil or Empefie su @6@)y.S. shorterm
consumeltoan stores (operatingrimarily as EZMONEY) an®0 shorttermconsumetoan stores in Canada

(operating as CASHMAX) We also owralmost30% of Albemarle & Bond HoldingP L C, one of t he
largest pawnbroking businesses wi28 stores andalmost30% of Cash ConvertetsternationalLimited, which
franchises and operatasvorldwide network of oves00specialtyfinancial services and secehend retail stores

u. K

We manage our business as three segments. The U.S. Pawn Operationscagnaestonly in the United States.
The Empefio Facil segmeoperateonly in Mexica The EZMONEY Operations segmerfierategt56 storesin
the United Stateand20 stores in Canadarhe following tables present store datal products offeretth each

segmernt
Three Months Endelflarch31, 2010

U.S. Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated
Stores in opet#n:
Beginning of period 376 70 474 920
New openings 1 9 12 22
Acquired - - -
Sold, combined, or closed - - (10 (10
End of period 377 79 476 932
Average number of stes during the period 377 74 474 925

Six Months Ended March 31, 2010

U.S. Pawn Empefio EZMONEY
Operations Facil Operations  Consolidated
Stores in operation:
Beginning of period 375 62 473 910
New openings 2 17 18 37
Acquired - - - -
Sold, combined, or closed - - (15 (15)
End of period 377 79 476 932
Average number of stores during the period 376 70 473 919
Composition of ending stores:
Pawn 371 79 - 450
Shortterm consumeloan stores 6 - 476 482
Total stores in operation 377 79 476 932
Stores offeringpaydayloans(a) 60 - 476 536
Stores offering installment loar - - 197 197
Stores offering auto title loaris) 54 - 391 445

Three Months Ended March 31, 2009

U.S. Pawn Empefio EZMONEY
Operations Facil Operations Consolidated
Stores in operation:
Beginning of period 377 41 471 889
New opening - 4 8 12
Acquired - - - -
Sold, combined, or closed - - (3) (3)
End of period 377 45 476 898
Average number of stores during the period 377 42 474 893
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Six Months Ended March 31, 2009
U.S. Pawn Empefio EZMONEY

Operations Facil Operations  Consolidated
Stores in operation:
Beginning of period 300 38 471 809
New openings - 6 14 20
Acquired 77 1 - 78
Sold, combined, or closed - - (9) (9)
End of period 377 45 476 898
Average number of stores during the period 346 40 473 859
Composition of ending stores:
Pawn 371 45 - 416
Shortterm consumer loan stores 6 - 476 482
Total stores in operation 377 45 476 898
Stores offering payday loars 83 - 476 559
Stores offering installment loais - - 88 88
Stores offering auto title loaris) 32 - 139 171

(@) Including credit services

We earn pawn service chargevenue®n our pawn lending. While allowable service charges vary by state and
loan size, a majority of our U.S. pawn loans earn 20% per month. Our average U.S. pawn loatyaimaliyt

ranges between $80 an@iZp but varies depending on the valuation of each item pawned. The total U.S. loan term
ranges between 60 and 120 daymnsisting of the primary term and grace peribdMexico, current quartepawn
service charges rge from15% to 21% per monthincludingapplicable taxes, with th@ajority ofloans earning

21%. Thetotal Mexico pawn loan terris 40 daysconsisting of the primary term and grace period

In our pawn stors, we acquire inventory for retail sales thrbymwn loan forfeitures and, to a lesser extent,
through pur chases odndporchasesafeeor refdrbistreehrercharadisddom thied pary
vendors The gross profit on sales of inventory depends primarily on our assessmenbahtbepurchasevalue at
the time the property is either accepted as loan collateral or purchased. Inwatapassessment in the lending or
purchasing process can result in lower margins or reduced marketability of the merchandise.

One indicator of lower mrketability is how long we have held the inventofhe table below summarizes the age of
our inventory and the related valuation allowance on a consolidated basis:

March31,2010 March 31,2009 September 30, 2009
Amount Percent  Amount Percent  Amount Percent
(Dollars in thousands)
Jewelry:
Gross inventory held one year or less $ 29,750 78. % $ 28690 80.80 $ 28,338 78.1%
Gross inventory held more than one year 8,029 213% 6,919 19.%% 7,953 21.9%
Total jewelry inventory, gross 37,779  100.0% 35,809 100.0% 36,291 100.0%
General merchandise:
Gross inventory held one year or less 22,556 93.7% 24317 92. %% 31,246 93.5%
Gross inventory held more than one year 1,525 6.3% 1904 7.3% 2,183 6.5%
Total general merchandise, gross 24,081 100.0% 26221 100.0% 33,429 100.0%
Total inventory:
Gross inventory held one year or less 52,306 84.6% 53,007 85.7%%0 59,584 85.5%
Gross inventoy held more than one year 9,554 15.4% 8823 14.3% 10,136 14.5%
Total inventory, gross 61,860 100.0% 61,830 100.0% 69,720 100.0%
Valuation allowance (5,457 (8.8%) (5.809 (9.4%) (5,719) (8.2%)
Total invenory, net $_56,403 $_ 56,025 $ 64,001
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We record a valuation allowance for shrinkage and obsolete omstning inventory based on the type and age of
merchandise and recent sales trends and mangiesgenerally establish a higheroallance percentage on general
merchandise, as it is more susceptiblelisolescence, and establish a lower allowance percentage on jewelry, as it
retains much greater commodity value. The total allowanc&&#sof gross inventory dflarch31, 2010compaed

t0 9.4% atMarch31, 2009and 8.2% at September 30, 20@hange# the valuation allowance are charged to
merchandise cost of goods sold.

At March31, 2010 2900f ourU.S. shortterm consumer loan storaad34 of our U.S. pawn stores offered edit
services to customers seekitgprtterm consumesignaturdoans from unaffiliated lenders. We do not participate
in any of the loans made by the lenders, but earn a fee for helping customers obtain credit and for enhancing

cust omer s & ssbyerdvidinglatters ohcredite

In connection with our credit services, the unaffiliated lenders offer customers two tygigsadfirdoans. In all

stores offeringsignature loarcredit services, customers can obfaaydayloans, with principal ammts up to

$1,500 butaveragingabout$550. Terms of theswans are generally less than 30 daysraging about6 days,

with due dates correspondi Watypiwdltehrn a fédeef 20%ucf thedomreamsudt ne x t |
for our credit serices offered in connection with payday loams.97 of theU.S. shortterm consumer loastores

offering credit services, customers can obtain lotgenunsecurednstallment loans from the unaffiliated lenders.

The installment loans typically carryrtas of about five months with ten equal installment payments due on
customersdé paydays. I nstall ment |l oan pri nd&2030al amount ¢
With eachsemimonthly or biweeklyinstallment payment, we earn a fee o#d 6f the initial loan amount. At

March 31, 2010 paydayloans comprise@7% of the balance afignaturdoans brokered through our credit

services, and installment loans comprisedrémeaining3%.

We earrsignaturdoan feerevenueon our paydayoans. In 20 U.S. pawn storesl72 U.S. shorterm consumer
loan stores and0 Canadian shoitierm consumer loan storege make payday loans subject to state or provincial
law. The average payday loan amount is approximat#Bp®@nd the term is generally lesgan 30 days, averaging
aboutl6days. We typically charge a fee of 15% to 22% of the &aaunt for a 7 to 28ay period.

In 1000f our U.S.shortterm consumer loan stores, we make installment loans subject to state law. Terms of these
loans are siitar to those offered by unaffiliated lenders through our credit services, but loan amounts average
approximately $B50. With each semimonthly or biweekly installment payment, vigpically earn a fee of 10%

of the initial loan amount.

At March 31,2010, 391 of our U.S. shorterm consumer loan stores adlof our U.S. pawn stores offered auto

title loans or credit services to assist customers in obtaining auto title loans from unaffiliated lenders. Auto title

loans are 3@lay loans secured by thdtie s t o customers6 automobil es. Loan p
$9,000, but averaggpproximately$735 We earn dee of 12.5% to 25% of auto title loamounts

On November 13, 2008, we acquiredddwn store located in the Las Vegas, Nevadaa for total consideration of
approximately $34.4 million plus direct transaction costs. Approximately half the purchase consideration was
funded with the issuance of EZCORP Class A Noting Common Stock and the remaining half was funded in
cash. Radts of the acquired stores are included in our results from the date of acquisition.

On December 31, 2008, veequiredVal ue Fi nanci al OSM¥caciquées edl VESOENBFSpRrW
mostly in Florida, for a total acquisition price of $7Wil 1| i on, plus the assumption of V
for an aggregate cost of approximately $10million. This exclude$10.7 million ofcontingent paymentsade

since the acquisitionThe contingent payments were recorded as a reduction ofiéwalipaid-in capitalin

accordance with accounting rules for contingencies based on our stockRemdts of the acquired stores are

included in our results of operations beginning January 1, 2009.

In thecurrent quarterconsolidatedotal revenuecreased 3%, or $£0.3million to $176.6million, compared to
the prior year quarter. Same store total revenues incré@%gdwith the remainder of the increaseming from
newstores The overall increase in totabnsolidatedevenues was compris@dmarily of a $.0.3million increase
in merchandise and jewelry scrapping sade®}.8 million increase in pawn service charga$3.5million increase
in auto title loan feeand a $.6million increase in other revenues.
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In the current quarter, thé.S. Pawn Operations segmenntributed 8.0 million greater store operating income
compared to the prior year quarter, primaaythe result of $4.1 million increase in gross profit on sales#.0
million increase in pawn service chargesl a $1.5nillion increase in other revenygsartially offset by higher
operating costsThe Empefio Facil segmenbntributed $Q million greaterstore operating incommmpared to
the prior year quartewith a 65% growth in net revenues mostly offset by higlparating expenses at new stores.
Our EZMONEY Operations segmertintributed$3.3 million greater store operating inconpgimarily from new
products andrmimprovemenin bad deht After a$3.7 million increase in administrative expensa$0.9 million
increase in loss odisposal ofassetsand a $34 million increase in depreciation and amortizatioperating income
increased 6.4 million to $34.1million. After a$1.9 millionincreasen our equity in the net income of
unconsolidated affiliates arad$2.9 million increase in incom&axesand other smaller itemeur consolidated net
income improved0% to $23.8 million from $18.3million in the prior year quarter.
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Results of Operations

Three Month€EndedMarch31, 2010vs. Three Month€EndedMarch 31, 2009

The following discussion compares our results of operations for the quarterMadsd31, 2010to the quarter
endedMarch 31 2009 It should be read with the accompanying financial statements and related notes.

U.S.Pawn Operations Segmat
The following table presents selected financial data for theRA®nOperations segment:
Three Months Endellarch31,

2010 2009
(Dollars in thousands)

Sales $ 94364 $ 86,808
Pawn service charges 36,256 32,265
Signature loan fees 434 557
Auto title loan fees 427 351
Other 3,243 1,727

Total revenues 134,724 121,708
Cost of goods sold 58,541 55,072
Signature loan bad debt 101 108
Auto title loan bad debt 52 36

Net revenues 76,030 66,492
Operations expense 39,912 38,367

Store operating income $ 36,118 $ 28,125

Other data:

Gross margin on sales 38% 37%
Annualized inventory turnover 4.1x 3.8x
Average pawn loan balance per pawn store at quarter end $ 227  $ 205
Average inventory per pawn store at quarter end $ 143 % 144
Average yield on pawn logportfolio (a) 163% 160%
Pawn loan redemption rate 83% 81%
Average signature loan balance per store offering signature loans at quarter « $ 9 $ 8
Average auto title loan balance per store offering auto titleslaaguarter end (c) $ 14 $ 24

(@) Average yield on pawn loan portfolio is calculated as annualized pawn service charge revenues for the period ¢
by the average pawn loan balance during the period.

(b) Signatue loan balances include payday loans (net of valuation allowance) recorded on our balaseadlieet
principal portion ofsimilar active brokered loans outstanding from unaffiliated lenders, the balance of which is no
included on our balance sheet

(c) Auto title loan balances include title loans (net of valuation allowance) recorded on our balareenshtiet principal
portion of active brokered loans outstanding from unaffiliated lenders, the balance of which is not included on o
balance shas.

The U.S. Pawn segment total revenues incre@s&d million, or 11% from the prior year quartéo $134.7
million. Same store total revenues increa$&8.1million, or 11 %, andnewstoresnet of closedstoresdecreased
$0.1 million. The oveall increase in total revenues was comprised of.&&illion increase in merchandise and
jewelry scrapping sales, @® million increase in pawn service chargasla $L.5million increase in other
revenuespartially offset by a $0.1 million decrease signature loan revenues.

Our current quarter U.S. pawn service chasg@nuesncreased4.0 million, or 12% from the prior year quarter to
$36.3million. Same store pawn service charges increadetnillion, or 13%, partially offset by a $0.1 niibn
decreasat new stores net afosed storesThe same store improvement was dua 16@% higher average same
store pawn loan balanceupled with a higher yieldThe yield improved primarily due to a higher loan redemption
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rate as we focused on logalues and bettaqualifying customers to determine those that prefer to sell their
merchandise rather than use it as collateral for a loan.

The table beloveummarizesur sales volume, gross profit and gross marigitise U.S. Pawn segment
Three Morths EndedMarch31,

2010 2009
(Dollars in millions)

Merchandise sales $ 60.0 $ 59.1
Jewelry scrapping sales 34.4 27.7
Total sales $ 944 $ 86.8
Gross profit on merchandise sales $ 229 $ 222
Gross profiton jewelry scrapping sales $ 12.9 $ 95
Gross margin on merchandise sales 38.2% 37.5%
Gross margin on jewelry scrapping sales 37.6% 34.5%
Overall gross margin 38.0% 36.6%

The current qusaesgress poditinoneased$ railliod, or8% from the prior year quarter t22.9
million. This was due ta$0.8 million, or 1% increasen same storeaescoupled witha 0.7 percentag@oint
improvemenin gross margins t88.2%.

The current quart e rcrappinggales iscseaspadmifliantor36/sfrom thevprol yeay quarter

to $12.9million. Jewelryscrapping revenues increased $6.7 million, or 24%, and the related cost cg@dods

increased $3.4 million, dr8%. With a 3% decrease in tiggamsof gold scrapped, thecrease in sales and cost of

goods sold was due to increases in gold values. Gross margins on gold scrapping improved 3.1 percentage points to
37.6% as proceeds per gram increased at a greater rate than our gold lending guidelines.

Operations expensacreasedo $39.9million (52% of net revenugsn the current quarter fro$38.4million (58%
of net revenu@dn the prior yeauarter Thedollarincrease irexpensavas primarily due to highgrerformance
basedncentive compensath and related taxes

In the current quarter, thé®@$ million greater netevenuesrom U.S. pawn activities, partially offset lay$0.1
million decrease in signature loan contribution #rel$L.5 million higher operations expense resultednr$a.0
million overall increase in store operating income from the Ba&vn Operations segmerkor the currenand
prior yearquartes, the U.S. Paw@perations segment made T@#6 of consolidated store operating income.
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Empefio FacilSegment

The followingtable presents selected financial data for the Empefio Facil segment after translation to U.S. dollars
and in its functional currency of the Mexican peso:

Three months endddarch31,

2010 2009 2010 2009

(Dollars in thousands) (Pesos in thousars)
Sales $ 4,895 $ 2205 $ 62,607 $ 31620
Pawn service charges 2,050 1251 26,233 17,968
Other 126 1 1619 6
Total revenues 7,071 3,457 90,459 49,539
Cost of goods sold 3597 1354 45,988 19,435
Net revenues 3,474 2,103 44,471 30,1®
Operations expense 2,573 1299 32,894 18,596
Store operating income $ o901 $ 804 $ 11577 $ 1156

Other data:

Gross margin on sales 27% 39% 27% 39%
Annualized inventory turnover 5.2 2.1x 5.2x 2.1x
Average pawn loan balance per pawn store at quarter end $ 62 $ 73 $ 777 $ 1,041
Average inventory per pawn store at quarter end $ 41 $ 61 $ 515 $ 877
Average yield on pawn loan portfolio (a) 17 162% 17 162%
Pawn loan redemption rate 74% 84% 74% 84%

(@) Average yield on pawn loan portfolio is calculatecaasualizecbawn service charge revenue foeperioddivided by the
average pawn loan balance during pleeiod

The average exchange r at e u sgeademdsualts ftom Mexisdn pesostoB®Bpe o F§c i
dollars wasl2% higherthan in the prior yeaguarter Store operatingncome wasl 2% higherin the current quarter

in dollarsandremained flat irpeso terms The 65% increase in net revenues was mostly offset by highefroosts

new stores that we expect wilé a drag on earnings until thegcome profitable in their send year of operation.
Approximately41% of the stores open March31,2010had been open less than nine month& opened nine

newstores in the current quarter, sewdnwhich areEmpefie su Oro jewekynly pawn stores.

Empefio Facd ®tal revenus increase®3.6 million, or 105% in thecurrentquarter to $.1 million. Same store
total revenues increas&d.9 million or 54%, and rew storesontributed .7 million. The overall increase in total
revenues was comprised of 2. Bmillion increase iimerchandise and jewelry scrapping sae®0.8 million
increase in pawn service chargesl a $0.1 million increase in other revenues

Empefio Facd pawn service chargevenuesncreaseds0.8 million, or 64% in thecurrentquarter to 8.1 million.
Same store pawn service chargasreasedpproximately$0.5 million, or 40% and newstores contributed®3
million. The same stormcreasenas due to mimprovement itheaverageawn loanyield coupled with an 1%
increasan average loan balanckiring the quarter The yield increased primarily due to an increase in pawn
service charge rates in certain geographic areas compared to the pripayally offset by a lower loan
redemption rate
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The table below presents our sales volume, gragi and gross margins theEmpefio Facisegment

Three months ended March 31,

2010 2009 2010 2009

(Dollars in millions) (Pesos in millions)
Merchandise sales $ 31 $ 1.9 $ 401 $ 275
Jewelry scrapping sales 1.8 0.3 225 4.1
Total sales 4.9 22 62.6 316
Gross profit on merchandise sales $ 11 $ 07 $ 142 $ 105
Gross profit on jewelry scrapping sales 0.2 01 2.4 1.7
Gross margin on merchasei sales 35.4% 38.3% 35.4% 38.3%
Gross margin on jewelry scrapping sales 10.7% 40.7% 10.7% 40.7%
Overall gross margin 265% 38.6% 265% 38.6%

The current quarter 6s me4nillvafrod thespeor ygar quarter &p.Xnullibri. Thisi ncr eas e
was due to a $8.million, or 40% same store sales increase $0d million in sales from new storggartially offset

by a2.9 percentage poirttecreasén grossmargins ta35.46. The margin decrease wasmarily a result of

promotionsearly in the quarteto liquidate aged and damaged inventoveexpect improved margins in future

quarters.

The gross profit on jewelry scrapping saleseased0.1 million from the prior year quarter to $@nillion. Proceeds
increased $1.5 millio, mostly offset by a decrease in jewelry scrapping margins to 10.7% from 40.7% in the prior year
guarter. The significant volume increase and the margin deenesiee primarily to the introduction of our new

Empefie su Oro jewekgnly pawn storesAs these new golanly stores open, the gold values employed are

aggressive in the marketplace in order to establish both the new store and thé\lwamgect the jewelry scrapping
margins atndividual Empefie su Oro stor&s improve toas they mature.

Operations expensecreased t&2.6 million (74% of net revenu@sn the current quarter frogil.3 million (62% of
net revenuesn the prior year quarterThe increase was due primarily to new stores which typically produce a loss
in their first severaquartersof operation.

In the current quarter, theL® million greater net revenseverepartially offset by the $.3 million higher

operations expenseesulting in a $@ million increasen store operating incomeom the Empefio Facil segment
Empédio Facil made u@% of consolidated store operating incomehe current and prior year quarters.
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EZMONEY Operations Segment
The following table presents selected financial data for the EZMONEY Operations segment:
Three Months EndeMlarch31,

2010 2009
(Dollars in thousands)

Signature loan fees $ 31,208 $ 31,037
Auto title loan fees 3,529 64
Jewelry scrapping sales 52 -
Total revenues 34,789 31,101
Signature loan bad debt 4,296 4,964
Auto title loan bad debt 268 6
Jewelry scrapping cost gbods sold 24 -
Net revenues 30.201 26.131
Operations expense 15.720 14.962
Store operating income $ 14481 $ 11,169
Other data:
Signature loan bad debt as a percent of signature loan fees 13.8% 16.0%
Auto title loan bad debt aspercent of auto title loan fees 7.6% 9.4%
Average signature loan balance per store offering signature loans ¢
quarter end (a) $ 51 $ 50
Average auto title loan balance per store offering title loans at quar
end (b) $ 13 % 1

(@) Signature loan balances include payday installmentoans (net of valuation allowance) recorded on oul
balance shestind the principal portion of activgnaturdoans outstanding from unaffiliated lenders, the
balance of which isat included on our balance sheet

(b) Auto title loan balances include title loans (net of valuation allowance) recorded on our balarcargheel
the principal portion of active brokered loans outstanding from unaffiliated lenders, the balance a$wh
not included on our balance sheet

The EZMONEY Operations segment total revenueseaseds3.7 million, or 12% to $34.8million, compared to
the prior year quarterThis was due to $#3.5million, or 12% increasen same store total reveaesard $0.2 million
of total revenues at new stores net of closedonsolidatedtores. The overall increase in total revenues was
comprisedprimarily of a $3.5 million increase in auto title loan revenarda $1.3 million increase in installment
loan feespartially offset by a $1.2 million decreaseciedit serviceand paydayoan revenuesin the quarter, we
opened 12 stores in Canada, bringing our total there to 20, and closed or consolidated 10 stores in the U.S.

T he s e gignauretlocametravenus increaseds0.8 million, or 3% to $£6.9million, compared to the prior
yearquarter. The increase resulted fraotime rapid growth in recently introduced installment lo@n2,2 percentage
point improvement in bad debt to 13.8% of faesinew store8contribution net of closedr consolidatedtores.

The improvement in bad debt was due to continuing improvements in the store level execution of servicing the
customer and the loan, as well as enhanced productivity measurement tools and enhand¢edhusedogfy in our
collections department.

T he s e ganrevernugrom auto title loangncreasedo $3.3 million in the current quarter, with bad debt at
7.6% of related fees. These loans wierg recentlyintroducedand had very little volumin the prior yeafirst
qguarter We expect continued growth in the contribution from auto title loans as the product mature39ih the
EZMONEY storesow offering the product

Operations expense increased 163 million (52% of net revenug@drom $15.0million (57% of net revenuesh

the prior year quarter. Theprovement as a percent of net revenues was due to the growth in contribution from
new products and bad debt improvements, with minimal increases ifigsedcosts at existing stores
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In the arrent quarter, th80.8 million increase imet revenugfrom signature loas and the $2 million increase in
net revenues from auto title loawere partially offset by $@.million greater operations expensesulting ina $3.3
million, or 30% netincreasein store operating income from the EZMONEY Operations segment. In the cament
prior year quartef£EZMONEY Operations made #8% of consolidated store operating income

Other Items
The items discussed below affect our consolidated finaresalts but are not allocatathongsegments.

Administrative expenses in the current quarter wéSmillion (12% of net revenuesjompared to $.8 million
(10% of net revenuesi the prior year quarterThisincrease was primarilgueto a £.7 million increase in
administrative labor and benefits $0.6 million increase in stock compensation expanda $04 million increase
in other expensedncluded in the increased labor and benefits lisgheraccrual for incentive compensation

reflectiveof t he quarter 6s s tandadditonatimvestmenmsgnade pn enfrabtraatune dorsepport
our growth.

Depreciation and amortization expense was$illion in the current quarter, compared t®.8million in the prior
year quarter. Depogation on assets placed in service, primarily related tosteres waslargely offset byassets
thatwere retired obecame fully depreciated in the period.

In the current quarter, we recognized a4$4illion losson theclosure otenEZMONEY storescompared to a $6.
million gainon disposal of asseits the prior year quarte In the prior year quarteinsurance proceeds received for
assetslestroyediy Hurricane Ikeexceeded the net book value of those assets, most of which were replaced.

We barowed $40 million on December 31, 2008 to compteteVFSacquisition and repaid $0.0million by

March 31, 201@hrough quarterly installments of $2.5 million eacbur $.4 million netinterest expensia the
current quarterepresentgrimarily theinterest on the borrowed fundbe amortization of deferred financing costs
andthe commitment fee on our unused available credting with the reduction of earnings framvestedfunds

Our equity in the net income of Albemarle & Boimdreaseds1.1 million, or83% in the current quarter ta2$6

millionpr i marily as a result of Al bemarle & BonB8®s higher
weakerBritish pound in relation to the U.S. dolla@n Novembe®, 2009, we acquired 108,218MAewly issued

shares, or approximately 30% of the capital stockagh Converters International Limited, a publicly traded

company headquartered in Perth, Australia. Because we
statements on a thremorth lag,we firstincludedo ur s hare of Cash Conof$Btersd resu
million in thecurrent quarter.This represents our pro rata share of their results of operations for-ttay p@riod

from our November 6, 2009 investment date toDlec e mber 31, 2009 end of Cash Conyv

The current quarter income tax expense was $13.2 million (35.7% of pretax income) compared to $10.3 million
(36.1% of pretax income) for the prior year quarf€he decrease in effective tax rate is ity due toanincrease

in the foreign tax credit on overseas earnings less the valuation allowance established for the expected operating
losses in our Canada operations during their-siageriod in the current year

Consolidated operating income fitve current quarter improved $ million over the prior year quarter t34.1
million. Contributing to this were the8®) million, $0.1million and $8.3 million increases in store operating
income in oulJ.S. PawnEmpefio FaciktndEZMONEY segmentspattially offset bythe $.7 million increase in
administrative expensghe $09 million higher loss on disposal of assets &mel $04 million increase in
depreciation and amortizatior\fter a $1.9 million increase in our equity in the net income of nsclidated
affiliates anda .9 million increase in income taxes and other smaller items, net income improvag8i&arilion
from $18.3million in the prior year quarter.
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Six Months Ended March 31, 2010 \&ix Months Ended March 31, 2009

The followingdiscussion compares our results of operations fosith@onthsendedMarch 31 2010 to thesix
monthsendedMarch 31 2009. It should be read with the accompanying financial statements and related notes.

U.S. Pawn Operations Segment
The following &ble presents selected financial data for the U.S. Pawn Operations segment:
Six Months Ended March 31,

2010 2009
(Dollars in thousands)

Sales $ 190,398 $ 148,975
Pawn service charges 75,197 57,149
Signature loan fees 987 1,243
Auto title loan fees 902 561
Other 5,410 3,160

Total revenues 272,894 211,088
Cost of goods sold 118,271 94,010
Signature loan bad debt 287 344
Auto title loan bad debt 122 42

Net revenues 154,214 116,692
Operations expense 80,111 65,045

Store operating income $ 74,103 % 51,647

Other data:

Gross margin on sales 38% 37%
Annualizd inventory turnover 3.9x 3.7x
Average pawn loan balance per pawn store at quarter end $ 227  $ 205
Average inventory per pawn store at quarter end $ 143 $ 144
Average yield on pawn loan portfolio (a) 162% 154%
Pawn loan redemption rate 81% 80%
Average signature loan balance per store offering signature loans at quarter « $ 9 $ 8
Average auto title loan balance per store offering auto title loans at quarte)er $ 14 $ 24

(@) Average yield on pawn loan portfolio is calculated as annualized pawn service charge revenues for the period ¢
by the average pawn loan balance during the period.

(b) Signature loan balancescinde payday loans (net of valuation allowance) recorded on our balance sheets and th
principal portion of similar active brokered loans outstanding from unaffiliated lenders, the balance of which is n
included on our balance sheets.

(c) Auto title loan balances include title loans (net of valuation allowance) recorded on our balance sheets and the
portion of active brokered loans outstanding from unaffiliated lenders, the balance of which is not included on o
balance sheets.

The U.S.Pawn segment total revenues increasttd &million, or29% from the prior yeato-date periodo $2729
million. Same store total revenues increase8. $million, or 11%, and new and acquired stanes of closed stores
contributed $3&. million of theincrease. The overall increase in total revenues was comprised biarilion
increase in merchandise and jewelry scrapping sale&l80 million increase in pawn service charges2a3$
million increase in other revenues and a $0.3 million iner@asauto title loan revenues, offset by a3ifillion
decrease in signature loan revenues.

Our currentyearto-dateU.S. pawn service charge revenues increag&dnillion, or 32% from the prior yeato-
date periodo $75.2million. Same store pawservice charges increase8.&million, or 15%, and new and
acquired storeset of closed storeontributed $2 million of the increaseThe sametore improvement was due to
a 10 higher average same store pawn loan balance coupled with a higher yield.
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The table below summarizes our sales volume, gross profit and gross margins in the U.S. Pawn segment:

Six Months Ended March 31
2010 2009
(Dollars in millions)

Merchandise sales $ 119.2 $ 102.0
Jewelry scrapping sales 71.2 47.0
Total sales $ 1904 $ 149.0
Gross profit on merchandise sales $ 452 $ 391
Gross profit on jewelry scrapping sales $ 269 $ 159
Gross margin on merchandise sales 379% 38.3%
Gross margin on jewelry scrappisgles 37.8% 33.8%
Overall gross margin 379% 36.9%

The currenyearto-date period s mer chandi se s al6&lmilighyool§dsfrom thepfidryeatd- ncr ea s e (
date periodo $45.2million. This was due to $1.2 million, or 1% increase same store sales an§H6.0 million

increase ifirst quartersales from the pawn stores acquired in November and December 2008, partially offddt by a

percentage point decrease in gross margins 8987Same store sales of general merchandisesisete

approximately 10%while same store jewelry saldscreased slightlyThe currenyeardatesales volume benefited

from an increased payout of | ayaway sales initiated dur
introduced in 2009. Theedrease in gross margins was due primarily to more aggressive discounting of jewelry in a

more challenging retail environment in the currggdrto-date period

The currenyearto-d at e pymss profidod jgwelry scrapping sales increased®nmillion, or 69% from the prior
yearto-date periodo $6.9million on greater volume and4a0 percentage point improvement in gross margins to

37.8%. Same store gross profit increasé&d3$nillion and acquired stores contributed $5.7 million of th&.@million

increase in scrap gross profit. Includm§14.1 million increase from acquired statesng the first fiscal quarter

scrapping revenues increas@#®million, or 52%, on21% more volume, while proceeds realized per gram of

jewelry scrapped treased 2%. Jewelry scrapping sales include the sale of approximatdlyrfiiion in the current
yearto-date periocand $02 million in the prior yeatto-date perioabf loose diamonds removed from scrapped jewelry.

As a result of the greater volumedaam higher average cost per gram of jewelry scrapped, scrap cost of goods increased
$13.2million, or 42%.

Signature loan net revenues decreased $0.2 million to $0.7 million, with bad deltatd?9ees compared to
27.7% in the prior yeato-date perid.

The U.S. pawn segment began offering auto title loans with its acquisitionpafilristors in the Las Vegas,

Nevada area in mitllovember 2008 and expanded to a totdd4$tores byMarch 31, 2010 The segment 6s
title loan contribution, or feeess bad debt, increased $illion compared to the prior yedo-date periodo $08

million, with bad debt a13.3% of fees compared .5% in the prior yeato-date period

Operations expense increased 80.% million (52% of net revenues) in thairrentyearto-date periodrom $65.0
million (56% of net revenues) in the prior yeardate period The dollar increase in expense was primarily due to
higher operating costs at acquired stor€le improvement as a percent of net revenues isdreater scale at

same stores and from expense manageimgmbvements made at acquired and existing stores.

In the currenyearto-date periodthe 87.5million greater net revenues from U.S. pawn activities and tig $0.
million increase in auto title loazontribution, partially offset by a $million decrease in signature loan
contribution and the %L1 million higher operations expense resulted ir2a.% million overall increase in store
operating income from the U.S. Pa®perations segment. For tberrentyearto-date periodthe U.S. Pawn
Operations segment made @6 of consolidated store operating income compar&®¥in the prior yeato-date
period
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Empefio Facil Segment

The following table presents selected financial data for the Empitibs€gment after translation to U.S. dollars
and in its functional currency of the Mexican peso:

Sales
Pawn service charges
Other
Total revenues
Cost of goods sold
Net revenus
Operations expense

Store operating income

Other data:
Gross margin on sales

Annualized inventor turnover
Average pawn loan balance per pawn store at quarter
Average inventory per pawn store at quarter end

Average yieldon pawn loan portfolio (a)
Pawn loan redemption rate

Six months ended March 31,
2010 2009 2010 2009

(Dollars in thousands) (Pesos in thousands)

$ 8767 $ 4,618 $ 113,049 $ 63,082

3,906 2,748 50,512 37,457
215 1 2,778 8
12,888 7,367 166339 100,547
6,430 2,841 82,854 38,773
6,458 4,526 83,485 61,774
4,737 2,583 61177 35,283

$ 1,721 $ 1,943 $ 22,308 $ 26,491

27% 38% 27% 38%

4.5 2.1x 4.5 2.1x
$ 62 $ 73 $ 777 $ 1,041
$ 41 % 61 $ 515 $ 877
179% 157% 179% 157%
7% 83% 7% 83%

(a) Average yield on pawn loan portfolio is calculated as annualized pawn service charge revenue for the pel
divided by the average pawn loan balancendyuthe period.

The average

pawn stores.

Empefo F8cil

Empefo F8cil

lower loan redemption rate

exchange rate
dollars was.4% higherthan in the prior yeato-date period Store operating income w&6% lower in the current
yearto-date periodn pesotermsand 11%owerin dollarterms The 43% increase in net revenues was more than
offset by higher costs fromem stores that we expect wlle a drag on earnings until thbgcome profitable in their
second year of operatiopproximately 41% of the stores open at MaBdh 2010had been open less than nine
months We opened 17 new stores in the current yeatate period, 15 of whicAre Empefie su Oro jewelpnly

(OS]

0s

u syeasto-daterestlts feom Méxigan pesds ta p.&.9 o

t o b.@niilliom, er ¥5& im the currenyearto-date peeiatto $2.9million.
Same store total revenues increas2d fillion or 34%, and new stores contributed.@million. The overall
increase in total revenues was comprised af.& ®illion increase in merchargk and jewelry scrapping sales, a
$1.2million increase in pawn service charges and & Bdllion increase in other revenues.

pawn

F§ci

s e r vii2wmikion,©M1 24 irgtlee currenyeartowaesperiodoc r eas e d
$3.9million. Same store pawn service charges increased approximatiyii@an, or 20% and new stores
contributed $@ million. The same store increase was due to an improvement in the average pawn loan yield
coupledwith a 7% increase in average loan balanceimytheperiod The yield increased primarily due to an
increase in pawn service charge rates in certain geographic areas compared to the ppiantipdisiroffset by a
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The table below presents our sales volume, gnadi and gross margiris the Empefio Facil segment

Six months ended March 31,

2010 2009 2010 2009

(Dollars in millions) (Pesos in millions)
Merchandise sales $ 64 $ 3.9 $ 826 $ 531
Jewelry scrapping sales 2.4 0.7 30.4 10.0
Total sales 8.8 4.6 113.0 63.1
Gross profit on merchandise sales $ 20 % 15 $ 26.1 $ 205
Gross profit on jewelry scrapping sales 0.3 03 4.1 3.8
Gross margin on merchandisales 31.5% 385% 31.5% 385%
Gross margin on jewelry scrapping sales 13.5% 38.M 13.5% 38.M
Overall gross margin 26.7% 385% 26.%0 385%

The curreniyearto-date period s mer chandi s e g 5mikian frgmrthe priortyeatio-dae peecats e d $ 0 .
$2.0million. This was due to al$4 million, or 37% same storsales increase and .4 million in sales from new

stores, partially offset by 40 percentage point decrease in gross margid 6. The margin decrease was

primarily a resit of promotions to liquidate aged and damaged inventory duringettied We expect improved

margins in futurgoeriods

The gross profit on jewelry scrapping salesained a$0.3 million. The $1.7 million increase in proceeds wasstly

offset bya decrease in jewelry scrapping margins to 13.5%, compared to 38.3% in the priordatarperiod. The
significant volume increase and the margin decrease are due primarily to the introduction of our new Empefie su Oro
jewelry-only pawn storesAs theg new goldonly stores open, the gold values employed are aggressive in the
marketplace in order to establish both the new store and the bénekpect jewelry scrapping marginsrdividual
Empefie su Oro stores to impras&they mature.

Operations gpense increased talF million (73% of net revenues) in the currgmearto-date periodrom $2.6
million (57% of net revenues) in the prior yeardate period The increase was due primarily to new stondsch
typically produce a loss in their firseveralquartersof operation.

In the currenyearto-date periodthe 8.9 million greater net revenues were more than offset by 2tergillion

higher operations expense, resulting in 2%dillion decrease in store operating income from the Empéid F
segment. Empefio Facil made up 2% and 3% of consolidated store operating income in the current and prior year
to-date periods.
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EZMONEY Operations Segment
The following table presents selected financial data for the EZMONEY Operations segment:
Six Months EndedMarch31,

2010 2009
(Dollars in thousands)

Signature loan fees $ 69,333 $ 66,351
Auto title loan fees 6,156 75
Jewelry scrapping sales 64 -
Total revenues 75,553 66,426
Signature loan bad debt 12,900 14,212
Auto title loan bad debt 658 7
Jewelry scrapping cost of goods sold 31 -
Net revenues 61.964 52.207
Operations expense 31.538 30.494
Store operating income $ 30426 % 21,713
Other data:
Signature loan bad debt as a percent of signature loan fees 18.8% 21.%%
Auto title loan bad debt as a percent of auto title loan fees 10.7% 9.3%
Average signature loan balance per store offering signature loans ¢
quarter end (a) $ 51 $ 50
Average auto title loan balance per store offering title loans at quar
end(b) $ 13 % 1

(@) Signature loan balances include payday and installment loans (net of valuation allowance) recorded «
balance sheets and the principal portion of active signature loans outstanding from unaffiléees tbe
balance of which is not included on our balance sheets.

(b) Auto title loan balances include title loans (net of valuation allowance) recorded on our balance sheel
the principal portion of active brokered loans outstanding from unaftliareders, the balance of which is
not included on our balance sheets.

The EZMONEY Operations segment total revenues increa&édrillion, or 14% to $5.6million, compared to

the prior yeatto-date period This was due tore$8.6 million, or 13% increase in same store total revenues arfa $0

million of total revenues at new stores net of closedonsolidatedtores. Auto title loans and installment loans,

each recently introduced, represer@@ of t he growth in the segmentédés total

The segmentds signat ur £€3nlilioraor8%te$H6.4mibionecompared toithe priore as ed $
yearto-date period The increase resulted from the rapid growth in recently introduced installmentdda8s,

percentage point improvementbad debt to 18.6% offeemdn ew st or es & contori bution net
consolidatedstores. The improvement in bad debt was due to continuing improvements in the store level execution

of servicing the customer and the loan, as well as enhanced pviaguneasurement tools and enhanced use of

technology in our collections department.

The segmentds net r evenue $H5hillion imthaaurrenyedrto-dale periddwitans i ncr e
bad debt at@.7% of related fees. These loans wirgt introduced and had very little volume in the prior y&ar

date period We expect continued growth in the contribution from auto title loattsegsroduct matures in the 391

EZMONEY stores now offering the product.

Operations expense increase®3d.5million (51% of net revenues) from88.5million (58% of net revenues) in
the prior yeaito-dateperiod The improvement as a percent of net revenues was due to the growth in contribution
from new products and bad debt improvements, with minintaéases in senfixed costs at existing stores.

In the currenyearto-date periodthe $.3million increase in net revenues from signature loans andstder$ilion

increase imet revenues from auto title loans were partially offseth fillion greater operations expense,
resulting in & $8.7 million, or 40% increase in store operating income from the EZMONEY Qjoermisegment.
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In the current yeato-date period, EZMONEY Operations made u8% of consolidated ste operating income
compared to 2% in the prior yeato-date period

Other Items
The items discussed below affect our consolidated financial results but are not abmecatefsegments.

Administrative expenses in the currgerto-date periodvere $£5.8million (12% of net revenu®) compared to
$20.2million (12% of net revenues) in the prior yetardate period This increase was primarily due to4th

million increase in administrative labor and beneft$0.9 million increase in professional fesmsda $0.6 million

increasan stock compensation expensicluded in the increased labor and benefits iggheraccrual for

incentive compensation reflective of theriod s st r on g e ar and addjtisnalpneestients Mmedaic e
infrastructure to support our growtln the first fiscal quarter of therior year administrative expense includes a

$1.1 millionbonusto two executives upon their exercise of employee stock options granted inTI898s

included in the prior yeao-date period but not in the prior yearagter ended March 31, 2009erms of the grants
required us to pay a cash bonus to the two executives equal to the related tax savings realized by the company. We
do not expect this to recur, as no other outstanding options contain similar terms.

Depreiation and amortization expense w&%million in the currentearto-date periodcompared to &2 million
in the prior yeato-date period Depreciation on assets placed in service, primarily related to acquired pawn stores
and new stores, was largadffset by assets that were retired or became fully depreciated in the period.

In the currenyearto-date periodwe recognized $06 million loss on the closure d5 EZMONEY stores,

compared to a $8million gain on disposal of assets in the prieayto-date period In the prior yeato-date
period,insurance proceeds received for assets destroyed by Hurricane lke exceeded the net book value of those
assets, most of which were replaced.

We borrowed $40 million on December 31, 2008 to complet®¥ B acquisition, and repaid.@.0million by
March31, 2A.0through quarterly installments of $2.5 million eadhterest expensepresents the interest on
borrowed funds, the amortization of deferred financing costs and the commiié@emt our unuseavailable credit,
along with the reduction of earnings from funds invested in the priortgedate period Borrowings were
outstanding only since the middle of the prior yeadate period but were outstanding for the entire currenttpear
date perid, leading to the $0.3 million increase in net interest expense.

Our equity in the net income of Albemarle & Bond increask® fiillion, or 64% in the currenyearto-date period
toB8mi Il i on primarily as a r esulftomsafme stofeq patialy dffeetbga Bond 6 s
5.7% weaker British pound in relation to the U.S. doll@m Novembe, 2009, we acquired 108,218,000 newly
issued shares, or approximately 30% of the capital stock of Cash Converters International Limitadlyznadleld

company headquartered in Perth, Australia. Because we
statementsonathreeont h | ag, we first included our share of Cast
million in the current quaer. This represents our pro rata share of their results of operations for-tteey priod

from our November 6, 2009 investment date to the Deceml

The current yeato-date income tax expense was $27.3 mil([@5.6% of pretax income) compared to $18.4 million
(35.7% of pretax income) fdhe prior yeatto-date period.The decrease in effective tax rate is primarily duarto
increase in the foreign tax credit on overseas earnings less the valuation allostablighed for the expected
operating losses in our Canada operations during theirgigrériod in the current year.

Consolidated operating income for the curnggdirto-date periodmproved £3.3million over the prior yeato-
date periodo $73.0million. Contributing to this were the2®.5million and $8.7 million increases in store
operating income in our U.S. Pawn and EZMONEY segments, partially offset by theri§i@an lower store
operating income in thEmpefio Facil segment, th&.8 million increase in administrative expenses, thet$
million higher loss on disposal of assets and th& gllion increase in depreciation and amortization. Aft$23
million increase in our equity in the net income of our unconsolidated affiliates, aillo® increase in net
interest expense and 8.9 million increase in income taxes, net income improved& Smillion from $33.1
million in the prior yeatto-date period
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Liquidity and Capital Resources

In the currenyearto-date periodour $1.1million cash flow from operations consisted of (a) net income plus
several nortash items, aggregating t6Ck3 million, net of (b) ®.2million of normal, recurring changes in
operating assets and liabilities. In the pyieaii to-date periodour $10.1 million cash flow from operations
consisted of (a) net income plus several-nashitems, aggregating to48.0million, net of(b) $2.9 million of

normal, recurring changes in operating assets and liabilities. The primary differences in casinilopdirations
between the two periods wettee full -periodcontribution from acquisitions completed in November and December
2008 and organic growth throughout our other operations and revenue streaaiigher taxes paid.

The $12.6million of netcash used in investing activities during the curgergirto-date periodvasfunded bycash

flow from operations In the currenyearto-date periogdwe invested $48.million to acquire 30% of the capital
stock of Cash Converters and $1.3 millioracquie additional shares éflbemarle& Bond. We also received $1.
million in dividends from Albemarle & Bond in the current peridd.the period, we investekb.6 million in

additions to property and equipmemartially offsetting these investments vid$.0 million ofcustomedoan
repaymentsn excess of loasxmadeand the recovery of principal through the sale of forfeited pawn loan collateral
We repaid $.0 million of our term loan in the curregkarto-date period

The net effect of these anchet smaller cash flows was &.8 million increasean cash on hand, providing &%.2
million ending cash balance.

Below is a summary of our cash needs to meet future aggregate contractual obl{gatiohisns):

Payments due by Period

Lessthan 1 More than
ContractualObligations Total year 1-3 years 4-5 years 5 years
Long-term debt obligations $ 300 $ 100 $ 200 $ - $ -
Interest on longerm debt obligations 15 0.8 0.7 - -
Operating lease obligations 134.8 34.3 54.7 27.2 18.6
Total $ 166.3 $ 45.1 $ 754 $ 272 $ 18.6

In addition to the contractual obligations in the table above, we are obligated under letters of credit issued to

unaffiliated lenders as part of ocredit service operations. March31, 2010 our maximum exposure for losses

on letters of credit, if all brokerezsignaturdoans defaulted and none was collected, wla&s%million. At that date,

our maximum exposure for losses on letters of crddit| brokered auto title loans defaulted and evoras

collected, was&1mi | | i on. Auto title |l oans are seiocludeed by cust ¢
principal, interest, insufficient funds feaad late fees

In addition to the operatingase obligations in the table above, we are responsible for the maintenance, property
taxes and insurance at most of our locations. In the most recent fiscal year ended Septet@bgrtBse
collectively amounted to283.6 million.

The operating lase obligations in the table above include expected rent for all our store locations for the full
expected lease teenOf the462U.S.EZMONEY shortterm consumeloan stores, 157 adjoin an EZPAWN store

The lease agreements at approxima®@ib of theremaining305free-standingeZMONEY stores contain

provisions that limit our exposure to additional rent to only a few months if laws were enacted that had a significant
negative effect on our operations at these stores. If such lawemagdthe spaecurrently utilized bystores

adjoining EZPAWN stores could lve-incorporated into the EZPAWN operations

In the fiscal year ending September 30, 2010, we plan to open 40 to 50 Empefio Facil pawn stores in Mexico, 35 to
45 CASHMAX payday loan locatioria Canada and sigawn store in the United StatesThis includes thé7

Empefio Facil pawn stores8 CASHMAX payday loan stores amdo U.S. pawnstores opened in the curreyeali

to-date period In the remainingix months of fiscal 2010, we expect additional $.2 million of capital

expenditure plus the funding of working capital and stagt losseselated to these store openingd/e believenew
shortterm consumer loan stores will create a drag on earnings and liquidity in their first six toamitres of

operations before turning profitable and new pawn stores will create a drag on earnings until their second year of
operations.
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Our syndicatectredit agreement provides for, among other thinggn(i$80million revolving credit facility

expiring December 31, 2011 that we may, under the terms of the agreement, request to be increased to a total of
$110million and (ii) a $40million term loan maturing December 31, 201Qur term loan require$2.5 million
quarterlyprincipal payments. A¥larch31, 2010 $30.0 million was outstandingnder the term loaand a $3.0

million bankletter of creditwasoutstandingleaving$77.0million available under theevolving credit facility. The
outstanding bank letter of credit secures our obligations uetiers of credit we issue to unaffiliated lenders as part
of our credit service operation3.erms of the credit agreement require, among other things, that we meet certain
financial covenants. We were in compliance with all covenartaath 31, 201@nd expect to remain in

compliance based on ocexpected futur@erformance. The payment of dividends and additional atetestricted

under our credit agreement.

We anticipate that cash flow from operations, cash on hand and availability underavingeeredit facility will
be adequate to fund our contractual obligations, planned store growth, capital expenditures and working capital
requirements during the coming year.

Off-Balance Sheet Arrangements

We issue letters of credit i L O @sewdhane the creditworthiness of our credit service customers seeking

signature loans and auto titleans from unaffiliated lenders. Th&®©Csassure the lenders that if borrowers default

on the loans, we will pay the lenders, upon demand, the principal anetddoterest owetb them by the

borrowers plus any insufficient funds feelate fee We do not record on our balance sheet the loans related to our

credit services as the loans are made by unaffiliated lenders. We do not consolidate the unaffiiateedk s 6 r esul t
with our results as we do not have any ownership interest in the lenders, do not exercise control over them and do

not otherwise meet the criteria for consolidation as prescribed by A&EB31010-25 (formerlyFinancial

Interpretation No46) regarding variable interest entities

We include an allowance for Expected LOC Losses in AAc
balance sheet. Aflarch 31, 2010the allowance foExpected LOC Losses wa6.9 million. At thatdate, our

maximum exposure for losses on letters of créfdit] brokeredsignature and auto titleans defaulted and none

was collected, was2B.0million. This amount inludes principal, interesinsufficient funds feeand late fees

We have no other ofbalance sheet arrangements.
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Seasonality

Historically, pawn service charges are highest in our fourth fiscal quarter (July through September) due to a higher
average loan balance during the summer lending season. Merchandise sales are highest anthedcond fiscal
guarters (October through March) due to the holiday se:
impact of tax refunds in the United States. Jewelry scrapping sales are heavily influenced by the timing of decisions

to saap excess jewelry inventory. Jewelry scrapping sales generally are greatest during our fourth fiscal quarter

(July through September). This results from relatively low jewelry merchandise sales in that quarter and the higher

loan balance, leading to &gher dollar amount of loan forfeitures in the summer lending season providing more

inventory available for sale.

Signature loan fees are generally highest in our third and fourth fiscal quarters (April through September) due to a
higher average loan balee during the summer lending season. Signature loan bad debt, both in dollar terms and as
a percentage of related fees, is highest in the third and fourth quarters and lowest in the second quarter due primarily
to the impact of tax refunds.

The net effet of these factors is that net revenues and net income typically are strongest in the fourth fiscal quarter
and weakest in the third fiscal quarter. Our cash flow typically is greatest in the second fiscal quarter due to a high
level of loan redemptiorsnd sales in the income tax refund season.

Use of Estimates and Assumptions

Management 6s Discussion and Anal ysi s ambase@uponoarnci al Cond,i
condensed consolidated financial statememtsch have beeprepared aawrding to accounting principles generally

accepted in the United States for interim financial informatibine preparation of these financial statements require

us tomake estimates and assumptions that affect the reported amounts of assets, liahiétiees and expenses

and related disclosure of contingent assets and liabilities. On-goig basis, we evaluate our estimates and

judgments, including those related to revenue recognition, inveidarylossallowances, longlived and intangible

assets, income taxes, contingencies and litigation. We base our estimates on historical experience, observable trends
andvariousother assumptions that we believe are reasonable under the circumstances. We use this information to

make judgments about tlearrying values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ materially from the estimates under different assumptions or conditions.

ltem 3. Quantitative andQualitative Disclosures about MarkeRisk

We are exposed to market risk relatedihterest rates, gold values atlganges in foreign currency exchange rates.
We also are exposed to regulatory risk in relation to our credit services, paydawldartgle loangand pawn
operations. Wealnot use derivative financial instruments.

Our earnings are affected by changes in interest rates as our debt has a variable rate. If interest rates average 50
basis points more than our current rate in the remasikigonths of thdiscal year endingeptember 3®01Q

our interest expense during thage months would increase by approximate67®00. This amount is determined

by considering the impact of the hypothetical interestehtsmgeon our variablerate term debt dflarch 31, 2010
including mandatory quarterly principal repayments of $2.5 million.

Our earnings and financial position are affected by changes in gold values and the resulting impact on pawn lending
and jewelry saleand cost of goods saldThe proceeds of scrap sales andability to sell excess jewelry inventory

at an acceptable margin depend on gold values. The impact on our financial position and results of operations of a

hypothetical change in gold values cannot be reasonably estimated. For further discussiom,qyaul dParrl,e ad i
tem1A-Ri sk Factorso of ourKfeétheyea énded Egptember 20D For m 10

Our earnings and financial position are affected by foreign exchange rate fluctuations related to our equity
investments in Albemarle &d&hd and Cash Converters, our Empefio Facil pawn operatidtexico, and our

Canadian CASHMAX stores. Al bemarl e & Bond's functional
functional currency is the Austemcyni$thedviexicdngpéso, and, Empefo F:
CASHMAX6s functional currency is the Canadian doll ar.

position of hypothetical changesfreign currencyexchange rates cannot be reasonably estimated due to the
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interrelationship of operating results and exchange réeparate discussion regarding the Canadian dollar is not
presented asun Canadian operations are not yet material

The translation adjustmefrom Albemarle & Bondrepresenting theveakeningn the British pound during the
quarter ende®ecember 312009(included in ouMarch 31 2010results on a thremonth lag) was a1 million
decrease to st odarthdl 2016 theBjitisrepqundweakenedo £0.00 to $.5072U.S. from
$1.5928at December 312009

The translation adjustment from Cash Converters representing the weakening in the Australian dollar during the

period from our November 6, 2009 investment date t®ieember 31, 200§uarterend(included in our March

31,2010 regltsonathreenont h | ag) was a $1.2 million decrease to st
Australian dollar strengthened $4.00 Australian dollato $0.9195U.S. from $.8931at December 31, 2009.

The translation adjustmeftom Empefio F4trepresenting thstrengheningof the Mexican peso during the

quarter endedlarch31, 2010was a $.1millionincreasd o0 st ockhol dersdé equity. We ha
permanent reinvestment of earnings and capital in Mexico. Accumulated trangkdtieror losses related to any

future repatriation of earnings or capital would impact our earnings in the period of repati@utidfarch 31,

201Q the pesatrengthenetb $1.00 Mexcan gso to $.0802U.S. from $.0766at December 312009.

We camot predictthe future valuation of thBritish pound Australian dollarMexican pes@r Canadian dollaor
how further movements in them could affect our future earnings or financial position.

Forward-Looking Information

This Quarterly Report on Forn0XQ , including Management 6s Discussion and
Results of Operations, includes "forwdabking statements” within the meaning of Section 27A of the Securities

Act of 1933, as amended, and Section 21E of the Securities ifyehat of 1934, as amended. We intend that all
forward-looking statements be subject to the safe harbors created by these laws. All statements other than

statements of historical information are forw#odking and may contain information about finamcesults,

economic conditions, trends, planned store openings, the effect of acquisitions and known uncertainties. These

statements are often, but not al ways, made with words
Apotential xpedbelbi daet dciipate, 0 fiseek, 06 fiesti mate, 0 #Ai
fexpect, o fAwill, 0 and 4ooking dtaments argpbasedon cuorentsexpectatiohs| forwar

regarding important risk factors. Actual results could diffiaterially from those expressed in the forwhraking

statementglue to a number of risks and uncertainties, many of which are beyond our control. In addition, we cannot
predict all of the risks and uncertainties that could cause our actual resiittsrtéraim those expressed in the

forward-looking statements. Accordinglypu should not regarany forwardlooking statemestas a representation

that the expected results will be achieved. Important risk factors that could cause results or eiffantfoond

current expectations aigentifiedin fiPart Il, tem 1A-Ri sk Fact or so of tiPaitklte@Urar t er | vy
Ri s k Fdf aut Ammual Report on Form 1K for the year ended September 2009
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Item 4. Controls and Procedures

This report includes the certifications of our Chief Executive Officer and Chief Financial Officer required by Rule
132814 of the Securities Exchange Act of 1934 (the AEXCcheE
includes information concerrgrthe controls and control evaluations referred to in those certifications.

Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures (as defined in Rilad5(e) and 15d.5(e) under the Securities Exchange Act

of 1934) are dsigned to ensure that information required to be disclosed in the reports we file or submit under the
Exchange Act is recorded, processed, summarized and reported within the time periods specified in SEC rules and
forms and that such information is accuatad and communicated to our management, including our Chief

Executive Officer and Chief Financial Officer, to allow timely decisions regarding required disclosures. Under the
supervision and with the participation of our Chief Executive Officer andf Emancial Officer, our management
evaluated the effectiveness of the design and operation of our disclosure controls and proceditasch34f

2010 Based on that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that ou
disclosure controls and procedures were effective daoth31,2010

Changes in Internal ControlOver Financial Reporting

There were no changes in our internal control over financial reporting during the quarteMemdedl, 2010that
have naterially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Inherent Limitations on Internal Controls

Notwithstanding the foregoing, management does not expect that our disclosure controls anolgsocexr

internal control over financial reporting will prevent or detect all errors and all fraud. A control system, no matter
how well designed and operated, can provide only reasonable, not absolute, assurance that the objectives of the
control sysem will be met. Limitations inherent in any control system include the following:

e Judgments in decisiemaking can be faulty, and control and process breakdowns can occur because of simple
errors or mistakes.

e Controls can be circumvented by individualsting alone or in collusion with others, or by management
override.

e The design of any system of controls is based in part on certain assumptions about the likelihood of future
events, and there can be no assurance that any design will succeed imgdtsiestated goals under all
potential future conditions.

e Over time, controls may become inadequate because of changes in conditions or deterioration in the degree of
compliance with associated policies or procedures.

e The design of a control system musflect the fact that resources are constrained, and the benefits of controls
must be considered relative to their costs.

Because of the inherent limitations in all control systems, no evaluation of controls can provide absolute assurance
that all contrbissues and instances of fraud, if any, have been detected.
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PART Il
Item 1. Legal Proceedings

See Note F, fiContingencies, 0o in the Not equndudited) nt eri m C
included in this filingand incorporated hereby reference

Item 1A. Risk Factors

Important risk factors that could affect our operations and financial performance, or that could cause results or
events to differ from current expectati omegaRepoten descr il
Form 106K for the year ended September 30, 2009. These factors are supplemented by those discussed under
AQuantitative and Qualitative DBdfthibreporiancisPadlbhibemZA Mar ket
of our Annual Rport on Form 1&K for the year ended September 30, 2009, as well as by the following discussion:

A number of recent and ongoing legislative efforts could have an adverse effect on certain of our financial
products, particularly payday loansd It appearsricreasingly likely that the U.S. Congress will pass some type of
financial regulatory reform legislation. The legislation currently being considered by the Senate would create a
Consumer Financial Protection Bureau, which would be given broad authgoityrntmilgate consumer protection
regulations, including regulations applicable to our pawn business and outeshodonsumer lending business.
Further, several efforts are being made to amend the legislation to specifically provide for restrictimytagn p
loans. The provisions being considered include prohibitive rate caps, limitations on the number of loans that a
customer could obtain, and nationwide databases. Enactment of any of these provisions could have an adverse
effect on our business.

Legislation adversely affecting payday lendiwgsrecentlypassed by the legislaturgsColorado and Wisconsin

and is awaiting signature by the respective governdheColorado legislation limits the amount of payday loans a
customer can have outstangliat any one time, establishes a minimum term of 6 months, mandatemg B@iting

period between loans, and significantly restricts the rates lenders can charge. The Wisconsin legislation does not
contain rate caps, but does limit the amount of pajolays a customer can have outstanding at any one time, limits

the number of rollovers, and establishes statewide database reporting requirements. We are currently evaluating the
impact of thesg@otentiallegislative changes on our business in those states

Iltem 6. Exhibits

Exhibit No.  Description of Exhibit

10.1 EZCORP, Inc. 2010 Longerm Incentive Plan, effective March 1, 2010 (incorporates
by reference to Exhibit 10.1 oKdatecdhe C
February 10, 2010 and fildeebruary 11, 2010, Commission File Ne1®424)

10.2 Employment and PosEmployment Agreement, dated February 11, 2010, between
EZCORP, Inc. and Robert A. Kasenter (incorporated by reference to Exhibit 10.1 o
Companyds Cur r e nKdatBdFebouary 11,02010 &nd filech Fe®ruary :
2010, Commission File No-09424)

31.1 Certification of Joseph L. Rotunda, Chief Executive Officer, pursuant to Rul&4(3x
under the Securities Exchange Act of 1934, as adopted pursuant to Se2tifritg0
Sarbane®xley Act of 2002

31.2 Certification of Brad Wolfe, Senior Vice President and Chief Financial Officer, purs

to Rule 13al4(a) under the Securities Exchange Act of 1934, as adopted pursuant
Section 302 of the Sarban@xley Actof 2002

32.1 Certifications of Joseph L. Rotunda, Chief Executive Officer, and Brad Wolfe, Senit

Vice President and Chief Financial Officer, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarb&ndsy Act of 2002
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

EZCORP, INC.

Date: May 7, 2010 /s/Daniel M. Chisn

Daniel M. Chism

Vice Presidenand

Chief AccountingOfficer

(on behalf of the registrant and as
principal accounting officer)
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Exhibit No.

EXHIBIT INDEX

Descriptionof Exhibit

10.1

10.2

31.1

31.2

32.1

EZCORP, Inc. 2010 Longerm Incentive Plan, effective Meh 1, 2010 (incorporated
by reference to Exhibit 10.1 oKdatedhe C
February 10, 2010 and filed February 11, 2010, Commission File-818494)

Employment and PosEmployment Agreement, dated February 11, 2@&dveen
EZCORP, Inc. and Robert A. Kasenter (incorporated by reference to Exhibit 10.1 o
Companyds Cur r e nKdatBdeFpbouary 11,2010 &nd filech Fe®ruary :
2010, Commission File No-09424)

Certification ofJoseph L. Rotuha, Chief Executive Officerpursuant tadRule 13al4(a)
under the Securities Exchange Act of 1934, as adopted pursu@ettton 302 of the
Sarbane®xley Act of 2002

Certification of Brad WolfeSenior VicePresident and ChidfinancialOfficer, pursuant
to Rule 13al4(a) under the Securities Exchange Act of 1934, as adopted pursuant
Section 302 of the Sarban@xley Act of 2002

Certifications of Joseph L. Rotunda, Chief Executive Officer, and Brad Wolfe, Seni

Vice President and Céii Financial Officer, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarb&ndsy Act of 2002
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Exhibit 31.1

Certification of Joseph L. Rotunda, Chief Executive Officer,
pursuant to Rule 13al4(a) under the Securities Echange Act of 1934,
as adopted pursuant to Section 302 of the Sarban&xley Act of 2002

I, Joseph L. Rotunda, certify that:
1. | have reviewed this Quarterly Report on FormQ@f EZCORP, Inc.;

2. Based on my knowledge, this report does not contain atmyaistatement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on mknowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presenteldisnréport

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rule$5(8aand 15d.5(e)) and internal control
over financial reporting (as fieed in Exchange Act Rules 1-3%(f) and 15€l5(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material atformrelating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

(b) Designed such internal control over financial reipgrtor caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes ia@oeord
with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedurtbe, @sdbdf
the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that
occurred during the registrant's most recent fiscal quarter that hagaihaaffected, or is reasonably
likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal
control over fnancial reporting, to the registrant's auditors and the audit committee of the registrant's board
of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operationradlintertrol over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or othéwyerap who have a
significant role in the registrant's internal control over financial reporting.

Date: May 7, 2010 [s/ Joseph L. Rotunda
Joseph L. Rotunda
Chief Executive Officer



Exhibit 31.2

Certification of Brad Wolfe, Senior Vice Presidentand Chief Financial Officer,
pursuant to Rule 13al4(a) under the Securities Exchange Act of 1934,
as adopted pursuant to Section 302 of the Sarban&xley Act of 2002

I, Brad Wolfe certify that:

1.

2.

| have reviewed this Quarterly Report on FormQofEZCORP, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not la&ling with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operatidicastm flows of the
registrant as of, and for, the periods presented in this report;

The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rule$5(8aand 15d.5(e)) and internal control

over financial reporting (as defined in Exchange Act Rules1B$§ and 15€15(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls amdspimced
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this reportbging prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability
of financial reporting ath the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this
report our conclusionabout the effectiveness of the disclosure controls and procedures, as of the end of
the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that
occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably
likely to materially affect, the registrant's internal control over financial reporting; and

The registrant's other certifying officer and | haleclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board
of directors (or persons performing the equivalent functions):

(a) All significantdeficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant's ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal control over financial reporting.

Date: May 7, 2010 /sl Brad Wolfe

Brad Wolfe
Senior Vice PresidersndChief Financial Officer



Exhibit 32.1

Certifications of Joseph L. Rotunda, Chief Executive Officer,
and Brad Wolfe, Senior Vice President and Chief Financial Officer,
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarkabeey Act of 2002

The undersigned officers of EZCQRBdrerlyRepoctonForm Qefdyy cer t i f
the quarter endelllarch 31, 201Q as filed with the Secities and Exchange Commission, fulgmplies with the
requirements fosection 13(a) of the Securities Exchange Act of 1934, as amende) dnelinformation

contained in theeportfairly presents, in all material respects, the financial condition and results of operations of
EZCORPR

Date: May 7, 2010 [s/Joseph L. Rotunda
Joseph L. Rotunda
Chief Executive Officer

Date: May 7, 2010 /sl Brad Wolfe
Brad Wolfe
Senior Vice President and Chief Financial Officer



